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I.  Report to the shareholders
Dear Shareholders:

In early 2022, the Covid-19 pandemic has been under control. However, Russia started
the war in Ukraine, which triggered the global energy and raw material shortage. Moreover,
the quantitative easing policy adopted by central banks in Europe and U.S. for the
economics in the pandemic has caused global inflation. To erase the inflation, the U.S.
government raised the interest rate by 4.25% this year, which makes 2022 a year full of
financial and economic turmoil.

The operating revenue of the Company in 2022 was NT$1,434,909, a decrease of
39.51% compared to 2021, and the gross operating loss was NT$107,828 thousand, a
decrease of 143.53%. The reason of the decrease was that the demand for NB CAM module
board and SMD LED packaging board for desktops and laptops dramatically decreased due
to the ease of the pandemic. The gross operating loss was incurred by the dramatical
decrease of operating revenue.

The Company’s 2022 consolidated operating revenue was NT$6,954,943 thousand, a
decrease of 23.61% compared to 2021, and the consolidated operating gross profit was
NT$510,435 thousand, a decrease of 59.64% compared to 2021. Apart from the decrease of
operating revenues for the Company, the operating revenue for subsidiary APCB
Electronics (Kun Shan) and APCB Electronics (Thailand) also decreased compared to the
previous year. APCB Electronics (Kun Shan) stopped operation for 1 month due to the local
pandemic regulations, and the demand for memory module boards in Q4 decreased
dramatically. These factors led to the decrease of 21.61% in operating revenue compared to
the previous year. For APCB Electronics (Thailand), the operating revenue decreased by
5.46% compared to the previous year due to the decreased demand in power supply boards.
As the consolidated revenue decreased dramatically, the consolidated operating gross profit
decreased dramatically as well.

In 2023, the impact of pandemic almost disappears as the lockdown in China was lifted.
However, the inflation which led to the huge increase in interest rates in the U.S. that caused
global financial and economic turmoil is still going on. The inflation does not ease down as
expected, and the economics of consumer electronic products is still not recovering. The
upstream industry expects that the economic will bounce back in the second half of the year.
We expect to resume normal operation by then.

1. the operating results for 2022

(1) Outcome of business plans
Unit: NT$ thousands

Ttems Year 2022 2021 Variance Ratio
Operating revenue 6,954,943 9,104,032 -23.61%
Operating costs 6,444,508 7,839,298 -17.79%
Operating Income 510,435 1,264,734 -59.64%
Operating expenses 653,137 788,363 -17.15%
Operating net income -142,702 476,371 -129.96%
Non-operating revenue and 176,482 -153,377 -215.06%
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expenses

Net income (losses) before tax 33,780 322,994 -89.54%
Net income (losses) of the period 34,874 240,415 -85.49%
Analysis of revenue, expenditures, and profitability
Year 2022 2021
Items
. . Debt to asset ratio 58.70% 61.69%
Financial 5 5
Structure | ong-term funds to property, plant and 183.15% 171.54%
equipment ratio
Return on assets 1.29% 2.97%
Return on Equity 0.97% 6.84%
Profitability | Profit before tax to paid-in capital ratio 2.11% 20.20%
Profit margin 0.50% 2.64%
Earnings per share $0.22 $1.50

2. Summary of 2023 business plan

(1) Guideline for management

In addition to strengthening the operation and strictly controlling the cost, the
Company also aims to improve product quality through process management.
Furthermore, the Company will enhance its research and development and enter
the market for high-end products in order to raise profitability, thereby
strengthening its competitiveness in the market.

()
square feet.
square feet.
3)
Chairman:

Tsao, Yueh-Hsia

Expected sales volume and its basis

Currently, the Company has three production bases in Taiwan, China
(Kunshan) and Thailand, and the current production capacity is as follows:

1. APCB: The monthly production capacity is about 220 thousand square feet.
2. APCB (Kunshan) : The monthly production capacity is about 1.4 million

3. APCB (Thailand) : The monthly production capacity is about 1.05 million

Production and sales policies

1. To continuously improve the technology level, to process capability and quality
yield and to control the production cost.

2. To provide satisfactory service for customers and to establish a long-term close
cooperation relationship with them.

3. To enhance marketing development and to grasp global business opportunities.
4. To develop specialized processed products and to increase product value

Manager:

Lai, Chin-Tsai

Accounting Supervisor:

Tsai, Cheng-Hung




II. Company Profile
1. Date of establishment: December 8, 1981
2. Company history

August 1981

December 1987
August 1988

November 1988

December 1996
March 1997
June 1999

June 1999

October 1999
September 2000
November 2000
March 2001
August 2001

September 2001

November 2001

February 2003

October 2004

March 2005
February 2006

The Company was officially established in Sanchong City with a
paid-in capital of $1 million.

The Company’s annual revenue exceeded $100 million.

The Company transformed from a limited company to a company
limited by shares.

The Company’s facility was relocated from Sanchong City to its
current location, namely Shulin City.

The Company’s annual revenue exceeded $500 million.
The clean room of dry film was established.

The reapplication for the public offering was approved by the
Securities and Futures Institute.

The Company received the international environmental
certification—RWTUV ISO 14001.

The Guangwu factory was officially completed and opened.
The OTC application was submitted for review.

The Company’s shares were granted for auditing by TPEXx.
The Company’s shares were granted to be listed on TPEx.

The Company’s shares were public offering on TPEx, and the Stock
Code is 6108.

The Company had established a 100% owned subsidiary, namely
APCB International Co., Ltd., and it established the sub-subsidiary,
namely APCB Technology Co., Ltd.

The Company invested in APCB Electronics (Shenzhen) Co., Ltd. in
Mainland China through an existing company established in a third
region.

The Company received the international quality system

certification—RWTUYV ISO/TS 16949:1999.

The Company received the international quality system
certification—RWTUV ISO/TS 16949:2002.

The flexible PCB production line was set up.

The Company invested to set up in APCB Electronics (Kunshan)
Co., Ltd. in Mainland China through an existing company established
in a third region.



June 2007

November 2008

The subsidiary, APCB International Co., Ltd., disposed of its shares
in APCB Technology Co., Ltd. and indirectly sold its shares in
Palwonn Electrics Company.

The Company’s shares were granted to be listed on TWSE.

30 December 2008 The Company’s shares were public offering on TWSE.

April 2009

April 2009

May 2009

June 2009

January 2010

July 2010

August 2010

September 2010

April 2011

September 2011

October 2011

February 2012

November 2012

December 2013

December 2014

The Company invested to set up NEW DAY Limited through APCB
International Co., Ltd.

The Company invested to set up AMPLE RIGHT International
Limited through U-PEAK Ltd.

The Company invested to set up Kunshan Jing Kun Electronics Co.,
Ltd. through APCB Electronics (Kunshan) Co., Ltd.

The subsidiary, U-PEAK Ltd. liquidated its investee company,
ENRIQUE Co., Ltd.

The Company invested to set up Kunshan Gao Duo Electronics Co.,
Ltd. in Mainland China through an existing company established in a
third region.

The Company invested to set up APCB Capital Limited through
APCB International Co., Ltd.

The Company acquired 100% of the shares of CKL Electronics Co.,
Ltd. in Thailand through an existing company established in a third
region.

The investee company, CKL Electronics Co., Ltd., changed its name
to APCB Electronics (Thailand) Co., Ltd.

The Company invested to set up PROSPER PLUS LIMITED through
U-PEAK Ltd.

Kunshan Jing Kun Electronics Co., Ltd., the company invested
through APCB Electronics (Kunshan) Co., Ltd., was deregistered.
The investee company, APCB Electronics (Thailand) Co., Ltd. was
impacted by flood, which caused damage to the facilities, equipment
and inventory, thus halting production.

The investee company, APCB Electronics (Thailand) Co., Ltd. had
cleaned the facilities and purchased new machinery and equipment,
and then resumed production.

The Company received the GHG inventory verification—TUV ISO
14064-1:2006 at the first time.

The investee company, APCB Electronics (Thailand) Co., Ltd.,
expanded its monthly production capacity to 1.05 million square feet.

The Company’s consolidated revenue for 2014 was NT$8,958,933

-4-



January 2015

October 2015

September 2017

October 2017

April 2018

August 2018

December 2018

July 2019

July 2019

November 2019

August 2020

thousand, which was a record high over the years.

The investee company, APCB Electronics (Thailand) Co., Ltd. was
impacted by fire, which caused damage to part of the machines and
inventory, thus halting production.

The investee company, APCB Electronics (Thailand) Co., Ltd. had
cleaned the facilities and purchased new machinery and equipment,
and then resumed production.

The investee company, APCB Electronics (Thailand) Co., Ltd.,
became Continental VDAG6.3 certified.

The Company received the international quality system
certification—TUV NORD IATF 16949:2016.

The Company invested to establish a 100% owned subsidiary—Red
Noble Limited.

The Company reinvested to establish Green Elite Limited and Smart
Explorer Limited through Red Noble Limited.

APCB Electronics (Kunshan) Co., Ltd. received AWS Water
Stewardship Certification.

The Company received the occupational health and safety
management system certification —ETC ISO 45001:2018

The Company received the occupational health and safety
management system certification —ETC OHSAS 18001:2007

The Company received the environmental management system
certification—ETC ISO 14001:2015

The subsidiary, U-PEAK Ltd., liquidated its investee company,
Ample Right International Limited.

December 2021 The Company’s consolidated operating revenue for 2021 reached a

March 2022

April 2022

new record high of NT$9,104,032 thousand.

The subsidiary, U-PEAK Ltd., liquidated its investee company,
MAXFIRST Limited.

The subsidiary APCB Electronics (Kunshan) Co., Ltd. had come to a
halt temporarily until May 2 in accordance with the local
government’s pandemic policy.
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Tasks of major departments

Name of
Task:
department asks
General . , . ..
Manager’s Research and formulation for the Company’s operations, decisions and
Office management
1. Review and evaluation of the adequacy, reasonableness and
Audit Division effectiveness of the Company’s internal controls
2. Review and evaluation of the achievement rate of each
department’s work plan and targets
Operating 1. Domestic and overseas market development and sales
Division 2. Accounts receivable management
1. Formulation, implementation and follow-ups of financial planning,
fund arrangement and budgeting
Finance 2. Accounting handling, and calculation, analysis and control of
Division production costs
3. Disclosure and reporting of financial statements and stock-related
information
1. Handling of customer complaints and data analysis
Qualit 2. Formulation, implementation and promotion of quality system
Y 3. Quality inspection for incoming materials, manufacturing process
Assurance .
Engineering and shipping
Lo 4. Disposal and analysis of scrap
Division
5. Support for product development
6. Formulation of manufacturing process
Manufacturing |1. Implementation of production plans and enhancement of processes
Division 2. Process optimization and product yield improvement
1. Production and sales of niche products
Research and
2. Development of new products
Development
A 3. Research and development of new processes and sample
Division .
production
Producti . .
rocuction 1. Order scheduling and production progress control
Management )
2. Raw material warehouse management
Department
Quality
Inspection Quality inspection and control of products
Department
Logistic . .
Department Procurement of raw materials and equipment
IT Department Evaluation, planning, development and maintenance of MIS related
software and hardwares
Administration 1. Hurpan resources, geperal affairs, payroll system, equipment
engineering, contracting and procurement
Department . .
2. Human resources planning and training
. 1. Environmental safety operations and environmental pollution
Environmental prevention planning
fety Offi . : . . .
Safety Office 2. Operation and maintenance of environmental protection machines
ional . . .
Occupationa Occupational disaster prevention, and worker safety and health
Safety and rotection
Health Office [P
Sei{[?(t)inance Repair and maintenance of machinery and equipment
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Information on directors and supervisors (2)

1. Information on professional qualifications of directors and supervisors, and
independence of independent directors

Qualification| Professional qualification and Independence Number of
experience other pl.lbh.c
companies in
which the
individual is
concurrently
serving as an
Name independent
director
Tsao, Yueh-Hsia |® For professional N/A 0
e . qualifications and experience
Lai, Chin-Tsai of directors and supervisors, N/A 0
Tai, Shui- Chuan please refer to the N/A 0
information on directors and |The independence requirements 0
supervisors on page 8 (1).  |stipulated in Article 14-2 of the
® None of the directors and  |Securities and Exchange Act and
Tsai. Li-Yun supervisqr§ are a person of |the Regulations Governing
’ any conditions defined in  |Appointment of Independent
Article 30 of the Company  |Directors and Compliance Matters
Act. for Public Companies are met.
(Note)
The independence requirements 0
stipulated in Article 14-2 of the
Securities and Exchange Act and
. the Regulations Governin
Chang, Hui Appoir%tment of Independint
Directors and Compliance Matters
for Public Companies are met.
(Note)
The independence requirements 0
stipulated in Article 14-2 of the
Securities and Exchange Act and
. the Regulations Governin
Hung, Ju-Mei Appoh%tment of Independint
Directors and Compliance Matters
for Public Companies are met.
(Note)
The independence requirements 0

Sun, Yuan-Jun

stipulated in Article 14-2 of the
Securities and Exchange Act and
the Regulations Governing
Appointment of Independent
Directors and Compliance Matters
for Public Companies are met.

(Note)

Note: None of the following events have occurred during the two years prior to and during the term

of office:

(1) An employee of the Company or any of its affiliates.
(2) A director or supervisor of the Company or any of its affiliates.
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3)

“4)

)

(6)

(7

®)

©)

A natural-person shareholder who holds shares, together with those held by the person’s
spouse, minor children, or held by the person under others’ names, in an aggregate of
one percent or more of the total number of issued shares of the Company or ranking in
the top 10 in holdings.

A spouse, relative within the second degree of kinship, or lineal relative within the third
degree of kinship, of a managerial officer under subparagraph 1 or any of the persons in
the preceding two subparagraphs.

A director, supervisor, or employee of an institutional shareholder that directly holds
five percent or more of the total number of issued shares of the Company, or that ranks
among the top five in shareholdings, or that designates its representative to serve as a
director or supervisor of the company under paragraph 1 or 2 of article 27 of the
Company Act.

If a majority of the Company’s director seats or voting shares and those of any other
company are controlled by the same person: a director, supervisor, or employee of that
other company.

If the chairperson, general manager, or person holding an equivalent position of the
Company and a person in any of those positions at another company or institution are the
same person or are spouses: a director of that company (governor), audit committee
member (supervisor), or employee of that other company or institution.

A director, supervisor, officer, or shareholder holding five percent or more of the shares,
of a specified company or institution that has a financial or business relationship with the
company.

A professional individual, or an owner, partner, director, supervisor, or officer of a sole
proprietorship, partnership, company, or institution that, provides auditing services to the
Company or any affiliate of the Company, or that provides commercial, legal, financial,
accounting or related services to the Company or any affiliate of the company for which
the provider in the latest 2 years has received cumulative compensation exceeding
NT$500,000, or a spouse thereof.
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2.

Diversification and independence of board of directors:
(1) Diversification of board of directors:

The diversification policy for the Company’s board of directors includes, but
is not limited to, criteria for selection of directors, professional qualifications
which directors should possess, experience, gender, age, nationality and cultural
background.

The Company’s current board of directors consists of six directors, including
three independent directors; the board members have extensive experience and
expertise in the domains of commerce and management. In addition, the Company
also places emphasis on gender equality in the composition of the board of
directors. The target percentage of female directors is at least 30%, and currently
there are six directors, four of whom are female, which represents a percentage of
67%. The actual status is shown in the table below.

Qualification Composition Industry experience Expertise
Nationality | Gender | Age 5 2 2 © g =l = 2w =
eS8 S| B |sE|EE| £ |xE
Name 2E|(22| B3| 5 |28|Ea 2|25
20 |82 E| E|E8|gg| & |~¢g
Eo @~ 2 &= iz 2 8 sl S IS
M S M = g
Tsao, Yueh-Hsia R.O.C. |Female| 66-70 A% A% A%
Lai, Chin-Tsai R.O.C. Male | 71-75 v v v v
Tai, Shui- Chuan R.O.C. Male | 71-75 v v v
Tsai, Li-Yun R.O.C. |Female| 71-75 v v v v
Chang, Hui R.O.C. |Female| 61-65 v v v
Hung, Ju-Mei R.O.C. |Female| 61-65 v v v v

(2) Independence of board of directors:

A. The current board of directors of the Company is composed of six directors,
including three independent directors, representing a ratio of 50%.

B. Regarding provisions stipulated in paragraph 3 & 4 of article 26-3 of the
Securities and Exchange Act, the current directors’ compliance is described as
follows:

* A spousal relationship and a familial relationship within the second degree
of kinship relationships may not exist among more than half of a
company’s directors: Two of the current directors have a spousal
relationship. Nonetheless, the proportion is less than half; therefore, the
requirement is met.

» At least one supervisor seat shall have no spousal relationship or familial
relationship within the second degree of kinship with another supervisor or
a director: There is no such relationship; therefore, the requirement is met.

C. In 2022, all of the Company’s independent directors were fully represented at
the meetings of the board of directors, and they are constantly making
suggestions for management.

As a result of the preceding assessment, the Company believes that the current

board of directors has independence.
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(2) Remuneration to Supervisor

Unit: NTD thousand
Remuneration to Supervisor .
‘ ‘ . Total and Ratio of | peunerat
Base remuneration Remuneration Business allowance (A+B+C) to net ion from
(A) (B) © income after tax ventures
. (Note 1) (Note 2) (Note 3) (Note 4) other than
Title Name All the All the All the Allthe | subsidiarie
companies companies companies companies | s or from
The included in The included in The included in The included in| the parent
Company the Company the Company the Company the company
financial financial financial financial
report report report report
. Lin
Supervisor ; 10 10
Cg‘;‘;ﬂ‘;" 0 0 0 0 10 10 0
Supervisor ? 0.03% 0.03%
Lung-Pin

Names of Supervisor

Total of the first three remuneration items

Range of remuneration to the Company’s Supervisor (ATB+C)
The Company All the companies
included in the financial
report
Lin, Chun-Hao Lin, Chun-Hao
Less than NT$1,000,000 Cher’lg, Lung-Pin Cheﬁg, Lung-Pin
$1,000,000 (inclusive)-$2,000,000 (exclusive)
$2,000,000 (inclusive)—$3,500,000 (exclusive)
$3,500,000 (inclusive)—$5,000,000 (exclusive)
$5,000,000 (inclusive)-$10,000,000 (exclusive)
$10,000,000 (inclusive)-$15,000,000 (exclusive)
$15,000,000 (inclusive)-$30,000,000 (exclusive)
$30,000,000 (inclusive)-$50,000,000 (exclusive)
$50,000,000 (inclusive)-$100,000,000 (exclusive)
Over $100,000,000
Total 2 persons 2 persons

Note 1:The amounts are remuneration to supervisor in the latest year (including supervisor’ salary,
duty allowance, severance, various bonuses, and incentives)
Note 2:The amounts are the supervisor’ remuneration approved by the board of directors in the latest

year.

Note 3:The amounts are business allowance (including travel expenses, special disbursements,
allowances, accommodation, company car, other physical items, and other remuneration) paid
to the directors in the latest year.

Note 4:The net income after-tax refers to the net income after tax in the parent company only financial

statements for the latest year.
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“4)

)

(6)

If the circumstance in subparagraph 2-1 or 2-5 of paragraph 3 of article 10 of the
Regulations Governing Information to be Published in Annual Reports of Public
Companies applies to a company listed on the TWSE or the TPEX, it shall disclose the
individual remuneration paid to each of its top five management personnel: N/A

Name of managers who received employee remuneration and distribution status
Unit: NTD thousand

Proportion

f total
. k h 0
Title Name Stoc Cas Total amount to
amount | amount
net profits

after tax (%)
General manager Lai, Chin-Tsai
Deputy general manager |Peng, Chien-Tang
z Head of finance division |Tsai, Cheng-Hung
§ Head of audit division ~ [Wu, Hui-Chuan 0 850 | 850 | 2.44%
i ;
@ Hee}q of manufacturing Chu, Hsiao-Hsien
division
Head of quality
assurance engineering |Wang, Sheng-Hua
division

Note: The amounts are the undistributed employee remuneration approved by the board of directors in
2023.

Separately compare and describe total remuneration, as a percentage of net income
stated in the parent company only financial reports or individual financial reports, as
paid by the Company and by each other company included in the consolidated financial
statements during the latest 2 years to directors, supervisors, general managers, and
deputy general managers, and analyze and describe remuneration policies, standards,
and packages, the procedure for determining remuneration, and its linkage to operating
performance and future risk exposure:

1. Total remuneration to the Company’s directors, supervisors, general managers and
deputy general managers as a percentage of net income stated in the parent

company only financial reports during the latest two years
Unit: NTD thousand

Year 2022 2021
The All the The All the
ltem Company companies Company companies
included in included in
the financial the financial
report report
Total remuneration 10,431 10,431 21,643 21,643
Net income stated in the
parent company only 34,874 34,874 240,415 240,415
financial reports
Percentage of net income 29.91% 29.91% 9.00% 9.00%
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2. Policies, standards, and packages of remuneration distribution
Remuneration to directors (including independent directors) and supervisors:

In accordance with the Company’s “Regulations on Distribution of Directors’ and
Supervisors’ Remuneration,” the remuneration includes directors’ travel expenses
for their attendance at board meetings and bonus to directors and supervisors based
on the profitability of the year.

Remuneration to general manager and deputy general manager:

Remuneration are paid and approved in accordance with the employee
remuneration management guidelines of the Company. Annual bonuses and
employee bonuses are paid in accordance with the Company’s “Regulations
Governing the Distribution of Managers’ Year-end Bonuses and Employee
Bonuses.”

3. Procedure for determining remuneration
Remuneration to directors (including independent directors) and supervisors:

Bonuses to directors and supervisors shall be appropriated within the limits
stipulated in the Company’s articles of incorporation. After deliberation and
approval by the remuneration committee, the proposal of bonuses shall be
submitted to the board of directors for resolution and then reported to the
shareholders’ meeting pursuant to the law.

Remuneration to general manager and deputy general manager:

Remuneration are paid and approved in accordance with the employee
remuneration management guidelines of the Company.

After deliberation and approval by the remuneration committee, the proposal of
annual bonuses and employee bonuses shall be submitted to the board of directors
for resolution and then reported to the shareholders’ meeting pursuant to the law.

4. Linkage to operating performance and future risk exposure
Remuneration to directors (including independent directors) and supervisors:

Remuneration may vary based the Company’s business performance, financial
position, and the level of participation, as well as the potential risk that may occur
in the operation in the future.

Remuneration to general manager and deputy general manager:

Remuneration may vary based the Company’s business performance, financial
position, and the level of participation, as well as the potential risk that may occur
in the operation in the future.
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Implementation of corporate governance
(1) Operations of board of directors

1. A total of 6 [A] meetings of the board of directors were held in 2022. The
attendance of director and supervisor are as follows:

Title Name Attendance in | Attendance Attendance Remarks
person by proxy rate in person
(B) (%)
(Note) [B/A]
. Tsao, o Reelected on
Chairperson | v oh-Hsia 6 0 100% June 23,2022
. . . . Reelected on
- o
Director Lai, Chin-Tsai 6 0 100% June 23, 2022
. Tai, Shui- o Reelected on
Director Chuan 6 0 100% June 23, 2022
. Peng, o Dismissed on
Director Chien-Tang 2 0 100% June 23, 2022
Independent oo o Reelected on
director Tsai, Li-Yun 6 0 100% June 23, 2022
Independent . o Reelected on
director Chang, Hui 6 0 100% | yune 23,2022
Independent . o Reelected on
director Hung, Ju-Me 6 0 100% June 23, 2022
Elected on June
Independent 23,2022
waepende Sun, Yuan-Jun 3 0 100% Resign on
director
December 15,
2022
. Lin, o Dismissed on
Supervisor Chun-Hao I 0 50% June 23, 2022
. Cheng, o Dismissed on
Supervisor Lung-Pin . 0 50% June 23, 2022

Note: Attendance rate in person (%) is calculated based on the number of meetings
held by the board of directors and the actual attendance during the terms of the
directors.

2. Other mentionable items

(1) If any of the following circumstances occur, the dates of the meetings,
sessions, contents of motion, all independent directors’ opinions and the
Company’s response shall be specified:

A. Matters referred to in Article 14-3 of the Securities and Exchange
Act.

B. Except for the preceding matters, matters involving objections or
expressed reservations by independent directors that were recorded or
stated in writing that require a resolution by the board of directors.

None.
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(2) If there are directors’ avoidance of motions in conflict of interest, the
directors’ names, contents of motion, causes for avoidance and voting
should be specified: None.

(3) TWSE/TPEx listed companies are required to disclose the evaluation

cycle and period, scope of evaluation, evaluation method, and evaluation

items of the self (or peer) evaluations conducted by the board of directors,

and to fill out “Implementation Status of Board Evaluations”:

Evaluation | Evaluation | Scope of | Evaluation Evaluation items
cycle period evaluation | method
Once a January 1, | Evaluation | Internal The evaluation includes
year 2022 ~ | by the evaluation | the following: level of
December | entire of board | Participation in company
31,2022 | board of | of operations, quality
directors directors improyement of board
decisions, board
composition and
structure, appointment of
directors and their
continuing education, and
internal controls.
Once a January 1, | Evaluation | Individual | The evaluation includes
year 2022~ | by director the following: grasp of
December | Individual | evaluation | company targets and
31.2022 | director missions, understanding
’ of the director’s role and
responsibilities, level of
participation in company
operations, internal
relationship management
and communication,
director’s specialty and
continuing education, and
internal controls.
Once a January 1, | Evaluation | Internal Including participation in
year 2022 ~ | of the evaluation | the operation of the
December | company’s | of the company, awareness of
31,2022 | functional | company’s | the duties of the
committee | functional .ﬁmcnonal committee,
as a whole | committee | Provement of quality of
decisions made by the
functional committee,
makeup of the functional
committee and election of
its members and internal
control.
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(4) Objectives for enhancement of the board of directors’ functions in 2022
and 2023 and evaluation of implementation thereof.

A. Improvement of information transparency

The board of directors not only acts in compliance with the laws

and regulations, but also sees safeguarding the shareholders’ rights
and interests and operating transparency as the Company’s objectives
and responsibilities. After each board meeting, important resolutions
made by the board of directors are announced within the time limit in
order to realize information transparency.

B. Continuing education of directors and supervisors

In order to encourage the directors and supervisors to further

their education, the Company arranges lecturers to give lectures at the
Company to meet the requirements of the hours of training for
directors and supervisors, thus bringing a better interactive effect.

Continuing education for directors and supervisors in 2022 is
described below.

Title Name Study date | Organizer Course Title Training
hours

Chairperson Tsao, 2022/08/08 | Securities | 1. Global Risk Awareness 6

P Yueh-Hsia | 2022/11/04 | and Futures | Opportunities and

] Lai, Institute | Challenges for the next
Director Chin-Tsai decade. 6
Director Tai, Shui- 2. Technical development 6
Chuan .
and the business

Independent Tsai, Li-Yun opportunity mode of 6
director electric vehicles and
Ir}dependent Chang, Hui intelligent vehicle 6
director
Independent Hung, 6
director Ju-Mei
Independent Sun, 6
director Yuan-Jun
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(2) State of operations of audit committee or state of participation in board meetings
by supervisors

1. State of operations of audit committee

(1) Members of the Audit Committee

Professional Qualifications and

Title Name .
Experience
Independent Director Chane. Hui Please refer to the Information
(Convener) & on the Company’s Directors
Independent Director Tsai, Li-Yun and Supervisor I from Page 8

for the Professional

Independent Director | Hung, Ju-Mei  |Qualifications and Experience.

Independent Director | Sun, Yuan-Chun

(2) Responsibilities of the Audit Committee

The Company’s Audit Committee consists of four independent

directors. The Audit Committee is primarily engaged in assisting the
Board of Directors in its role of overseeing the quality and integrity of the
Company’s performance of accounting, financial reporting processes and
internal controls.

The main issues considered Audit Committee included:

L.

II.
I11.

IV.

VL
VIL

VIIL

IX.

XL

Adoption or amendment of an internal control system pursuant to
Article 14-1 of the Securities and Exchange Act.

Assessment of the effectiveness of the internal control system.
Adoption or amendment, pursuant to Article 36-1, of handling
procedures for financial or operational actions of material
significance, such as acquisition or disposal of assets, derivatives
trading, extension of monetary loans to others, or endorsements or
guarantees for others.

A matter bearing on the personal interest of a director.

A material asset or derivatives transaction.

A material monetary loan, endorsement, or provision of guarantee.
The offering, issuance, or private placement of any equity-type
securities.

The hiring, dismissal of an attesting CPA, or the compensation given
thereto.

The appointment or discharge of a financial, accounting, or internal
auditing officer.

Annual financial reports and second quarter financial reports that
must be audited and attested by a CPA, which are signed or sealed
by the chairperson, managerial officer, and accounting officer.
Any other material matter so required by the company or the
Competent Authority.
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(3) Key operations of Audit Committee

@® Review financial reports
The Board of Directors prepared the 2022 Business Report, Financial
Statements, and the Proposal of Earnings Distribution. The CPAs of
KPMG have audited the financial statements and issued the audit
opinions. The Business Report, Financial Statement, and the Proposal
for Earning Distribution have been reviewed and determined to be
correct and accurate by the audit committee.

@ Assess efficiency of internal control system
The Audit Committee evaluated the effectiveness of the Company’s
internal control system policies and procedures (including financial,
operational, risk management, information security, legal compliance
and other control measure) and reviewed the audit department and the
CPAs of the Company. By referring to Internal Control —Integrated
Framework published by The Committee of Sponsoring
Organizations of the Treadway Commission (COSO) in 2013, the
Audit Committee concluded that the Company’s risk management and
internal control systems are effective. The Company has adopted the
necessary control system to monitoring and to correct deficiencies.

® Appointment of CPA
The Audit Committee is empowered to supervise the independence of
the CPA as to provide reasonable assurance on the reliability of the
financial statements. The CPA may not provide the Company with
other services other than those permitted by the Audit Committee.
To ensure the independence of the CPA, an independence evaluation
form was drawn up by the Audit Committee based on Article 47 of
the Certified Public Account Act, and the Section on “Integrity,
Objectivity, and Independence” in the Bulletin of Norm of
Professional Ethics for Certified Public Accountant of the Republic of
China No. 10 to evaluate the independence, professionalism and
suitability of the Certified Public Accountants, and to assess whether
they are related parties or with business or financial interest and
others with the Company.
Certified Public Accountant Chao, Min-Ju and Lu, Li-Li were
approved to meet the independence assessment criteria on the 4th
Audit Committee of first term on the 24" of March, 2023 and the 5™
Board of Directors’ Meeting on the 24™ of March, 2023, and were
qualified to act as the financial and tax accountants of the Company.
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(4) The Audit Committee convened 3 times

status of independent directors as follows:

[ A]) in 2022, and the attendance

Title Name Actual Proxy | Attendance Remarks
Attendance Rate (%)
(B) (Note)
(B/A)
Independent
: . Elected on
o
Director Chang, Hui 3 0 100% June 23, 2022
(Convener)
Independent oo o Elected on
Director Tsai, Li-Yun 3 0 100% June 23, 2022
Independent . 0 Elected on
Director Hung, Ju-Mei 3 0 100% June 23, 2022
Elected on
Independent June 23, 2022
P Sun, Yuan-Jun 2 0 100% Resign on
Director
December 15,
2022

Note: The attendance rate (%) shall be calculated by the number of Audit
Committee meetings held during service and the frequency number of
attendance in the meetings.

(5) The contents of the motion, resolution and the Company’s response to the
opinions of the audit committees’ members

The
company’s
response to

B?I:;iigg Contents of Motion Resolution opinglz)?ls of

the audit
committees’
members
First . Report on the 2022 Q2 Consolidated | Approved Proposed to
Meeting of |  Financial Statements of the Company | with the the Board
First Term | 2. Approved the dividend record date, consent of all | of Directors
8t of the distribution date of cash dividend | after the and with
August, and the book closure date chairperson | the consent
2022 . Approved the Amendments to the puts the of all the
Internal Control System of the matter to all | directors
Company the members | present at
. Approved the present at the | the
endorsement/guarantee to the meeting. meeting.
subsidiaries.

Second . Report on the 2022 Q3 Consolidated | Approved Proposed to
Meeting of Financial Statements of the with the the Board
First Term Company consent of all | of Directors

4t of . Approved the Amendments to the after the and with
November, Internal Control System of the chairperson | the consent
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2022 Company puts the of all the
3. Approved the matter to all | directors
endorsement/guarantee to the the members | present at
subsidiaries. present at the | the
meeting. meeting.
Third 1. Approved the 2023 Audit Plan of the | Approved Proposed to
Meeting of Company with the the Board
First Term | 2. Approved the Amendments to the consent of all | of Directors
16" of Internal Control System of the after the and with
December, Company chairperson | the consent
2022 3. Approved the puts the of all the
endorsement/guarantee to the matter to all | directors
subsidiaries. the members | present at
4. Approved the appointment of the present at the | the
Corporate Governance Officer. meeting. meeting.

(6) Other Matters to be Included

A. If any of the following circumstances occur during Audit Committee
meetings, the date of said meeting, session number, proposal content,
objection opinions, reserved opinions, major suggestions from the
independent directors or Audit Committee resolutions and the
Company’s responses to Audit Committee opinions should be recorded:
(A) Item listed according to Article 14-5 of the Securities and
Exchange Act

(B) Other Instances apart from the aforementioned matters where the
Audit Committee did not approve a proposal, but more than
two-third of directors approved said proposal.

None.

B. Implementation of Independent Director Recusals on Proposals due to
Conflicts of Interest, including Independent Director Names, Proposal
Content, Reasons for Recusal, and Participation in Voting Procedures:
None.

C. Communication Status Between Independent Directors, Chief Internal
Auditor, and Certified Public Accountants (CPAs):

Date of | Independent Certlﬁed Chief Communication | Communication
Meetings Director Public Interpal of Major items Methods Results
Accountant | Auditor
2022/03/25 | Chang, Hui Chang, Wu, Corporate Brief Report No
Tsai, Chun-Yi | Hui-Chuan | Governance and Discussion | Objection
Li-Yun and the New
Hung, System of
Ju-Mei Finance and
Taxation
2022/12/16 | Chang, Hui Chang, Wu, Corporate Brief Report No
Tsai, Chun-Yi | Hui-Chuan | Governance and Discussion | Objection
Li-Yun and the New
Hung, System of
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Ju-Mei Finance and
Taxation
2023/03/24 | Chang, Hui Chang, Wu, Corporate Brief Report No
Tsai, Chun-Yi | Hui-Chuan | Governance and Discussion | Objection
Li-Yun Chao, and the New
Hung, Min-Ju System of
Ju-Mei Finance and
Taxation

2. state of participation in board meetings by supervisors

(1) The Audit Committee convened 2 times
status of supervisors as follows:

[ A) in 2022, and the attendance

Title Name Actual Attendance Rate Remarks
Attendance (%) (Note)
(B) (B/A)
Supervisors | Lin, Chun-Hao 1 50% ifrfégzn:gog 022
Supervisors | Tai, Shui- Chuan 2 100% %ﬁégzn?,ogozz
Supervisors | Cheng, Lung-Pin 1 50% ielfégznfgozz

Note: The attendance rate (%) shall be calculated by the number of Audit
Committee meetings held during service and the frequency number of
attendance in the meetings.

(2) Communication Status Between supervisors, Chief Internal Auditor, and
Certified Public Accountants (CPAs):

Certified Chief L .
Date of . . Communication | Communication
. Supervisors Public Internal S Results
Meetings . of Major items Methods
Accountant | Auditor
2022/03/25 | Tai, Shui- Chang, Wu, Corporate Brief Report No
Chuan Chun-Yi | Hui-Chuan | Governance and Discussion | Objection

and the New

System of

Finance and

Taxation

-25-




JuedJIUSIS Ou

-oouel[dwod 10J PAYSI[qISO UdIq dABY

pasojosipun yjm Surper) sIopisul jsurege

10y sordrourig

201081J-159g

QOUBUIOAOD)
orerodio) ayy,,
wol1j SUOIeIAd(J

smye)s uonejuowdduy

W)l uonenjeAy

Ud9q AARY I, . UonewIoju] opIsuj [eLIdJRA SUl[pueH J0J S9INPadoid,, oY, A ST TeuId)ul YsIjqelss Auedwoos ay) seoq ()
"SUOTJBIAQD "Sys1 [onuod Ajxadoid 031 1opIo {2INJONNS 91BIOWO[3U0D S)I
JuBdIJIU3IS Ou Ul P32IOJUD dJB SUOIB[NTII AU} PUB ‘SALIBIPISQNS S}I dFeurl UIYIIM WOJSAS [[EMAIL) pue JuowdeuewW YSLI
Ud9(q dABY I, pue as1a1adns 03 suone[n3a1 paysiqeIsa sey Auedwo)) oy, A | oy 9no0ax2 pue ysijqeiss Auedwo) ayy sooq  (€)
"WIISAS
"SUOTIBIADD 1S0J UONBAIISq(Q) JONIRIA Y} UO A[Jjuowl SIdPISUI Ay} £q (S9IBYS 9SOY) JO SIOUMO
JuUBOIUSIS OU | P[AY SAIBYS JO JdqUUNU Ay} Ul sdFueyd S110dax pue s1opjoyareys drewnn Y} Se [[oM SB SIdp[oyRJeys Jolew
Ud9(q dABY I, Jolew S31 yIm suone[dr poos surejurewr Auedwo)) oy [, A S31 30 3817 A ssassod Auedwo)) ayp saoq  (7)
[eanpadoad
o) uo paseq Juowddwr pue ‘suoneIni pue
"SUOTIBIADD "Wy} 9[puey 0} sandsIp ‘s1qnop ‘suonso33ns  SIOp[oyYdIeys
JuedJIugIS ou | pAuSISSe 3 [[IM JOSIAPE [B3J] € ‘SonssI [839 10, "SIOP[OYdIRYS Jm [edp 03 unpadord unerodo
Ud9q 9ABY I, 10y uosiad 1o'JU0D € Sk 108 [[IM [ouu0sIdd 9IIAIIS JO0IS Y, A [eurdiur ue ysijqesd Auedwo)) ayy saog (1)
SIYSLI SIIP[OYIIRYS 29 3IN)INI)S SUIP[OYdIeyS ‘T
‘suorsiaoxd
K1omyers “Q0URUISA03 e Smuedwo)) pajsry
10 spaau [enjoe |9)e10di0d Jo suou pue JaIds 9Y) U0 pPIseq POUIIA0S dIe WIISAS XAdL/ASAL 10J sopdurig 99ndead-3sdg
oy 0} SUIPIOIJE [OJIUOD [BUIIUI AU} PUE SIOIAIIP JO pieoq dy) Jo uonerddo UBUIIA0Y) Jea0da0),, uo paseq sajdnurig
pajudwdrdwr aq oY} ‘SSI[OYIAUON ., 'S[dIouLI] 90110BIJ-1S9 9OUBUIIAOL) NIRIJ-)ISAY UBWIIA0K) Jeaodio)
[[1M J9peW SIy |, oje10d10)),, UMO S)1 pAYsI[qels? 194 jou sey Auedwo)) ay | A 3Y) ISO[ISIP pue ysijqe)sd Auedwo)) y) sdoq °|
SuOseal
pue _soruedwo)
paisT]
XHd L/dSML uoneue[dxyg ON [S9A

10y so[drourrq 9911081J-1S9¢g 90UBUIIAOL) 9)e10dI0)) Y} WOIJ SUONBIAIP AUk ‘Q0UBUIdA0S d1e10dI109 Jo uoneyudwaduwr s Auedwo)) oy Jo el

SUOTJRIAQP [[ONS AU 10J UOSEaI oy} pue ‘saruedwo)) paIst] Xqd L/ASM.L

(€)

-26-



"SUOIJBIAID
JuedJIUSIS Ou
Ud9q AARY I,

18K AIDAQ SI0JOAIIP JO pIeoq dY) JO uonen[eAd ddueULIOfdd
A} J0NPUOD PUB SIOJIAIP JO PIeOq A} JO douLULIOIdd
oY) 2INSBAW 0) pIEpue)S B paysI[qelsd sey Auedwo)) ay .

a1e pue ‘A[fenuue 31 Juowd[dwr pue SI10J0211p
JO pIeoq o Jo douruLI0}Id Ay} dInseaw
01 paepuels ® ysI[qelsd Auedwo)) ay) saoq

(€)

‘suorsiaoxd
A101ngels

JO Spadu [enjoe
oy 03 SuIpIodde
pajuswordwr oq
[[1A Topet SIy I,

"SOOP IO
[euonoung 1930 Aue PaYsI[qeIsd jou sey Auedwo)) oy ‘me[ oY)
01 juensind paysI[qeIsd APIWWOI UORIdUNWAI Y} 10§ 1dodxy

{99NTWWOD
JIpNE 9y} PUB JPIWIOD UOIIRIOUNWIDL
9y} 0} UONIPPE UI SIAPIWIWOD [BUOIIOUNJ

19130 ysiyqelsa AqurejunjoA Auedwo)) ayp saoq  (7)

"SUOT)RIASD
JUBOIJIUSIS OU
Ud3q 9ARY I,

‘snyeys uonejuowd[dur

o 103 (01 23ed 03 19J21 9SBIJ "%, 9 JO aFeudo1ad

© SJuasa1dar yoIym ‘O[ewud) oI WOYM JO INOJ ‘SI0)OIIP

XIS 918 91U} A[JUDLIND PUR ‘04,()¢ ISBI[ JB SI SI0JOIIP J[BL)

J0 93eju0013d 19318) S ], "SI0J0IIP JO pIeoq Ay} Jo uonisodwod
oy) ur Ayrpenba 19puad uo siseydwd saoed osfe Auedwo))

AU} ‘UONIPpPE U] JUSWASBUBW PUB IJIIWWIOD JO SUIBWOP

o ur 9snIadxo pue 9oudLIddXd SAISUIIX JABY SIOQUIdW
PIe0q 9y} $S1030211p Juopuadopur 931} FUIPNOUL ‘SI0JIIIP

XIS JO SISISUOD SI0JIIIP JO pPIeoq juaumnd s Auedwo)) ay [,
"2IMNo pue Kjjeuoneu

o3k ‘19pudg ‘@ouduadxa pue suonedryienb [euorssajoird

‘0) PAJIWI] 10U ST JNQ ‘SIPN[OUI YIIYM ‘SI0}IIP JO pleoq

SIT JO UOTIBJIJISIDAIP A} 03 doueptodur sayoene Auedwo)) oy,

A

(SIoquiawt st Jo uonisodwod
o 10J Ao1j0d parJISIOAIP B Judwdduur
pue do[aAap s1030211p JO preoq oy sdoq (1)

$J10392.1Ip Jo paeoq 3y} Jo sanIiqisuodsas pue uonisodwo) °¢

"SUOIJBIADD

Juoneuoyur

SuOseal
pue _saruedwo))
PaIsT]

Xdd L/HSML
10J sordrourig
oonoerId-1s9g
QOUBUIOAOD)
orezodio) oy,
woJ1j SUOIBIAd(

uoneue[dxy

ON

SOX

snje)s uonejuowa[du]

W)l uonenjeAy

-27-



"SUOI)RIADD
JUBOIJIUSIS OU

"90UBUIOA0S 91e10d100 01 PAJR[aI SId)BW JO 93IBYD UI JIUn

Pue ‘s3UN)IW SIIP[OYIIBYS JY) PUE S.A0)IIIIP
JO paeoq 3Y) JO STUIIIU 0) PAIB[II YI0M
Surpuey “Qoueiidwod yim siosiatddns pue
SJ10)91p SunsIsSe ‘suonduny 119y} urioy1ad

0) S.I0SIAIIANS pue $.10)I3.11p J10J UO)BULIOJUT
Surpraoad o0y pajruy jou ynq urpnydur)
S.J9))BW UBUWIIA0S d)e10d10) 10] d[qIsuodsaa
J10s1A19dns € pue Puuostad judjadwod jo

Ud9( QAR AL |  90UBUIOA0S 91810d100 PajRdIpap B dn 39S daey Auedwo)) oy, A | 19qunu drqeymns e jurodde Luedwo)) ay) ssoq ‘¢
"Pa10AOP
u22q Syd) sunsane oy Jo dduapuadapur ayj uo 3oeduwr
[enuajod sey soyiou pue ‘Auedwo)) ayy jo Ared pajejar e
SI SYJD SuIisajie oy} JO QUON ‘SIY} SIPISO "PAJoIP Ud(q ALY
s1030€} Juopuadopur-uou 10 d[qeynsun ou 410dar MIIAI O} JO
d1ep uonedrqnd Ay} JO SY SYJD Sunsane ay3 Jo souapuadopur
pue AJ1[1qe)Ins oY) U0 MIIAI B POJONPUOD SBY UOISIAIP douBUL)
s Auedwo)) oy pue 10V JUBIUNODIY J1[qnd PIAYNI)D),, Y} JO
"SUOIIBIADD | /§ PUB 9f S9[onJe ul pajerndns suorsiaoid o) yirm 9ouepIoode
JUBdIJIUSIS OU u1 syd) Sunsape ayj Jo souapuadopur oY) pajen[ead (SVAD Jo dduapuadapur
Ud9q 9ABY Y[, $1030211p JO pIeoq s Auedwo)) oy ‘7Z0T ‘ST Y2IBN UQ A o renyeAd Apren3ar Auedwo)) ayp saoq  (4)
"SI03J091IP JO pIeoq Ay}
JO suonoduny 9y} OUBYUS PUL OUBUIIA0S 91810d100 Juowo[duur {UOT}O3[931 JOJ SUOIIBUIWIOU pUE SIO}OAIIP
0} dnunuod [[Im Auedwo)) Yy ‘OIning oy} U ‘SIdqUIOW [ENPIAIPUL JO UOTJRISUNUIDL AU} FUIUTULIO}OP
pIeoq pue SI10J021Ip JO PIe0q Y} JO UOnEN[eAd dduewIojIad UQUM PAOUISJAI PUB SI0JOIIP JO PIeoq Y}
720T 2y parerdwod Auedwo)) oy ‘¢7(7 Arenue( uf 0] popIwIqNs SINSAI UONBN[BAD douBULIONd
SuOseal
pue _saruedwo))
paisTy
XddL/ASML uoneue[dxyg ON [S°A

10J sordrourig

QonoeIg-159g

QOUBUIIAOD)
orezodio) oy,
WOoIJ SUONBIA(]

snje)s uonejuowa[du]

W)l uonenjeAy

-28-



JUBOIUSISOU

PaqrIosald oy} uryiim pIsorosIp [[e a1e s3nsar gunerddo

0OM] UIYIIM SJUSWIIJR)S [BIOUBUL) [BNUUE

Ud9(q 9ABY I, Apuow pue syrodar feroueury Aj1o1enb s Auedwo) sy A 1odax pue dounouue Auedwo) ay3 sooq  (€)
{(S90UQI9JU09 J0ISAAUT FUT)SBIGIM
"9)ISqIM ‘wAISAs uewsayods & 3uneard ‘QInsodsIp
s Auedwo)) oy} uo paysod OS[e SI SOOUIIJUOI J0ISIAUI Y} puE uonod[[09 uoneuLoyul djpuey o3 ojdoad
"SUOTJRIAJD | WIOJJ UOIBWIOJUI pue ‘suone[ngar oy juensind pajudwadur st pareudisop sunurodde 9sqam ysiSuyg
JuedIJIUSISOU |  WA)SAS uosIddsayods e “Qrowudyiin, ‘uorjewojul s Auedwo)) ue dn Suas "3-9) s[ouueYd AINSO[ISIP
U29q QABY I, A} 9SO[ISIP PuUE 109[[0d 03 paugIsse are [duuosidd pajesIpaq A uorewLIoJur Jo0 dAey Auedwo)) ayy sooq  (7)
"SUOIIBIAJD ‘A[[eorperods 10 Apren3as pajepdn ({,90URUIOA0S 91e10d109 JO smye)s
uedIUSISOU QI YOIYM ‘QoUBUIIA0S 91e10dI0d pUB SsauIsng ‘9ourUl} 0} o) pue s3uIpuels [BIOUBUL JJOq ISO[OSIP 0}
U9(q QAR QI [,| 9[qeI9JdI UOIIBULIOJUI IO SUOIIAS sty AIsqam s Auedwo)) oy J, A | ousqam ojerodiod e aaey Auedwo)) oy sooq (1)
2INnsoISI(] uoneuLIOyU] °/
"SUOIJRIAJD ‘siregge yoo3s s, Auedwo)) oy} {SITRJJR I9p[oyd.aeys
JueOYIUSIS OU | 0] FUNR[AI SIdBW [[B UI J[BYdq S} UO 108 0} "P)T “0)) SANLINIAS )M [BIP 0) AJUIZE IIIAIIS JIP[OYIILYS
Ud9q 9ABY I, 1O Jo judwredap Aoudge yo03s pajutodde Auedwo)) oy, A [euoissdjouad e yurodde Auedwo)) ay) ssoq °9
JsanIIqisuodsau [0S
3)e10da0) JO swLId) ul J0J .18 AJY) SINSSI
3y} [1e surpuey se [[PM st ‘(saarddns pue
own Aue ‘S19w0)SN) ‘sddA0[duwrd ‘sIap[oYyd.aeys 0) pIjruI|
"SUOTIBIAQD | JB 90uapuodsariod 1o [rew-9 ‘Quoyd AqQ sn yjrm 9Jed1unuwmod jou Jnq SurpnpuI) SIIP[OYIN LIS J10J JISGIM
JUBDIJIUSIS OU ued A9Y) ‘SpadU dARY SIOP[OYINEIS JI ‘SN[, "SIOP[OYINeIS $)1 U0 UOI)IIS PIJRUSISIP € P[INg pue PUUBYD
Ud9(q 9ABY AIJY L, [JOF IISGIM SIT UO UONIIS PAjeusdisap e dn 39s sey Auedwo)) oy, A | uonediunwwod e ysiqelsd Auedwo)) ay) ssoq °s
J(sSundow saaproya.aeys
pue s3unddw paeoq jo sdynurw surdnpoad
SuoSseal
pue _saruedwo))
paisTy
XddL/ASML uoneue[dxyg ON |S°A

10J sordrourig

QonoeIg-159g

QOUBUIIAOD)
orezodio) oy,
WOoIJ SUONBIA(]

snje)s uonejuowa[du]

W)l uonenjeAy

-29-



"SUOT)RIADD
JUBOIJIUSIS OU

‘s1arpddns sy yum sdigysuone[or poos

paurejurew sAemie sey Auedwo)) ayJ, :suonejar rddng -

‘Kuedwo))

oy} ur Appuoueuriod paAIYdIe pue SUONB[NSI PUB SME]
o1qeordde pue 10y Auedwo)) ayj 03 Juensind paso[osIp pue
POPI093I ST SFUIOAW SIOP[OYdIeYS SUIUIOIUOD UOIBUWLIOJUL
‘suore[n3gar JueAd[d1 oy 03 juensind woIsAS 1504
UoNeAIdSqQ 19BN 23 U0 sa3ueyd Surpjoyaieys IopIsul
pue ‘SsauIsnq ‘90UBUIL} UO UOHBULIOJUT JUBIJIUSIS SUISO[ISIP
0} UONIPPE U] "SIOP[OYSIRYS S} JO SISAIAUI Y} 100)01d

03 S1 [e03 drewnn s Auedwo)) Ay [, :SUONIB[I JOISAAU]

"sIo)jew drejjom 90K0[dwd SNOLIBA d[pULY 0} 9IPIUWIWOD
arejjom doKordwo ue sey os[e Auedwo)) ay [, ‘suorurdo
119y} ssaxdxa 01 saakodwd 103 uado sAem uoredTUNIUTOD
ordnnuw d1e 219y) pue ‘sadko[dwd 10J SIOTAIIS

Sunnsuod Juowadeuew pue yiedy sopraoid Aueduwo)

oy} ‘Touuosiad areoyjreay dn Suinag :ssoujom dKojdwy -

‘suonemgax
[ouuosiad s Auedwo)) ay) pue 10y spiepuels 10qe Ay} 0}

(saos1a19dns

pUe $10393a1p J10J ddueansul guiseydind pue
‘sa1d110d suone[aa 13wo)snd Jo uoneyudwd[duur
3Y) ‘SaUNSBIW UOI)EN[EAD YSII pue

sanIjod judwadeuew YSLI Jo uoneyudwIdur
3y) ‘smye)s gururea) sa10sia1dns

PUE SI0JIIIP ‘SIIP[OYINBIS JO SIYSLI ‘SUon eI
11[ddns ‘suonea. 10)sIAUI ‘SSAUPM IdAo[dwd
‘s3y 311 33Kofdwd 03 pajrwI] Jou Jnq sUIPN[IUI)
s3opdead ddurwIdA08 djea0diaod s Auedwo))
3Y) JO SuIpuE)SIIPUN 13))I] B JJBI[1dE]

u00q dARY AISYL | juensind pourorod are syySur  seakojdwsy :s1ySi ookojdwy A 0) uoneurioyur yueroduwir 1Yo Aue 13y} S| 'Y

PRI

owry paqudsaxd oy 210§2q ‘synsar uonerddo

ATJIuow S [[9M Sk ‘SJUdIdIe)S [erouLUl)

€O pue ‘7O ‘10 1odar pue ddunouue

"SUOIIBIAJD "SouI[peap pue IedA [BOSH OB JO PUD J) JOYJE SYIUOW
SuOSealI

pue _saruedwo))
PaIsT]
Xdd L/HSML uoneueydxg ON [S°A

10J sordrourig

QonoeIg-159g

QOUBUIIAOD)
orezodio) oy,
WOoIJ SUONBIA(]

snje)s uonejuowa[du]

W)l uonenjeAy

-30-



"SJ0SIAIIANS puB SI0J0AIP AU} J0J douBINSUL AJIIGRI]
paseyoind sey Auedwo)) ay3 ‘sonnp 1oy Surwaoyrod udym
sonaed pary) AQ synsme| Woij SulsLIe SSO[ [eloUBUL) pue
saniiqer] [euosidd woy s10S1AIddNS pue SI030IIP 399301d

0], :s10S1ATodNS pue S1030011p 10} doueInsul Juiseyoing

"SJUQWIAIIMDAI J19Y) JO3UI 0} IIIAIIS AIJAT[IP )Se) pue
syonpoad Ayrpenb y3iy yim srowoisnd sapraoid Auedwo))

oy [, :sarorjod suonelar 1owolsnod Jo uonejudwddwy -

2unpadord

juowdeURW YSLI PUNOS € P[ING PUB dJUBUIIA0S 3)e10d100
s Auedwo)) 9y} uayI3udmns 03 JI9PIO Ul JSLI [eNUIN[JUI

pue uonuaAdxd pnery jo Ayjiqissod ‘untodar feroueuly

Jo KoeInooe ‘saAnd3[qo [euonerddo SuruIddu0d SANSSI 0}
spuodsal pue sazA[eue Auedwo)) Ay [, :S9INSBAW UOHBN[BAD

st pue sarorjod juowdSeuew YsLI Jo uoneyuowdduwy -

saedwo)) paIsrT Xdd L pue

PAISIT ASM.L JO slosiazadng pue s1030011(] 10J UonBINPH
Sumurjuo)) yo uonejudwWAdwy Ay J0J SUONIAIL(T,, Y} PIM
Q0UEBPIOIIE Ul A[[enuue paSueLIe ST 9SIN0J JUIUIRT) [BUIIXD

Inoy-xIs y :snyejs Sururen  siosialodns pue siooon( -

‘sonuoyIneg Judedwod oy Aq 39S suone[n3al oY) 0}
juensind UONBULIOJUI JUBAJ[II SISO[ISIP pue 939 ‘sidrddns
‘s00A01dwd ‘SIW0ISND SIT YIIM S[OUURLD UOIIBIIUNWOD
[JOOWS SUTBJUIBW ‘SIOP[OYE)S S)I JO SIYSLI [39]

s109101d pue s30adsar Auedwo)) Ay I, :SIOPJOYNeIS JO SIYSTY -

SuOseal
pue _saruedwo))
PaIsT]

Xdd L/HSML
10J sordrourig
oonoerId-1s9g
QOUBUIOAOD)
orezodio) oy,
woJ1j SUOIBIAd(

uoneue[dxy

ON

SOX

snje)s uonejuowa[du]

W)l uonenjeAy

-31-



"SUI09N ,SIop[oyaIeyS

Ien3ay [enuuy €70z A3 03 Joud sAep /£ ysidug ur oday [eroueur [enuuy oy peordn 03 pauue(d Auedwo)) ay ], :uonevuedxy
(3unodw SI9pjoyaIeys Jen3a1 Ay} 210Joq sAep £ ysidug ur odar [eroueurj [enuue sy 9soosIp Auedwo) 3y} so0q  §'€

1odoy [enuuy ur pue AIsqoA S Auedwo)) ay) uo uonejudwddwr 31 9s0[ISIp [[IM Auedwo)) oy :uoneuedxy

{PAMNIWIOD
jipne ay) Jo uonerddo ay; pue WYSIIYSIY JI0M [enuue QoudLddxd pue uonedyifenb jeuorssojord saso[dsip Auedwo)) ayi sooq (01°C

:(ZZ07 :uonenyeAf Jo Ied X ) uonen[eAq
9OUBUISAOD) 93e10dI0)) (,6 Y} UL JNO PILLILD 3q 03 JOK dARY By} SHUSWIA0IdWI J0] UdNe) 9q 0} SAINSEI[A pue judwdAoxdw pasyuond  (I1)

‘1oday renuuy
AU} Ul pue AISGIM S Auedwio)) oy Uuo JudwASeURA AJLINOAS I9GAD) 0} pIje[al sme)s Ay} saso[dsip Auedwo)) oy, :uoneuedxy
(oday renuuy
oY) UI JO 91SQI M\ S Auedwio)) Y} UO SISO[ISIP PUL JUIWITLUBW AILINIAS JOGAD JOJ SIIINOSAI Ul SJUIWISIAUL pue swerdord
JuoWAeUBW 9J2I0U0J ‘sAIAI[0d AJINJS J19GAD I0MIWERIJ JUSWAFeURW JSII AILINDJS 194D o) ysiqelsd Auedwo)) a1 s0q +7°C
"110da [enuue oy Ul pue AISAIA
Kuedwo)) ayj uo uonejudWIdwWI $I1 pue SIOQUIIJA] pIeog 10J A01[0d UOIIBIJISIOAIP ) SASO[ISIp Auedwo)) oy, :uoneue[dxy
(odar renuue oy ur pue Asqom s Auedwo)) 3y uo uonejudwduwr
SJI pue [80F JUSWOTBUBW [BNJOR O} SISO[OSIP PUe JIqUISJN pieoq 1o} Adorjod uoneoyisioalp e aendns Auedwo) ayp secoq  7'C
1(TT0T :uoneneAq JO Jea X ) UOHEN[BAY UBUISAOD) dJe10dI0)) 6 Y} Y} SOUBPIOIIE UL PBW U3 dABY Jey) sjudwdAoxduwy (1)
‘s13)3ewl paAosdwrun 3y) 10J SIINSBIW JUIWIDIUBYUI
Araorad 9y) ap1aoad pue “aeaAk 3s9)e[ 9Y) Ul AZUBYIXY YI0)S UBMIR], 1)UI)) IIUBWLIIA0L) 3)eI10da0)) Y} A( PISBI[I.I WI)SAS
UonEN[BAT IUBUIIA0Y) )e.10d10)) IY) JO SINSAI 3Y) YIIA JDUEBPI0IIE Ul IPBU U] dARY YIIYAM spudwdaoadur ay) urejdxs asedd ‘6

SuOseal
pue _saruedwo))
PaIsT]

Xdd L/HSML uoneueydxg ON [S°A
10y sordiourig wo)l uoren[eAyq
oonoerId-1s9g
QOUBUIOAOD)
orezodio) oy,
woJ1j SUOIBIAd(

snje)s uonejuowa[du]

-32-



(4) Composition, duties and operation status of remuneration committee

1. Information on members of remuneration committee

March 31, 2023
Position Qualification Professional Independence Number of other
qualification and public cgmpanies in
experience which the
individual is
concurrently
serving as a
Name remuneration
committee member
Independent For professional The independence
director Chang, Hui |qualifications and requirements stipulated in 0
(Convener) experience, please  |Article 14-2 of the
P 1 refer to information  |Securities and Exchange
In d@pen ent Tsai, Li-Yun |on directors and Act and the Regulations 0
rector supervisors (1) on Governing Appointment
Independent Hung, Ju-Mei |[P3¢ 8 of Independent Directors 0
director and Compliance Matters
Independent Sun. Yuan- for Public Companies are 0
director un, Tuan-jun met. (Note)
Note: Each member has met the following conditions two years prior to and during his/her term of office

6]
()]
3

“
(&)

Q)

)

®

(€))

(10)

Not an employee of the company or any of its affiliates.

Not a director or supervisor of the company or any of its affiliates.
Not a natural-person shareholder who holds shares, together with those held by the person’s
spouse, minor children, or held by the person under others’ names, in an aggregate of one
percent or more of the total number of issued shares of the company or ranking in the top 10 in

holdings.

Not a spouse, relative within the second degree of kinship, or lineal relative within the third
degree of kinship, of a managerial officer under “(1)” or any of the persons in “(2)” and “(3).”
Not a director, supervisor, or employee of an institutional shareholder that directly holds five
percent or more of the total number of issued shares of the company, or that ranks among the
top five in shareholdings, or that designates its representative to serve as a director or supervisor
of the company under paragraph 1 or 2 of article 27 of the Company Act.
If a majority of the company’s director seats or voting shares and those of any other company
are controlled by the same person: not a director, supervisor, or employee of that other

company.

If the chairperson, general manager, or person holding an equivalent position of the Company
and a person in any of those positions at another company or institution are the same person or
are spouses: a director of that company (governor), audit committee member (supervisor), or
employee of that other company or institution.
Not a director, supervisor, manager, or shareholder holding five percent or more of the shares,
of a specified company or institution that has a financial or business relationship with the

Company.

Not a professional individual, or an owner, partner, director, supervisor, or officer of a sole
proprietorship, partnership, company, or institution that, provides auditing services to the
Company or any affiliate of the Company, or that provides commercial, legal, financial,
accounting or related services to the Company or any affiliate of the Company for which the
provider in the latest two years has received cumulative compensation exceeding NT$500,000,
or a spouse thereof, provided this restriction does not apply to a member of the remuneration
committee, public tender offer review committee, or special committee for merger/consolidation
and acquisition, who exercises powers pursuant to the Act or to the Business Mergers and
Acquisitions Act or related laws or regulations.
Not been a person of any conditions defined in Article 30 of the Company Law.
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4.

Duties and responsibilities of remuneration committee

The Committee shall exercise the care of a good administrator to faithfully
perform the following duties and present its recommendations to the board of
directors for discussion.

1. Periodically reviewing this charter and making recommendations for
amendments.

2. Establishing and periodically reviewing the performance assessment standards,
annual and long-term performance goals, and the policies, systems, standards,
and structure for the compensation of the directors, supervisors, and managers
of the Company.

3. Periodically assessing the degree to which performance goals for the directors,
supervisors, and managers of the Company have been achieved, setting the
types and amounts of their individual remuneration based on the results of the
reviews conducted in accordance with the performance assessment standards.

Operations of remuneration committee
(1) There are four members in the Company’s remuneration committee.

(2) The term of office of the current members: June 23, 2022—June 22, 2025.

A total of two [A] remuneration committee meetings were held in the
previous period. The attendance record of the remuneration committee
members is as follows:

Title Name | Attendance | Attendance | Attendance Remarks
in person | by proxy rate in
(B) person
(%) (Note)
[B/A]
Chang, 0 Reelected on
Convener Hui 2 0 100% June 23, 2022
Tsai, 0 Reelected on
Member | vin 2 0 100% | yune 23,2022
Hung, o Reelected on
Member | 5 Vi 2 0 100% 1 yine 23, 2022
Elected on
Sun June 23, 2022
Member ’ 2 0 100% Resign on
Yuan-Jun
December 15,
2022

Note: Attendance rate in person (%) is calculated based on the number of
meetings held by the remuneration committee and the actual attendance
during the terms of the committee members.

Other mentionable items:
(1) If the board of directors declines to adopt or modifies a recommendation of

the remuneration committee, it should specify the date of the meeting,
session, content of the motion, resolution by the board of directors, and the
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Company’s response to the remuneration committee’s opinion (e.g. the
remuneration passed by the board of directors exceeds the recommendation
of the remuneration committee, the circumstances and cause for the
difference shall be specified): None

(2) Resolutions of the remuneration committee objected to by members or
expressed reservations and recorded or declared in writing, the date of the
meeting, session, content of the motion, all members’ opinions and the
response to members’ opinion should be specified: None

5.  The cause of motions and resolutions of the remuneration committee, and how the
Company handled the members’ opinions

Meeting date Cause of motion Resolution How the
Company
handled the
members’
opinions
The 6th Review on distribution of The motion is The motion
meeting of the | remuneration to employees, | approved after had been
4th directors and Supervisors of | the chairperson | submitted to
Compensation | 2021 of the meeting the board of
Committee put the matter directors and
before all the approved by
members all the
present at the directors
meeting and present.
None voices an
objection.
The 1th 1. Review of the 2022 The motion is The motion
meeting of the year-end bonuses of approved after had been
5th managerial officers the chairperson | submitted to
Compensation | 2. Proposal of the of the meeting the board of
Committee amendment on the put the matter directors and
“Guidelines for the before all the approved by
Distribution of Directors’ | members all the
and Supervisors’ present at the directors
Remuneration” and meeting and present.
change its name to None voices an
“Guidelines for the objection.
Distribution of Directors’
Remuneration”.
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(7) Establishment of corporate governance best-practice principles, related rules
thereof, and how to access them

1.

Establishment of corporate governance related rules

Articles of Incorporation

Articles of Incorporation

Rules of Procedure for Shareholders’ Meetings

Rules of Procedure for Board of Directors Meetings
Codes of Ethical Conduct

Procedures for Election of Directors

Regulations Governing Loaning of Funds to Others
Regulations Governing Making of Endorsements/Guarantees
Regulations Governing Acquisition and Disposal of Assets
Regulations Governing Derivatives Trading

Remuneration Committee Charter

Ethical Corporate Management Policies

Corporate Social Responsibility Best-Practice Principles
Procedures for Handling Material Inside Information
Fraud Regulation

Standard to measure the performance of the board

Audit Committee Charter

L 2R 2K 2K 2R 2R 2R 2K 2% 2R 2K 2K 2K 2R 2R 2% 2K 2

How to access: The rules are posted on the Company’s website and certain
rules are posted on the Market Observation Post System.

(8) Other significant information that will provide a better understanding of the state
of the Company’s implementation of corporate governance

1.

In order to establish a good mechanism for handling and disclosing material
internal information, the Company has established “Procedures for Handling
Material Inside Information”. These procedures are implemented after the
board of directors’ approval, and are disclosed on the Company’s electronic
document management system, so that managers and employees can refer to
them at any time, thus avoiding any unlawful insider trading.

The Company provides training on “Procedures for Handling Material Inside
Information” and applicable laws and regulations thereof to its directors,
supervisors, managers and employees at least annually; for new directors,
supervisors and managers, the training is held within three months from their
appointment; for new employees, the personnel is responsible for educating
and disseminating such information to them during induction training.

The Company has conducted the training for the current directors, supervisors,
managers and employees on December 16, 2022. The training course covers
the scope of important internal information, confidentiality practices, and
handling of non-compliance, and the slides are sent to all the directors,
supervisors, managers and employees for their reference.

Upon the appointment of new directors, supervisors and managers, the
Company distributes the latest version of the directors’ and supervisors’
handbooks and brochures of insider stock transactions issued by the
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competent authorities to them in order to help the Company’s insiders follow
the guidelines.

3. Managers’ participation in corporate governance-related in-service courses
and training
Title Name Study Date Course Title Training
Hours
February 24, The new competition in fully attacking the 3
2022 high-end market
Deputy Per}g, March 18, Seminar on the types of PTFE plate and its
general Chien- 2022 rocessin 2
manager Tang P g
October 27, The Global Trends of Net Zero Carbon
2022 Emission and its Impacts on the Enterprise 3
Head of
quality Wang, . Continuous Education Course for Radiation
assurance Sheng- | April 8, 2022 . 6
. . Protection
engineering | Hua
division
Educational Training for Interrogate and
February 22, Examine the Carbon Footprint of the 2
2022
Products
March 30 Educational Training Course for ISO
Headof | Wu, 00y 14064-1:2018 Organisational Greenhouse 6
audit Hui- Gas Internal Auditor
division Chuan October 7
crober /s How Auditors create their own values 6
2022
October 27, How Auditors be the experts for enterprises 6
2022 diagnosis
October 25, Dissemination Conference for the Business 3
2022 of Public Listed Companies
. November 10, | The Continuous Education Class for the 6
Head of Tsai, 2022 Accounting Officer I
finance Cheng- 5 .
division Hung November 11, | The Con.tlnuous Education Class for the 6
2022 Accounting Officer 11
December 14, | Dissemination Conference for Adopting the 3

2022

International Financial Reporting Standards
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(9) Internal control system execution status

1. Statement of internal control system

APCB INC.
Statement of Internal Control System

Date: March 24, 2023

Based on the findings of a self-assessment, The Company states the following with
regard to its internal control system during the year 2022:

1.

The Company acknowledges that the establishment, implementation and
maintenance of the internal control system are the responsibilities of the Board of
Directors and management of the Company.

The Company has established such a system. Internal control system is designed
to provide reasonable assurance over the effectiveness and efficiency of the
operations (including profitability, performance and safeguarding of assets),
reliability, timeliness, transparency and regulatory compliance of the reporting,
and compliance with applicable rules, laws and regulations.

An internal control system has inherent limitations. No matter how perfectly
designed, an effective internal control system

can provide only reasonable assurance of accomplishing the three stated
objectives. Furthermore, the effectiveness of an internal control system may
change with the environment and under different situations. Nevertheless, the
Company’s internal control system contains self-monitoring mechanisms, and the
Company takes prompt remedial actions in response to any identified deficiencies.

The Company uses the assessment items specified in the “Regulations Governing
Establishment of Internal Control Systems by Public Companies” (hereinafter
referred to as the ‘“Regulations”) to determine whether the design and
implementation of the internal control system are effective. The criteria adopted in
the Regulations identify five key components of managerial internal control: (1)
control environment, (2) risk assessment, (3) control activities, (4) information
and communication, and (5) monitoring activities. Each component also includes
several items. Please refer to the Regulations for details of these items.

The Company has evaluated the design and operating effectiveness of its internal
control system by adopting the aforesaid criteria.

Based on the self-assessment results in the preceding paragraphs, the Company
concluded that its internal control system (including supervision and management
over the subsidiaries) as of December 31, 2022, is effective on the design and
implementation

of the internal control system for helping understand the effectiveness of the
Company’s operations and the extent to which the Company’s efficiency targets
are achieved, presenting reports in a reliable, timely transparent and
regulatory-compliant manner, etc. The internal control system can reasonably
ensure the achievement of the aforesaid objectives.

This Statement will be an integral part of the Company’s annual report and
prospectus, and will be publicly disclosed. Any falsehood, concealment, or other
illegality in the content made public will entail legal liability under Articles 20, 32,
171, and 174 of the Securities and Exchanged Act.
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7. This Statement was passed by the board of directors in their meeting held on
March 24, 2023, with None of the six attending directors expressing dissenting
opinions, and the remainder all affirming the content of this statement.

APCB INC.
Chairperson: Tsao, Yueh-Hsia
General Manager: Lai, Chin-Tsai

2. Where CPAs are retained to audit the internal control system, please disclose
the CPAs’ audit report: None

(10) If there has been any legal penalty against the Company or its internal personnel, or
any disciplinary penalty by the Company against its internal personnel for violation of
the internal control system, during the latest year or during the current year up to the
publication date of the annual report, where the result of such penalty could have a
material effect on shareholder equity or securities prices, the annual report shall
disclose the penalty, the main shortcomings, and condition of improvement: None.

(11) Material resolutions of the shareholders’ meeting or the board of directors meeting
during the latest year or during the current year up to the date of publication of the
annual report

1. Material resolutions of the shareholders’ meeting and implementation thereof

Date 2022 Annual Shareholders’ Meeting Execution Situation

June 23, |Report Items
2022 |(ID 2021 Business Report
(I) 2021 Audit Committee Report
(IIT) Report on Endorsements/Guarantees
Status in 2021
(IV) Report on Loaning of Funds in 2021
(V) Report on Investment status in
Mainland China in 2021
(VD) Report on Distribution of
Remuneration to Employees, Directors
and Supervisors of 2021
(VII) Amendments to the “Regulations
Governing Procedure for the Board of
directors Meeting.”

Proposals

() The Company’s 2021 financial
statements and business report are
proposed for acceptance.

(I) The Company’s 2021 earnings
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allocation is proposed for acceptance.

Discussion Item (I)

@

"y

(I11)

av)

V)

(VD)

(VID)

Approved the amendment of part of
the “Rules of Procedure for Board of
Directors’ Meeting”.

Approved the amendment of part of
the “Article of Incorporation”.
Approved the amendment on the
“QGuidelines for the Distribution of
Directors’ and Supervisors’
Remuneration” and change its name
to “Guidelines for the Distribution of
Directors’ Remuneration”.

Approved the amendment of part of
the “Procedures for the Acquisition or
Disposal of Assets”

Approved the amendment of part of
the “Procedure for the Handling of
Derivative Transactions”

Approved the amendment of part of
the “Operational Procedures for
Loaning Funds to Others”.
Approved the amendment of part of
the “Operational Procedures for
Endorsements and Guarantees”

Elections

)

Election of the 12" Board of
Directors (including Independent
Director)

Discussion Item (II)
(VII) Approved the proposal to lift the

non-competitiveness restrictions for
the newly elected directors (including
independent directors) and its
representatives

Operated in accordance to the
amended procedures

Operated in accordance to the
amended procedures
Operated in accordance to the
amended procedures

Operated in accordance to the
amended procedures

Operated in accordance to the
amended procedures

Operated in accordance to the
amended procedures

Operated in accordance to the
amended procedures

Election Result:

Electee of Directors: Ms. Tsao,
Yueh-Hsia, Mr. Lai,
Chin-Tsai, Mr. Tai,
Shui-Chuan.

Electee of Independent
Directors: Ms. Tsai, Li-Yun,
Ms. Chang, Hui, Ms. Hung,
Ju-Mei and Mr. Sun,
Yuan-Chun.

Lifted the non-competitiveness
restrictions for the newly
elected directors (including
independent directors)
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2. Material resolutions of the board of directors

Date Decision Major resolutions
making unit
March 25, | The 18th |1. Approval to the motion of 2021 financial statements and
2022 meeting of | consolidated financial statements prepared by the Company and
the audited by the CPAs
11th board |2. Approval of matters related to the 2022 regular shareholders’
of directors| meeting
3. Approval to the motion of the Company’s earnings distribution
for 2021
4. Approval of the Company’s 2021 bonuses to employees,
directors and supervisors
5. Approval of the Company’s 2021 statement of internal control
system
6. Approval of revision to the Company’s internal control system
7. Approval of endorsement/guarantee for subsidiaries
8. Approval of the independence and suitability of the Company’s
attesting CPAs
9. Approval of the election of the 12th directors (including
independent directors) of the Company
May 6, The 19th |1. Report on the Company’s consolidated financial statements of
2022 meeting of | Q1 2022
the 2. Approval of endorsement/guarantee for subsidiaries
11th board |3. Approved the review of the company’s candidates of directors
of directors| nominated by the shareholder.
June 23, The 1th |1. Election of 12" Chairperson
2022 meeting of |2. Approved the appointment of the members of the Audit
the 12th Committee
board of |3. Approved the appointment of the members of the Remuneration
directors Committee
August 8, | The 2th |1. Report on the Company’s consolidated financial statements of
2022 meeting of | Q2 2022
the 2. Approval to set the record date and distribution date and book
12th board | closure date for cash dividends
of directors 3. Approval of revision to the Company’s internal control system
4. Approval of endorsement/guarantee for subsidiaries
November | The 3th |1. Report on the Company’s consolidated financial statements of
4,2022 | meeting of | Q3 2022
the 2. Approval of revision to the Company’s internal control system
12th board |3. Approval of endorsement/guarantee for subsidiaries
of directors
December | The 4th |1. Approval of the Company’s 2023 annual audit plan.
16,2022 | meeting of |2. Approval of revision to the Company’s internal control system
the 3. Approval of endorsement/guarantee for subsidiaries
12th board |4. Approved the establishment of Corporate Governance Officer
of directors
March 24, | The 5th |1. Approval to the motion of 2022 financial statements and
2023 meeting of | consolidated financial statements prepared by the Company and
the audited by the CPAs
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Date Decision
making unit

Major resolutions

of directors

12th board |2.

Approval of matters related to the 2023 regular shareholders’
meeting

. Approval to the motion of the Company’s earnings distribution

for 2022

. Approval of the Company’s 2022 bonuses to employees,

directors and supervisors

. Approval of the Company’s 2022 statement of internal control

system

. Approval of revision to the Company’s internal control system
. Approval of endorsement/guarantee for subsidiaries
. Approval of the independence and suitability of the Company’s

attesting CPAs

. Approved the replacement of CPAs to cope with the original

CPAs Firm.

(12) Where, during the latest year or during the current year up to the date of publication of
the annual report, a director or supervisor has expressed a dissenting opinion with
respect to a material resolution passed by the board of directors, and said dissenting
opinion has been recorded or prepared as a written declaration, disclose the principal

content thereof: None

(13) A summary of resignations and dismissals, during the latest year or during the current
year up to the date of publication of the annual report, of the Company’s chairperson,
general manager, chief accounting officer, chief financial officer, chief internal auditor,
chief corporate governance officer, and chief research and development officer: None
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Information on the professional fees of the attesting CPAs

(1) Amounts of the audit fees and non-audit fees paid to the attesting CPAs and to the
CPA firm to which they belong and to any affiliated enterprises as well as the
details of non-audit services:

Unit: NTD thousand

CPA CPAs Au.d it Audit fee Non-audit Total Remarks
firm period fee
. $225 thousand of TP
service fee
Chang, . $24 thousand of audit
Chun-I travel fee
January 1 . $76 thousand of
2022 ~ ’ financial report printing
KPMG December 5,590 404 5,994 fee
31,2022 . $30 thousand of
Kuan, working hour review
Chun- fee
Hsiu . $49 thousand of

business registration
fee

(2) When the Company changes its CPA firm and the audit fees paid for the year in
which such change took place are lower than those for the previous year, the
amounts of the audit fees before and after the change and the reasons shall be

disclosed: N/A

3) When the audit fees paid for the current year are lower than those for the previous
p y p
year by 10 percent or more, the reduction in the amount of audit fees, reduction

percentage, and reason(s) therefor shall be disclosed: N/A
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6. Information on replacement of CPAs

(1) Former CPAs

Date of replacement March 24, 2023

Information on The replacement is made due to internal restructuring of the
replacement of CPAs |attesting CPA firm.

Status of the

o CPA The Company
Statement on whether | Principal
the Company or the | Voluntary termination N/A N/A
CPA terminates or CPAs declined to accept N/A N/A

rejects engagement (continue with) the

appointment

Opinion and reason for
audit report expressing N/A
other than an
unqualified opinion
during the latest 2

years
Accounting principles or practices
Disclosure of financial reports
Disagreement between Yes Audit scope or procedures
the issuer and CPAs Others
None \
Note: N/A
Other disclosures None.
(2) Successor CPAs
CPA firm KPMG
CPAs Jhao, Min-Ru and Lu, Li-Li
Date of appointment March 24, 2023
Consulted accounting treatment of or application of
accounting principles to a specified transaction, N/A
or the type of audit opinion that might be rendered
on the company’s financial report prior to the formal
engagement of the successor CPAs and results
thereof
Written opinions from the successor CPAs on the N/A

disagreement between the company and former
CPAs

(3) Former CPAs’ reply letter for matters listed in item 1, 2 & 3 of subparagraph 6 of
article 10 of the Regulations Governing Information to be Published in Annual
Reports of Public Companies: None
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7.

8.

The Company’s chairperson, general manager, or any managerial officer in charge of
finance or accounting matters in the latest year who held a position at the CPA firm of
its CPA or at an affiliated enterprise of such accounting firm: None.

Any transfer of equity interests and pledge of or change in equity interests by a director,
supervisor, managerial officer, or shareholder with a stake of more than ten percent
during the most recent year or during the current year up to the date of publication of

the annual report.

(1) Changes in shareholdings of directors, supervisors, managers and major

shareholders
Unit: shares
2022 As of March 31, 2023
Increase Increase Increase Increase
Title Name (decrease) in | (decrease) in | (decrease) in | (decrease) in
shares held pledged shares held pledged
shares shares
. Tsao,
Chairperson Yueh-Hsia 0 0 0 0
Director and general Lal, . 0 0 0 0
manager Chin-Tsai
. Tai, Shui-
Director Chuan 0 0 0 0
Independent director |Tsai, Li-Yun 0 0 0 0
Independent director | Chang, Hui 0 0 0 0
. Hung,
Independent director Tu-Mei 0 0 0 0
. Sun,
Independent director Yuan-Jun 0 0 0 0
. Cheng,
Supervisor Lung-Pin 0 0 0 0
. Lin,
Supervisor Chun-Hao 0 0 0 0
Deputy general Peng,
manager Chien-Tang 0 0 0 0
Head of quality Wang,
assurance Sheng- Hua 0 0 0 0
engineering division
Head of Chu, Hsiao-
manufacturing Hsien 0 0 0 0
division
Head of audit Wu,
division Hui-Chuan 0 0 0 0
H.ea'ld' of finance Tsai, Cheng- 0 0 0 0
division Hung

(2) Where the counterparty in any such transfer or pledge of equity interests is a
related party, disclose the counterparty’s name, its relationship between that party
and the company as well as the company’s directors, supervisors, managerial
officers, and ten-percent shareholders, and the number of shares transferred or

pledged: None.
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I'V. Capital Raising Status

1. Capital and shares

(1)

Sources of share capital

April 30, 2023

Year/
month

Authorized share

capital

Paid-in capital

Remarks

Offering
price

$)

Number
of shares
(shares)

Amount ($)

Number
of shares
(shares)

Amount (%)

Sources of
share
capital

Shares
purchased
with
property
other than
cash

Others

September
2021

10 |200,000,000{2,000,000,000

159,865,413

1,598,654,130

$33,890 of
convertible
bonds
converted to
common
shares

None

Notel

March
2012

10 1200,000,000|2,000,000,000

159,899,311

1,598,993,110

$338,9800f
convertible
bonds
converted to
common
shares

None

Note 2

Note 1.

Note 2.

Approval number for change of registration: Ching-Shou-Shang-Tzu No.

10001243250

Approval number for change of registration: Ching-Shou-Shang-Tzu No.

10101084680

Unit: shares

Type of

share

Authorized

share capital

Shares outstanding

Listed

Unlisted

Total

Unissued
shares

Remarks

Common

159,899,311

159,899,311

40,100,689

200,000,000 —

share

Information on shelf registration system: N/A.

(2) Shareholder structure

April 16, 2023

Shareholder
structure
Quantity

Government
agency

Financial
institution

Other
juridical
persons

Natural
persons

Foreign
institutions
and
foreigners

Total

Number of
persons

243

38,809

65

39,117

Shares held

6,567,908

146,860,077

6,471,326

159,899,311

Shareholding
ratio

4.11%

91.84%

4.05%

100%
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(3) Distribution of common shares
Common shares/par value of $10 per share

April 16, 2023

Range of shares held slljeltlrr;?:lrdgrfs Shares held Sharrezi?gdlng
1-999 27,718 370,215 0.23%
1,000-5,000 8,091 18,608,557 11.64%
5,001-10,000 1,680 13,772,916 8.61%
10,001-15,000 480 6,255,946 3.91%
15,001-20,000 375 7,054,946 4.41%
20,001-30,000 263 6,806,927 4.26%
30,001-40,000 137 4,955,195 3.10%
40,001-50,000 88 4,138,121 2.59%
50,001-100,000 158 11,356,671 7.10%
100,001-200,000 64 8,609,414 5.42%
200,001-400,000 27 7,580,648 4.74%
400,001-600,000 14 6,673,216 4.17%
600,001-800,000 6 4,318,085 2.70%
800,001-1,000,000 1 836,000 0.52%
Above 1,000,001 15 58,502,454 36.60%
Total 39,117 159,899,311 100%

Distribution of preferred shares: None.

(4) List of major shareholders

April 16, 2023

Name of Major Shareholder ohares Shares held Sharf;}c?;dmg
Lai, Chin-Tsai 10,299,803 6.44%
Tsao, Yueh-Hsia 9,924,708 6.21%
Chia Fei Ssu Investment Co., Ltd. 5,714,000 3.57%
Lai, Jen-He 5,319,740 3.33%
Hsiao, Chen-Sheng 5,113,000 3.20%
Lai, Yu-Fu 4,876,928 3.05%
Lai, Shui-Shu 3,017,537 1.89%
Tai Lin, Chun-Mei 2,928,923 1.83%
Lin, Jen-Han 2,531,000 1.58%
Shih,Kun-Fa 2,043,000 1.28%
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(5) Market price per share, net worth per share, earnings per share, dividends per
share, and related information for the latest two years

Unit: NTD
Year As of March
Item 2021 2022 31,2023
Market Highest 26.35 23.55 17.90
price per |Lowest 16.95 15.45 16.20
share (note) |\ rage 2123 18.25 16.96
Net worth |Before distribution 22.34 22.62 —
per share .
(mote2)  |After distribution 21.29 22.12 —
Weighted average number of B
shares (thousand shares) 159,899 159,899
Earnings . Before B
per share |Earnings per |adjustment 150 0.22
share
(note3) Af.ter 1.49 0.22 -
adjustment
Cash dividends 1.05 0.50 —
Stock dividends
from retained — — —
Dividends Stoc; d earnings
ividends
per share Stock dividends B B B
from capital surplus
Accumulated unpaid o B B
dividends (note 4)
Price-to-earnings ratio (note 5) 14.15 82.95 —
Investment
return |price-to-dividend ratio (note 6) 20.22 36.50 —
analyses .. .
Cash dividend yield (note 7) 4.95% 2.74% —

Note 1: Market share prices include the highest, lowest and average of common shares for the year,
and the average market price is calculated based on trading value and volume for each
year.

Note 2: Based on the number of issued shares at the end of the year, the amounts are stated in
accordance with the resolved distributions by the board of directors or at the following
year’s shareholders’ meeting.

Note 3: If retroactive adjustments are required due to stock dividends or other circumstances, the
earnings per share before and after the adjustments shall be presented.

Note 4: For securities issued with terms that entitle holders to accumulate the unpaid dividend until
an earning-generating year, the accumulated unpaid dividends up to the current year shall
also be disclosed respectively.

Note 5:  Price/earnings ratio = average closing price of the year / diluted earnings per share

Note 6: Price/dividend ratio = average closing price of the year / cash dividends per share

Note 7: Cash dividend yield = cash dividends per share / average closing price of the year
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(6) Dividend policy and implementation

1.

Dividend policy as stipulated in the Articles of Incorporation

If there is profit in the Company’s annual financial statements, the
Company shall first pay taxes and offset accumulated losses, and then set
aside 10% as legal reserve and set aside special reserve in accordance with the
law. If any surplus remains, the board of directors shall, after adding the
undistributed earnings from previous years, prepare a proposal for distribution
and submit it to the shareholders for resolution.

To meet the Company’s future needs for equipment replacement and
expansion, cash dividends shall be distributed at a rate of not less than 10% of
the total dividends, and the rest shall be distributed in the form of stock
dividends.

Dividend distributions proposed at the shareholders’ meeting

For 2022, the Company’s net income after tax was NT$34,873,513; the
total cash dividends distributed to shareholders were NT$79,949,656; and the
percentage of distributed cash dividends to net income after tax was 229.26%.

APCB INC.
Earnings Distribution Table

2022
Unit: NTD

Items Amount

Beginning balance 772,532,822

Add: re-measurements of the net defined benefit plan 5,043,130

Add: net income after tax of the period 34,873,513

Less: legal reserve appropriation (10%) (3,991,664)

Add: special reserve appropriation 171,755,988

Retained earnings available for distribution 980,213,789

Appropriation:

Less: cash dividends to shareholders ($0.5 per share) (79,949,656)

Undistributed earnings at the end of the period 900,264,133

Note: The cash dividendstoshareholders are calculated based on the

$1,598,993,110 of paid-in capital as of March 2023.

Chairman: Manager: Accounting Supervisor:
Tsao, Yueh-Hsia Lai, Chin-Tsai Tsai, Cheng-Hung
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(7) Effect upon business performance and earnings per share of any stock dividend
distribution proposed or adopted at the shareholders’ meeting.

Year 2023
Item (Estimate)
Paid-in capital as of the beginning of period $1,598,993,110
Dividend Cash dividend per share $0.5
distribution for [Stock dividends from earnings per share —
the year

Stock dividends from capital surplus per share —

Operating income —

Increase (decrease) ratio of operating income
compared to the same period last year

Net income after tax —

Changes in  |Increase (decrease) ratio of operating net income
operating compared to the same period last year

erformance )
p Earnings per share -

Increase (decrease) ratio of earnings per share
compared to the same period last year

Average annual return on investment (reciprocal of
average annual price-to-earnings ratio)

If all the stock Proforma earnings per share —

dividends from
earnings were Proforma average annual -

distributed in cash  [r€turn on investment ratio

Proforma If share dividends Proforma earnings per share —
earnings per  (from capital surplus  |proforma average annual
share and were not distributed  |;eturn on investment ratio -
price-to-earnings
ratio If stock dividends Proforma earnings per share —

from capital surplus

were not distributed,
and stock dividends [Proforma average annual

from earnings were return on investment ratio

distributed in cash

Note 1: The annual dividend distribution is calculated based on the 159,899,311 issued and
outstanding shares of the Company as of March 2023.

2: The Company has not made its 2023 financial forecast public, and therefore it is
not required to disclose the forecast information for 2023.
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(8) Remuneration to employees, directors and supervisors

1.

Percentage or scope of remuneration to employees, directors and supervisors
stipulated in the Articles of Incorporation

If the Company makes a profit in a year, it shall set aside not less than
5% for remuneration to employees and not more than 3% for remuneration to
directors. However, if the Company has accumulated losses, the Company
shall first reserve an amount to offset the losses.

Basis for estimating the amount of employee, director, and supervisor
remuneration, for calculating the number of shares to be distributed as
employee remuneration, and the accounting treatment of the discrepancy, if
any, between the actual distributed amount and the estimated figure, for the
current period.

Remuneration to employees and remuneration to directors and
supervisors are estimated in accordance with the Company’s Articles of
Incorporation and are recognized under expenses payable. If employees’
remuneration is paid by means of stock distribution, the number of shares
distributed is calculated based on the closing price on the day before the board
of directors’ resolution. However, if the actual distributed amount
subsequently resolved by the board of directors differs from the estimated
amount, it will be treated as a change in accounting estimate and will be
recognized as profit or loss in the current year. Relevant information is
available on the Market Observation Post System.

Information on any approval by the board of directors of distribution of
remuneration

(1) Amount of any employee remuneration and director and supervisor
remuneration distributed in cash or stocks

2)

2022
Unit: NTD
Remuneration to be| Amounts resolved | Amounts Discrepancy
distributed by the board of | recognized as
directors expenses

Remuneration to 1,400,000 1,400,000 0
directors and

supervisors

Cash remuneration 3,323,332 3,323,332 0

to employees

Stock remuneration 0 0 0

to employees

Amount of any employee remuneration distributed in stocks, and the size
of that amount as a percentage of the sum of the after-tax net income
stated in the parent company only financial reports or individual financial
reports for the current period and total employee remuneration: N/A.
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4. Actual distribution of employee, director, and supervisor remuneration for

2021
Unit: NTD
Remuneration to be Amounts Actual Discrepancy
distributed recognized as distributed
expenses amounts
Remuneration to 9,000,000 9,000,000 0
directors and
supervisors
Cash remuneration to 24,001,779 24,001,779 0
employees
Stock remuneration 0 0 0
to employees

(9) Status of the Company repurchasing its own shares: None.

Status of corporate bonds: None.

Status of preferred Shares: None.

Status of global depositary receipts: None.

Status of employee stock option plan: None.

Status of new restricted employee shares: None.

Status of new share issuance in connection with mergers and acquisitions: None.

Financing plans and implementation: None.
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V. Overview of Operations

1.

Description of Business

(1) Business scope

1.

3.

4.

The Company’s major lines of business
(1) Printed circuit board manufacturing, processing and trading

(2) Dealing, agency and tender offer for electronic parts and materials
(except government restricted products)

(3) Printed circuit board drilling processing and trading
(4) Lamination process for various types of printed circuit boards

(5) Manufacturing, processing and trading of multi-layer printed circuit
boards

(6) Manufacturing, processing and trading flexible printed circuit boards
(7) Electronic component manufacturing
(8) Import/export trading for the preceding businesses

Major business activities the company engages in and their percentage to the
whole business.
Unit: NTD thousand

2022 2021
Business items Revenue Business Revenue Business
proportion proportion

Double-sided

printed circuit 1,475,211 21.21% 2,118,705 23.27%
board

lc\’i[r‘illtllifﬁgch“nted 5,443,364 7827% | 6.927.757 76.10%
(S)z?;fsles and 36,368 0.52% 57,570 0.63%
Total 6,954,943 100.00% 9,104,032 100.00%

The Company’s current products (services)
(1) Manufacturing of double-sided/multi-layer printed circuit boards
(2) Trading of double-sided/multi-layer printed circuit boards

New products (services) planned to be developed

In recent years, thin and light are becoming the growing trend in the
development of consumer electronics, and 5G communication products are
getting mature. In addition to improving the production capacity and quality
of the IOT products, touch substrates and heat sink boards for automotive
headlights, the Company is also engaged in product process researches related
to any-layer HDIplated boards with microvia filling, thick copper heat
dissipating boards, and substrates for automobiles, as well as5G/high-speed
technology, FC-CSP andQFN as manufacturing techniques have improved.
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(2) Industrial profile

1.

Current status and development of industry

Taiwanese PCB companies shall develop in the following three
directions:

1. Automotive electronic devices: As smart technology evolves in
automobiles, automotive electronics have become a popular topic. The
booming development of smart safety devices, and automotive IT, etc., has
enabled cars to become more than just tools for transportation, but also
proactive interfaces of “interactive relationship” between humans and
vehicles.

2. Connected device hardware: Smartphones, and the audio/video devices
and appliances of all sizes that are directly or indirectly connected to
smartphones, will bring comprehensive and innovative applications, e.g.
smart home, health and fitness management, or mobile payment.
Therefore, the demand of IoT from consumers will definitely increase.

3. Green production technology: Regarding the future need of green
production in the electronics industry. By connecting resources from
industry/universities/institutes, a green process of ultra-narrow linewidth
transfer printing and equipment technology development platform shall be
established, thereby grasping the key manufacturing mechanism.

Upstream, midstream, and downstream in the industry and relations thereof

The Company is specialized in manufacture of printed circuit boards, and
its products’ upstream industries mainly include substrates, glass cloth, copper
foil, plastic sheet, dry film, printing ink and chemical raw materials; the
downstream industries thereof include IT products, communication products,
consumer electronics, aviation products, automotive electronics products,
industrial products, precision instrument products, and military products. Most
of the materials for upstream are sufficiently supplied by domestic companies,
and the applications in the downstream industry are extensive. Therefore, the
system of printed circuit board industry from upstream to downstream has
been developed quite completely. The following is a diagram of the structural
relation between the upstream, midstream and downstream of the industry.
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Trends of product development

The main applications of PCBs in Taiwan can be ranked as follows based
on their proportion: Tier 1 — IC substrates for semiconductors, Tier 2 —
communication products, Tier 3 — consumer electronics products, Tier 4 —
automotive electronics products, Tier 5 — computer-related products, and
others — industrial control, lighting, office equipment, medical equipment,
military and aviation products.

The growing trend of product digitalization is making our daily life
more convenient. In order to meet consumers’ needs, companies are pursuing
technological refinement and product miniaturization. In recent years, the
“wearable technology” generation of electronic products has already come.
While using green energy and being environmentally friendly, products will
look smaller and weigh less. Therefore, the four characteristics of “thin and
light, wireless, touchscreen, and environmental protection” have become the
main driving force for the development of PCB products and technologies.

Looking at the development history and future trends of the global
electronics industry, large computer mainframes were evolving into
mini-computers from the 1960s to the early 1980s; personal computers
became popular in the 1990s; mobile devices push the scale of electronics
industry to a new peak, and the mobile phone user penetration rate reached
96% from 2000 to 2010. Prospecting the future, the electronics industry will
enter the IoT era, applications for smart life will be introduced in various
fields, such as smart health, smart home, smart transportation, and smart
logistics. It is estimated that there will be more than 10 billion devices in the
market by 2020 (as shown below). Although the smartphone will remain the
main carrier for each product in the next decade, the quantity of all IoT
devices connected to smartphones will be 10 times more than the quantity of
smartphones.

Development history and trends of the global electronics industry
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Data source: Beecham Research; IEK, ITRI (October 2014)
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4. Competition status

Printed circuit board companies in Mainland China have been expanding
rapidly in recent years. Moreover, their government targets to increase the
self-sufficiency rate of high-end printed circuit boards year by year for new
electronic components. Therefore, their low-price competitiveness is likely to
cause Taiwanese, Japanese and Korean companies to lose the market share. As
the whole red supply chain is gaining in strength, if Taiwanese printed circuit
board companies want to survive, they must strive towards high-end products
or even smart manufacturing.

Taiwan:

China:

Japan:

Korea:

To date, the PCB industry in Taiwan has been developed for many
years, and its technical capability and on-time delivery are well
recognized around the world. Consequently, Taiwan has a
competitive advantage compared to other countries. The domestic
product allocation and industrial restructuring are ongoing,
including improving the technology level of HDI boards, shifting
to full-layer and high-density products, expanding the production
capacity of substrates, obtaining alternative product orders and
transferring lower-end product orders to manufacture overseas (e.g.
China and Southeast Asia). Through globalization, the cost
advantage is realized, and the customer base and production are
more flexible than in Korea.

As the world’s main production base for printed circuit boards,
China mainly produces multilayer boards for communication
products, computer-related products and consumer electronics
products.

In recent years, Japan has been proactive about investing in
Southeast Asian countries. Therefore, considering resource
allocation and product portfolio diversification, the domestic
development of high end HDI boards, substrates and
ultra-bendable/flexible boards is the main focus of Japan, and the
lower end products are produced overseas instead.

The development of high-end printed circuit board products is
Korea’s main focus. With the rise of Korean brands, component
set products in the downstream are developed by the corporate
groups. Additionally, Korean government controls the exchange
rate to ensure the competitiveness of Korean products.

European countries and the United States: European countries and the United

States mainly produce printed circuit boards for niche markets,
such as military, aviation, medical device, and automobile.
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(3) Technology and R&D overview

1. Technology level
. . The most advanced The technologies most
Classification technologies available in | commonly used in mass
mass production now production now
Line Inner layer 1.6mil ~"1.6mil 2.0mil 2.0mil
width/spacing |Outer layer 1.6mil "1.6mil 2.5mil /2.5mil
Minimum Laser drilling 3.0mil 4.0mil
hole diameter|\echanical . .
before platlng drllhng 6.0mil 8.0mil
Blind hole 11 06:1
Aspect ratio  [pry 10 : 1 6: 1
Width/distance of SMD pad 4mil /4mil 8mil 8mil
Maximum
Number of | manufacturing 16 layers 12 layers
board layers |capacity
Methodology One-time One-time lamination
used lamination/sequential
lamination
Surface finishing Optional plating Electroplated
gold/electroless nickel
immersion gold
Thin board capability 0.04mil 0.05~30mil
Large panel Capacity 20*24 inches 16*20 inches
2. Research and development expenses paid during the latest year or during the
current year up to the date of publication of the annual report
Unit: NTD thousand
Year 2022 March 31, 2023
Research and development 45,397 9,106
Research and development
expenses as a proportion of net 0.65% 0.64%
revenue
3. Technologies or products successfully developed during the latest year or

during the current year up to the date of publication of the annual report

Year Development results Benefits of results

Heat dissipating boards for Increase of revenue/profitability
20211 gjectric vehicles from new products

Automotive substrates Increase of revenue/profitability
2021 from new products

Enterprise class solid state drive | Increase of revenue/profitability
2022 | yoard from new products

5G Communication Module Increase of revenue/profitability
2022 Products from new products
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RF Ceramic Plate Routers Increase of revenue/profitability

2023 | products from new products

(4) Long- and short-term business development plans

1. Short-term business development plans
(1) To improve technology for boards with more than 16 layers
(2) Mass production of thick copper products above 4 OZ
(3) Hybrid ceramic heat dissipating substrate products
(4) To improve the process technology of flat panel transformer products
(5) High power LED heat dissipating metallic board
(6) Products of any-layer HDI plated board with microvia filling
(7) High aspect ratio products (servers for industrial computers)

2. Short-term business development plans
(1) To develop key materials such as high-frequency materials in order to
grasp the R&D advantage and autonomy.
(2) To develop thin circuit and ultra-thin circuit products
(3) To develop MEMS products
(4) CORE Components for big data collection
(5) To develop MWS
(6) Sensor substrates for 5G applications
(7) Mini LED substrates
(8) Heat dissipating substrates for electric vehicles
(9) Thick copper products above 10 OZ
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2.

Market and sales overview

(1) Market analysis

1. Geographic areas where the main products (services) of the Company are

provided
Unit: NTD thousand
Year 2022 2021
As a Asa
Net revenue percentage of Net revenue percentage of

Sales region total net total net

revenue (%) revenue (%)
Asia 6,685,094 96.12 8,793,262 96.59
Europe 184,219 2.65 221,612 2.43
America 85,630 1.23 89,158 0.98
Net sales revenue 6,954,943 100.00 9,104,032 100.00

2. Market share, demand and supply conditions for the market in the future and
market’s growth potential

(1)

2)

Market share

At present, there are 34 TWSE/TPEx listed PCB companies in
Taiwan. Comparing the consolidated revenue size of 2022, the total
revenue of the PCB companies is approximately NT$866.5 billion, and
the Company’s revenue is NT$6.95 billion, representing 0.8% of the total
market share.

In terms of the market share of the global PCB industry, Taiwan still
ranks the highest (33%), followed by China (31%), Japan (17%) and
Korea (11%). Therefore, the industry is pretty much dominated by these
four countries.

Demand and supply conditions for the market in the future

According to the estimation from the International Marketing Survey
Institute Prismark, the output value of global printed wire board in 2023 is
USS$ 78.367 Billion, with a decrease of 4.13% compared to the value of
USS$ 817.41 in 2022, but will be recovered and to grow each year from
2024, the Compound Annual Growth Rate of the Year 2023 to 2027 is
3.8%.

Outlooking 2023, the demand for terminal electronic products is
expected to be conservative due to the impact on the overall economy
threatened by the factors of geopolitics, high inflation, destocking and
others. However, the HPC continuously to drive the demand for various
chips and substrates, and servers, electric vehicles, network devices and
others will meet the prosperity of overall growth.
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(3) Market’s growth potential

A. Mobile phone market

With the not easiness of selling of the sales channel’s inventories
and the impact on the selling of economic headwind, Smartphone is
dragged by the factors of pandemic and inflation. According to the
estimation of MIC, Institute for Information Industry, the market
scale of the global smartphone market in 2022 is 1.26 Billion
smartphones and the estimated global shipment of the smartphone is
1.33 smartphones in 2023, with a growth of 5.2%. As the 5G market
expands, to satisfy the needs of large-screen high-speed streaming and
video watching experience, more and more brands are launching
commercial foldable phones in order to boost product diversity.
Rollable screens have also been introduced as a concept design and
are expected to become a new trend for mobile phone design.

B. Automotive board market

According to data from Prismark, the global automotive
electronics production value reached US$226 billion in 2018 and is
expected to reach US$235 billion in 2019, an annual increase of 4%.
The CAGR of global automotive electronics production value is
estimated to be about 6% from 2019 to 2023, which is the fastest
growing downstream application sector of the PCB industry.

Looking ahead, automotive parts and components will develop
towards modularization, intelligence, electrification and light weight.
In response to the decreasing prices of vehicles in emerging countries,
the demand for small cars and multifunctional vehicles, the increasing
prices of automotive parts and components in advanced countries, and
the diversified demands for new energy and electric vehicles,
Taiwan’s automotive parts and components suppliers shall develop
towards modularization or system functions. Besides this, the
production technology should be refined to increase the added value
of products, and a strategy of international division of labor shall be
established to maintain the competitive edge and profitability of the
industry.

C. Laptop market

The low motivation for consumers to purchase new devices due
to the anticipation of global economic recession and rising inflation,
and the consumers purchasing new computer devices in advance
during the pandemic, the laptop market may not be recovered to grow
until 2024.

According to the statistics of TrendForce, the global laptop
shipment in 2022 was approximately 186 million laptops, with a
decrease of 24.5% each year. Looking ahead to 2023, the global
market is still under the pressure of uncertainty in the political and
economic situation, which estimated the reduction by about 7.8%
each year with the shipment of 171 million laptops.
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3. Competitive niche

(1)

2)

3)

(4)

Sales strategy and target market segmentation

The Company’s main products are multiple types of printed circuit
boards in small quantities and small sizes by special processes. Therefore,
the sales strategy and target markets are significantly different from those
of the domestic TWSE/TPEx listed peer companies, which mainly
produce few types of printed circuit boards in large quantities by general
processes. The niche market strategy adopted by the Company is not
productive and attractive to big PCB companies, and small companies
have their own barriers to get into the market, thus avoiding the peer
competition.

Long-term cooperation and good relationship with customers

The Company’s main sales targets are mostly big well-known
companies in Taiwan, and the Company has maintained long-term good
cooperative relationships with its customers. With good product quality,
fast shipment time and complete after-sales service, the Company has
established a good corporate image and reputation among its customers,
thereby ensuring a stable source of orders.

Division of work to three regions — taking orders based on respective
profession

In 2006, the Company established its production base in Kunshan,
China to provide products and services to customers nearby. In August
2010, since the Company acquired shares of APCB Electronics (Thailand)
Co., Ltd., automotive printed circuit board products were included in the
Company’s product portfolio. Taking orders based on respective
professional production capabilities, the Company and its subsidiaries
enhance integration of their resources to reduce production costs so as to
increase market competitiveness, thereby creating opportunities for
long-term profitability for the Company.

Diversification of products and customers

The Company has been producing PCBs by SMD, LED and CMOS
packaging, and PCBs for NB Cam modules. In recent years, the Company
has added new production capacity for touchscreen carriers, HDI boards
and automotive LED lighting heat dissipating substrates. The subsidiary
in Mainland China mainly produces PCBs for networks, DRAM module
and batteries, and the Thai subsidiary mainly produces boards for
automobiles and home appliances. As a result, the Company is able to
diversify its product portfolio so that it will not be overly impacted by
economic downturns in a certain industry. Moreover, by producing
products for different applications, the Company can diversify its
customer base and reduce the risk of concentration.

4. Positive and negative factors for future development, and response to such
factors
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(1) Positive factors

A. The complete industrial structure is favorable to competition in the
international market

The PCB industry in Taiwan has a complete system for
upstream, midstream and downstream production. In the upstream,
the supply of raw materials, such as substrates and chemicals for
process is sufficient, and their quality and price are competitive. In
the downstream, the booming electronics industry has brought
Taiwanese printed circuit board industry to a favorable position in
the global market.

B. The downstream electronics industry keeps introducing new
products, which increases the demand for printed circuit boards

In recent years, various kinds of electronic products are
constantly being introduced, and the trend is toward portability, high
speed, and multi-functionality (multimedia). With the booming
development of electronic products and the trend of innovation, the
demand for printed circuit boards will be even stronger in the future.

C. Complete process capability and pursuit of product quality and
stability

Following the trend of industrial development in recent years,
the Company keeps purchasing machines and equipment to improve
the production technology for its products. Furthermore, through
years of experience in production process management, the
Company strives to develop new products and maintain quality
stability in line with customer needs in order to enhance the added
value and competitiveness of its products in the market.

(2) Negative factors and response thereto

A. Increase in labor wages and personnel costs

Due to the complexity of the PCB production process, a large
number of production staff is required. Further, the rising cost of
wages are increasing the operating costs.

Response:

The Company shall introduce automatic production equipment
and improve the staff quality and overall productivity of the
production line; in addition, the Company shall properly recruit
foreign workers by legitimate means in order to reduce production
costs.

B. Raising awareness of environmental protection and increasing costs
for environmental protection

Industrial pollutants are likely to be generated during
production of printed circuit boards. As the awareness of
environmental protection increases globally, the issue of greening
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and environmental protection is being actively promoted. In order to
meet the increasingly stringent standards of environmental
protection laws and regulations, it is necessary to pay higher
environmental costs.

Response:

The Company shall proactively invest in pollution prevention
and control equipment in line with the environmental protection
strategy. Besides this, the Company shall also continue to promote
waste reduction operation in the manufacturing process in the entire
factory and implement recycling so as to reduce the expenditure of
environmental pollution.

Due to the rise of Chinese funded companies, Chinese companies
may compete for orders by price war

In recent years, Chinese funded PCB companies have risen.
Due to their lower labor cost and new automatic production
equipment, the competition for orders is fierce.

Response:

The Company shall proactively seek and develop new
customers, diversify its order sources, and develop potential niche
products.

The Company shall also improve its technology and product
quality in order to pursue new product production and sale
opportunities. On the other hand, the Company shall strengthen its
research on process automation and promptly purchase automated
equipment to enhance production efficiency.

Changes in foreign exchange rates may affect the operating
conditions and profitability

Due to the high proportion of the Company’s foreign sales, any
significant changes in exchange rates will affect the Company’s
operating condition and profitability.

Response:

The Company shall require its sales personnel to consider the
impact of exchange rate changes during quotation process and
promptly adjust selling prices to protect the profitability. In addition,
the Company shall flexibly use forward exchange contracts to hedge
the risk of adverse exchange rate fluctuations.
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(2) Usage and manufacturing processes for the Company’s main products

1.

Main products’ principal uses

Product type

Principal uses

Double-sided
printed circuit
board

Communication devices, infrared radiation transmission
boards, LED packaging, LBM, TFT, mobile phones and
computer peripherals, etc.

circuit board

Multi-layer printed

etc.

Laptop components, mobile phone components, NB CAM,
CMOS packaging, TFT, automotive LED headlights,
industrial computer power supplies, wireless transmission,

2. Printed circuit board production process

Issuance of |— Inner Layer |— | Black Lamination |—| Drilling |—
Materials Manufacturer Oxide
Treatment

Desmearing |— Black Hole |— | Dry Film Circuit —| Film Removing

Treatment or Treatment Electroplating & Etching
Plating Copper
— Tin |— Wet Film — |ENIG & HASL Treatment, and|—| Molding |—
Stripping Treatment Edge Connector Plating
Testing |— | Visual Control |— | Quality Packing — Shipment
Control

(3) Supply situation for the Company’s major raw materials

access to materials.

The Company is a professional printed circuit board company, and its main
materials are substrates, copper foil, plastic sheets, dry films and various
chemicals for plating. The Company’s suppliers are mainly major Taiwanese
companies, and they have good and stable long-term supply relationships with the
Company. The suppliers of the main materials (substrates), Taiwan Union
Technology and Nan Ya Plastics, are reputable Taiwanese companies with whom
the Company has established long-term and stable supply relationships, and their
prices can also be seen as a reference of the market price of the electronic industry.
Consequently, there is no impact on the production as the Company has good
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(5) Production volume/value for the latest 2 years

Unit: NT$1,000/sq. ft.

Year 2022 2021
Production
volume/value Capacity | Output Value Capacity | Output Value

Main products
Double-sided printed | > 350 000 | 4004261 | 1,446,602 | 12.300,000| 5497.066| 2.040.719
circuit board
Multi-layer printed

.. 19,740,000 8,081,631 5,406,123 | 19,740,000 | 11,562,959 6,399,138
circuit board
Samples and others - 101,934 18,122 - 120,671 28,372
Total 32,040,000 | 12,187,826 6,870,847 | 32,040,000 | 17,180,696 8,468,229

(6) Volume/value of units sold for the latest 2 years

Unit: NT$1,000/sq. ft.

Year 2022 2021
Sales . .

Domestic sales Export Domestic sales Export
volume/value
Main products | Sales Sales Sales Sales Sales Sales Sales Sales

volume value volume value volume value volume value
Double-sided
printed circuit 2,439,576 718,694| 1,536,576 756,516| 3,058,060 880,764 | 2,528,401 | 1,237,941
board
Multi-layer
printed circuit 2,478,987| 1,568,470| 5,651,787| 3,874,895| 3,718,862| 1,797,193 | 8,334,328 | 5,130,564
board
Samples and 96,445| 13444 14527| 22.924| 187,056| 49364| 13443 8206
Total 5,015,008| 2,300,608| 7,202,890| 4,654,335| 6,963,978 2,727,321(10,876,172| 6,376,711
3. Human resources

As of March 31,

Year 2021 2022 2023

Direct labor 2,251 1,974 1,920
Number of 4o ect Tabor 1,657 1,497 1,491
employees

Total 3,908 3,471 3,411
Average age 34.2 34.5 34.3
Average years of service 4.6 4.8 5.0

Doctor - - -
Percentage of Master 0.36% 0.35% 0.35%
each education [University/college 20.60% 20.74% 20.29%
level High school 38.84% 41.20% 41.48%

Below high school 40.20% 37.71% 37.88%
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4. Environmental protection expenditure

(1) Losses suffered by the Company in the latest year and up to the annual report
publication date due to environmental pollution incidents

Item Description

Environmental Protection Department, New Taipei City|

Audit organization:
& Government

Date of penalty: February 22, 2022

Violation of article: Paragraph 1, Article 7 of the Water Pollution Control Act

Content of violation: |Potential of Hydrogen not meeting the effluent standard

Penalty: A fine of NT$153,000.-

(2) Estimate of possible expenses that could be incurred currently and in the future
and measures being or to be taken

The Company spent NT$2.82 million on environmental inspection and
NT$4.73 million on waste disposal in 2021. It is estimated that the costs related to
environmental inspection in 2022 will be approximately NT$2.8 million, and the
waste disposal costs will be approximately NT$4.5 million. In addition, the
Company will improve the maintenance of environmental protection equipment,
as well as the training and management of equipment operators, and will tighten
up the control of waste disposal.

5. Labor relations

(1) Employee benefit plans, continuing education, training, retirement systems, and
the status of their implementation, and the status of labor-management
agreements and measures for preserving employees’ rights and interests

1. Employee benefit measures

Employees are valuable resources of the Company; therefore, the
Company has always been attaching importance to labor relations. In order to
ensure the benefits of employees, in addition to complying with the provisions
of applicable labor laws and regulations, the Company also takes various
measures to take care of its employees.

(1) Employee Group Insurance.

(2) Implementation of employee salary promotion, incentive and bonus
system.

(3) Employee benefits or subsidy for marriage, childbirth, death or disability

(4) Employee recreational activities

(5) Employee health checkup

(6) In-service and external vocational training for employees.

(7) Provision of meals

2. Continuing education and training for employees

The Company believes that the human resources are one of the most
important assets of the Company and therefore makes great efforts to develop
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the capabilities of its employees. Internally, the Company organizes various
training courses from time to time such as courses of professional knowledge
necessary for the production line, among others. Externally, the Company
promotes professional further training and certification and encourages
employees to improve themselves in order to enhance the entire corporate
quality.
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3. Retirement system and implementation thereof

In 2005, the Company conducted a survey to find out whether current
employees would prefer the new system or the old system, in light of the
enforcement of the Labor Pension Act.

For those who choose the old system, the Company allocates 2% of their
salaries as retirement reserve in accordance with the Labor Standards Act
every month. The amounts are deposited in the name of the Labor Pension
reserve Supervisory Committee of the Company in the Bank of Taiwan, which
is responsible for the receipt, custody and application of the reserve. In 2022,
22 employees applied for retirement, and their pensions were paid from the
special account of Bank of Taiwan.

For those who choose the new system or join the Company after July 1,
2005, the Company allocates a monthly labor pension of not less than 6% of
the employees’ monthly salaries in accordance with the Labor Pension Act.
The amounts are deposited in the individual labor pension accounts set up by
the Bureau of Labor Insurance, and all other related matters are handled in
accordance with the provisions of regulations.

4. Labor-management agreements and measures for preserving employees’
rights and interests

The Company’s labor relation has always been harmonious. Issues
between employers and employees are always handled through
communication and coordination. Consensus between the management and
the employees is required to be reached so that all work can be carried out
successfully.

(1) Meeting of each department: Through this meeting, the management and
the employees can communicate adequately, so that the employees can
fully understand the production operation, safety and health, and quality
control, and promptly express their thoughts, thus reaching consensus.

(2) Meeting of employee benefit committee: Through this meeting, the
management and employees can discuss various benefit measures to
strengthen the relationship between them, which can be used as a
reference source for administrative management.

5. Employee conduct or code of ethics

(1) In order to guide directors, supervisors, managers and employees to
behave in an ethical manner, the Company has established a “Code of
Ethical Conduct,” which stipulates the following: prevention of conflict
of interest, avoidance of self-interest opportunity, confidentiality
responsibility, fair trade, protection and proper use of corporate assets,
and disciplinary measures, etc. The Code is posted on the Market
Observation Post System\Corporate Governance\Corporate Governance
Related Regulations and Rules and the Company’s electronic document
management system, which are available for all employees at any time
for compliance.

(2) The Company has set up its “work rules,” which stipulate the following:
working hours, notices of attendance and leave, dress and grooming
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regulations, remuneration regulations, reward/punishment and promotion
system, service discipline, and other management regulations, etc. These
rules are published in the Company’s electronic document management
system and are available for all employees at all times. Besides this, these
rules can be used as a behavior guideline for employees to follow in their
day-to-day work.

(3) The Company has established “Sexual Harassment Prevention Measures”
for all employees to follow in order to ensure gender equality at work and
to provide an environment free from sexual harassment for employees.

6. Protection measures for workplace and employee safety

Item Description
Access control 1. Security guards are stationed at all times to control
security the access of people and vehicles.

2. Safety patrols are performed at night to check if
there are any abnormalities in the facility.

Occupational 1. The Company has established its “labor safety and
disaster prevention health work rules” and “procedures to response
measures severe incidents,” which stipulate handling details

and procedures.

2. In order to maintain the safety and health of the
employees, the Company’s environmental safety
office has a class 1 labor safety and health
supervisor and two labor safety and health
administrators, who have been registered at the
North District Labor Inspection Office.

3. The Company invites the competent fire authorities
to conduct fire safety and disaster prevention
training every year.

On-site operating Every six months, the Company appoints a qualified
environment workplace inspection institute to conduct regular
measurement workplace inspections for chemical factors, such as

carbon dioxide, organic solvents, dust, and certain
chemical substances; and physical factors, such as
noise and WBGT, to determine whether the inspection
results meet the requirements of the law. If there are
any abnormalities, the Company will make

improvements.
Equipment When employees are working in different operating
maintenance and environments, processes and operations, they may get
inspection injured due to unsafe operations, equipment or

management. In this regard, the Company proactively
implements automatic inspections. By promoting this
measure, potential hazards are expected to be
discovered, improved and effectively controlled.

The automatic inspection items of the Company
include equipment, raw material usage, workplace
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Item Description

environment, operation of machinery, etc. Regarding
the equipment, it includes high/low voltage electrical
equipment and type 2 pressure vessel, etc.; regarding
the machinery, it includes forklift, elevator, lamination
machine, etching machine, drilling machine, etc.

Health care and 1. Health checkups: General or special health

management checkups are held for the current employees.

2. Environmental hygiene: The workplace is
completely smoke-free pursuant to the regulations.
Further, health seminars and 6S activities are held
from time to time.

3. The Company has an on-site nurse, and a physician
1s assigned to provide health consultation or service
at the facility every month.

7. Certificates designated by the competent authorities held by the Company’s
personnel related to transparency of financial information

Certificate Finance and Audit
accounting | personnel
personnel

Bookkeeper certificate issued by the Ministry of 1 person
Examination

Certificate of level C technician for accounting 1 person
issued by the Council of Labor Affairs, Executive

Yuan

Finance specialist certificate issued by Taiwan 2 persons
Academy of Banking and Finance

Certificate of professional competence for stock 1 person
affair specialists issued by the SFI

Certificate of international internal auditor issued 1 person
by the Institute of Internal Auditors

(2) Losses suffered by the Company in the latest year and up to the annual report
publication date due to labor disputes, and disclosing an estimate of possible
expenses that could be incurred currently and in the future and measures being or
to be taken: none.
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6. Cyber security management
(1) Cyber security risk management framework, cyber security policies, concrete
management programs, and investments in resources for cyber security

management

1. Cyber security risk management framework

General Manager

Deputy General Manager

IT Department

2. Cyber security policy

The Company shall strengthen its employees’ awareness of cyber
security and establish the concept of “cyber security is everyone’s
responsibility.” Preemptive security shall be established to reduce the risk of
unauthorized use or damage to the Company’s information. Therefore, when
an information security incident occurs, essential response actions can be
taken quickly to restore normal operations in the shortest possible time so as
to reduce potential damage.

3. Concrete management programs

Ke
J Control measures

management

Identification | Operation environment and critical resources and services, shall be
reviewed, e.g. establishing information security regulations and risk
management strategies.

Protection Relevant protection measures shall be established and implemented,
and critical resources and services shall be enhanced, including
identity and access management, anti-virus software, system repair
management

Detection Real-time detection and warning systems for security incidents shall
be established, including email protection system, intrusion detection
system.

Recovery A data backup plan shall be developed so that if a security incident
occurs, normal operations can be resumed in the shortest possible time.

4. Investments in resources for cyber security management.

The Company’s investment in information security management includes
server warranty, LAN storage server warranty, backup software warranty,
network firewall, etc. The Company’s investment in information security
management in 2021 is approximately NT$1.3 million.
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(2) Losses suffered by the Company in the latest year and up to the annual report
publication date due to significant cyber security incidents, the possible impacts
therefrom, and measures being or to be taken

There are no major deficiencies in the Company’s 2022 information
security-related audits, no breaches of information security, and no significant
information security incidents such as information leaks and fines.

Important contracts

Nature of | Status of the Commencement and Major content Restrictive
contract Party termination dates of provisions
contract

Long-term |Bank of Taiwan |October 3, 2011— Loan secured by land None
loan October 3, 2026
Long-term |Bank of Taiwan |December 22, 2022—  |Unsecured loan None
loan December 31, 2027
Lease Lai, Chin-Tsai |January 1, 2023— Lease for land of None
contract December 31, 2023 Chun-Ying Factory
Lease Lai, Hung-Shu |January 1, 2022— Lease for dormitory of None
contract December 31, 2023 Chun-Ying Factory
Lease Lai, Hung-Lun (January 1, 2022— Lease for dormitory of None
contract December 31, 2023 Chun-Ying Factory
Lease Su, Ku-Sung/ January 1, 2023— Lease for dormitory of None
contract Su, Chung-Jung |December 31, 2023 Chun-Ying Factory
Lease Chang, Shu-Hua|January 1, 2019— Lease for land of None
contract December 31, 2026 parking lot of

Chun-Ying Factory
Lease Hsin Nan Dyeing [December 1, 2021— Lease of land and None
contract Weaving & November 30, 2026 buildings of

Finishing Co., Chun-Ying Factory 3
Ltd.
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VI. Overview of financial status

1. Condensed balance sheets and statements of comprehensive income for the latest five

years

(1) Condensed balance sheets

1. Condensed Balance Sheet - Under International Financial Reporting Standards
Unit: NT$ thousands

Year Financial analyses for the latest five years (Note)
Item 2018 2019 2020 2021 2022
Current assets 7,877,787 6,386,052 6,792,755 6,720,618| 6,388,148
Property, plant and 3.112.822| 2.934.088| 2.643.008| 2.318.289| 2,157,224
equipment
Intangible assets 72,108 8,219 11,251 10,197 10,001
Other assets 151,137 272,099 276,865 277,552 202,406
Total assets 11,213,854 9,600,458| 9,723,879| 9,326,656 8,757,779
Before 5,846,815 5,251,725 5,718,140 5,349.810| 4,806,842
Current distribution
liabilities ﬁ.ﬁe? . 6.246,563| 5.507.564| 5,798,090| 5.517,704| Note?2
istribution
Noncurrent liabilities 1,422,892 574,628 547,831 403,985 334,299
Before 7,269,707 5,826,353| 6,265,971| 5,753,795| 5,141,141
Total distribution
liabilities g.fte? . 7,669,455 6,082,192| 6,345,921 5.921,689| Note?2
istribution
Equity attributable to
owners of the parent 3,944,147| 3,774,105| 3,457,908| 3,572,861| 3,616,638
company
Share capital 1,598,993| 1,598,993| 1,598,993| 1,598,993 1,598,993
Capital surplus 418,929 418,929 418,929 418,929 418,929
. Before 1,996,782 1,949,136| 1,608,833| 1,770,661| 1,642,683
Retained |distribution
earnings | After 1,597.034| 1,693,297| 1,528.883| 1.602,767| Note?2
distribution
Other equity -70,557| -192,953| -168,847| -215,722 -43,967
Treasury shares - - - - -
Non-controlling interests - - - - -
Before
ctore 3,944,147| 3,774,105| 3,457,908| 3,572,861| 3,616,638
Total distribution
equity dA.fte? . 3.544.399| 3.518266| 3.377.958| 3.404.967| Note?2
istribution

Note 1: All financial information for the latest five years has been audited by CPAs.
Note 2: The amounts are to be resolved at the 2023 shareholders’ meeting.
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2. Condensed Parent Company Only Balance Sheet - Under International
Financial Reporting Standards

Unit: NT$ thousands

Year Financial analyses for the latest five years (Note)
Ttem 2018 2019 2020 2021 2022
Current assets 3,398, 270| 2,541,472| 2,767,630 2,559.343| 2,693,670
Property, plant and 318,047|  287,091|  287.857| 350,695 322210
equipment
Intangible assets 117 906 1,475 1,436 343
Other assets 4,125,534 3,606,830| 3,795.281| 3,554,701| 3,299,814
Total assets 7,841,968 6,436,299 6,852,243| 6,466,175 6,316,037
Before 3,252,671| 2,153,409 2,913,094 2,559,203| 2,575,076
Current |distribution
b
iabilities ﬁ.ﬁe? . 3.652,419| 2.400248| 2.993,044| 2.727,097| Note 2
istribution
Noncurrent liabilities 645,150 508,785 481,241 334,111 124,323
Before 3,897.821| 2,662,194| 3,394335| 2,893314| 2,699,399
Total distribution
liabiliti
1abrities ?ﬂe? . 4297.569| 2.918,033| 3,474,285 3,061,208 Note 2
istribution
Equity attributable to
owners of the parent 3,944,147 3,774,105| 3,457,908| 3,572.861| 3,616,638
company
Share capital 1,598,993 1,598,993 1,598,993 1,598,993| 1,598,993
Capital surplus 418,929 418,929 418,929 418,929 418,929
, Before 1,996,782| 1,949,136 1,608,833| 1,770,661| 1,642,683
Retained |distribution
carmngs ﬁ.f“’? . 1,597,034 1,693.297| 1,528,883| 1,602,767 Note 2
istribution
Other equity 270,557  -192,953|  -168,847| -215,722 43,967
Treasury shares - - - - -
Non-controlling interests - - - - -
Before
clore 3,944,147| 3,774,105 3,457,908| 3,572.861| 3,616,638
Total distribution
equity ?fte? . 3,544399| 3,518,266| 3,377,958| 3,404,967 Note 2
istribution

Note 1: All financial information for the latest five years has been audited by CPAs.

Note 2: The amounts are to be resolved at the 2023 shareholders’ meeting.
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(2) Condensed statements of comprehensive income

1. Condensed Statement of Comprehensive Income - Under International
Financial Reporting Standards

Unit: NT$ thousands

Year Financial analyses for the latest five years (Note)
Ttem 2018 2019 2020 2021 2022
Operating revenue 8,933,156 7,917,468| 8,308,167 9,104,032| 6,954,943
Gross profit 1,369,787 1,134,074 986,869 | 1,264,734 510,435
Profit (loss) from 532,846| 372285 233,098  476,371| -142,702
operations
Non-operating income and | g4 7631 103,097| -314,762| -153377| 176,482
expenses
et profit before income 827,609 475382  -81,664|  322,994| 33,780
Net profit from continuing | 555 67g| 354752  -83,160| 240415| 34,874
operations for the period
Loss from discontinued ) ) ) ) _
operations
Net profit (loss) for the 555,628|  354,752|  -83,160| 240415 34,874
period
Other comprehensive
income for the period -49,120 -125,046 22,802 -45,512 176,797
(net of income tax)
Total comprehensive 506,508|  229,706|  -60,358|  194,903| 211,671
income/loss for the period
Net profit attributable to 555,628  354,752|  -83,160| 240415 34,874
owners of the parent
Net profit attributable to ) ) ) ) )
non-controlling interests
Total comprehensive
income/loss attributable to 506,508 229,706 -60,358 194,903 211,671
owners of the parent
Total comprehensive
income/loss attributable to - - - - -
non-controlling interests
Earnings per share 3.47 2.22 -0.52 1.50 0.22

Note: All financial information for the latest five years has been audited by CPAs.
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2. Condensed Parent Company Only Statement of Comprehensive Income -
Under International Financial Reporting Standards

Unit: NT$ thousands

Year
Item

Financial analyses for the latest five years (Note)

2018

2019

2020

2021

2022

Operating revenue

2,108,034

1,886,424

2,251,430

2,372,069

1,434,909

Gross profit

167,696

132,362

144,629

247,732

-107,828

Profit (loss) from
operations

-33,866

-44,366

9,995

80,966

-210,646

Non-operating income and
expenses

792,509

489,978

-113,782

219,894

255,074

Net profit before income
tax

758,643

445,612

-103,787

300,860

44,428

Net profit from continuing
operations for the period

555,628

354,752

-83,160

240,415

34,874

Loss from discontinued
operations

Net profit (loss) for the
period

555,628

354,752

-83,160

240,415

34,874

Other comprehensive
income for the period
(net of income tax)

-49,120

-125,046

22,802

-45,512

176,797

Total comprehensive
income/loss for the period

506,508

229,706

-60,358

194,903

211,671

Net profit attributable to
owners of the parent

555,628

354,752

-83,160

240,415

34,874

Net profit attributable to
non-controlling interests

Total comprehensive
income/loss attributable to
owners of the parent

506,508

229,706

-60,358

194,903

211,671

Total comprehensive
income/loss attributable to
non-controlling interests

Earnings per share

3.47

2.22

-0.52

1.50

0.22

Note: All financial information for the latest five years has been audited by CPAs.
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(3) Names and opinions of CPAs for the latest five years

Year CPA firm CPAs Audit opinion Remarks

2018 KPMG Kuan,. Chun—Hsm and Un‘qlhlahﬁed B
Lu, Li-L1 opinion

2019 KPMG Kuan,' Chun-Hsm and Unggahﬁed B
Lu, Li-Li opinion

2020 KPMG Chang, Chun-I a}nd qugahﬁed B
Kuan, Chun-Hsiu opinion

2021 kpMmG  |Chang, Chun-Tand Unqualified B
Kuan, Chun-Hsiu opinion

2022 kpMG  |Chang, Chun-Tand Unqualified B
Kuan, Chun-Hsiu opinion
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2. Financial analyses for the latest five years

(1) Financial analysis - under International Financial Reporting Standards

Year Financial analyses for the latest five years (Note)
Analyzed item 2018 2019 2020 2021 2022
. Debt-to-asset ratio 64.83 60.69 64.44 61.69 58.70
Capital
structure Long-term fund to
(%) property, plant and 172.42 148.21 151.56 171.54 183.15
equipment ratio
Current ratio 134.74 121.60 118.79 125.62 132.90
izl)vency Quick ratio 12087 | 10532 | 10143 | 101.76| 118.06
Interest coverage ratio 7.97 5.27 -0.01 6.61 1.43
Accounts receivable 3.32 3.14 3.24 3.29 3.01
turnover (times)
Average collection days 109.88 116.36 112.65 111.05 121.23
Inventory turnover 8.72 8.39 8.10 7.01 6.56
(times) ' ' ) ' )
Accounts payable 6.80 6.65 6.97 7.95 8.26
Operating  |turnover (times) ) ' ' ) )
ability Average inventory 4184 | 4353 |  4506|  52.09|  55.62
turnover days ) ' ' ] ]
Property, plant and
equipment turnover 2.77 2.62 2.98 3.67 3.11
(times)
Total asset turnover 0.82 0.76 0.86 0.96 0.77
(times)
Return on assets 5.80 4.21 -0.04 2.97 1.29
Return on equity 14.64 9.19 -2.30 6.84 0.97
Profitability |Pre-tax income to paid-in
%) capital ratio 51.76 29.73 14.58 20.20 2.11
Net margin 3.13 6.22 448 -1.00 2.64
Earnings per share ($) 6.22 4.48 -1.00 2.64 0.50
Cash flow ratio 3.47 2.22 -0.52 1.50 0.22
Cash flow  |Cash flow adequacy ratio 14.90 23.90 0.50 1.39 34.69
(%) i
Cash flow renvestment | 139,58 | 146.01 | 12656 91.60 |  132.45
Operating leverage 6.20 8.70 -2.29 -0.06 14.49
Leverage : :
Financial leverage 7.32 7.45 11.54 6.33 -13.60

Please explain changes in financial ratios over the latest 2 years (If change is less than 20%, analysis is not
required)

1. Interest coverage ratio: The ratio was affected by the net income after tax for the period.
2. Profitability (five items): The net profit decrease due to the decrease in revenue, which in turn affected the
ratio.
3. Cash flow (three items): The ratio was affected by the increase in net cash flow generated from operating
activities.
4. leverage (two items): The increase in net income was caused by the decrease in revenue, which in turn
affected the ratios.

Note: All financial information for the latest five years has been audited by CPAs.
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(2) Parent company only financial analysis - under International Financial Reporting

Standards
Year Financial analyses for the latest five years (Note)
Analyzed item 2018 2019 2020 2021 2022
) Debt-to-asset ratio 49.70 41.36 49.54 44.75 42.74
Capital
structure Long-term fund to
(%) property, plant and 1,442.96 | 1,491.82 | 1,368.44 | 1,114.07 | 1,161.03
equipment ratio
Current ratio 104.48 118.02 95.01 100.01 104.61
z;ﬂ)vency Quick ratio 98.17 105.58 84.72 86.84 99.44
Interest coverage ratio 20.53 15.26 -2.71 13.47 2.43
Accounts receivable
turnover (times) 2.47 2.32 2.57 2.59 2.11
Average collection days 147.80 157.66 141.95 140.77 172.87
Inventory turnover 7.65 7.82 7.80 6.93 6.82
(times) ) ' ' ] )
Accounts payable 4.66 4.56 4.61 5.27 5.30
Operating  |turnover (times) ' ] ) ) )
ability | Average inventory 4772 | 4666 | 4680 |  52.65|  53.55
turnover days ) ' ' ] )
Property, plant and
equipment turnover 6.81 6.23 7.83 7.43 4.26
(times)
Total asset turnover
(times) 0.28 0.26 0.34 0.36 0.22
Return on assets 7.64 532 -0.91 3.90 0.93
Return on equity 14.64 9.19 -2.30 6.84 0.97
Profitability |Pre-tax income to paid-in
%) capital ratio 47.45 27.87 -6.49 18.82 2.78
Net margin 3.13 6.22 4.48 -1.00 2.64
Earnings per share ($) 26.36 18.81 -3.69 10.14 2.43
Cash flow ratio 3.47 222 -0.52 1.50 0.22
Cash flow  |Cash flow adequacy ratio 3.88 -8.53 -10.38 -9.96 26.53
(%) i
’ Cash flow refnvestment 33.46 115|  2000| -26.11 3.13
Operating leverage -6.31 -34.95 -46.71 -24.02 35.23
Leverage - -
Financial leverage -14.46 -10.90 51.37 7.57 -0.99

Please explain changes in financial ratios over the latest 2 years (If change is less than 20%, analysis is not
required)

1. Interest coverage ratio: The ratio was affected by the net income after tax for the period.
2. Profitability (five items): The net profit decrease due to the decrease in revenue, which in turn affected the
ratio.
3. Cash flow (three items): The ratio was affected by the increase in net cash flow generated from operating
activities.
4. leverage (two items): The increase in net income was caused by the decrease in revenue, which in turn
affected the ratios.

Note: All financial information for the latest five years has been audited by CPAs.
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The formulas for financial analysis are listed as follows:

1. Capital structure
(1) Debt-to-asset ratio = Total liabilities / Total assets.
(2) Long-term fund to property, plant and equipment ratio = (Total equity + Non-current
liabilities) / Net property, plant and equipment.

2. Solvency

(1) Current ratio = Current assets / Current liabilities.

(2) Quick ratio = (Current assets - Inventory - Prepaid expense) / Current liabilities.

(3) Interest coverage ratio = Earnings before interest and taxes / Interest expense of the
period.

3. Operating Ability

(1) Accounts receivable turnover (Including accounts receivable and notes receivable
arising from operations) = Net sales / Average balance of accounts receivable
(Including accounts receivable and notes receivable arising from operations) of each
period.

(2) Average collection days = 365 / Receivables turnover.

(3) Inventory turnover = Cost of goods sold / Average inventory.

(4) Average payment turnover (Including accounts receivable and notes receivable arising
from operations) = Cost of goods sold / Average balance accounts payables (Including
accounts receivable and notes receivable arising from operations) of each period.

(5) Average inventory turnover days = 365 / Inventory turnover.

(6) Property, plant, and equipment turnover = Net sales / Average net property, plant, and
equipment.

(7) Total asset turnover = Net sales / Average total assets.

4. Profitability

(1) Return on assets = [Net profit + Interest expense (1 - Tax rate)] / Average total
assets.

(2) Return on equity = Net profit after tax / Average total equity

(3) Net income before tax to paid-in capital ratio / Net income before tax / paid-in capital

(4) Net margin = Profit (loss) after tax / Net sales.

(5) Earnings per share = (Net profit (loss) attributable to owners of the parent - Preferred
share dividends) / Weighted average of shares outstanding.

5. Cash flow

(1) Cash flow ratio = Net cash flow generated from operating activities / Current
liabilities.

(2) Net cash flow adequacy ratio = Five-year sum of net cash flow generated from
operating activities / Five-year sum of capital expenditure + inventory additions +
cash dividends).

(3) Cash flow reinvestment ratio = (Net cash flow generated from operating activities -
Cash dividends) / (Gross property, plant, and equipment + Long-term investments +
Other non-current assets + Working capital). (Note)
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6. Leverage
(1) Operating leverage = (Net sales - Variable operating costs and expenses) / Profit from
operations.
(2) Financial leverage = Profit from operations / (Profit from operations - Interest
expenses).
When measuring for cash flow analysis, special attention should be paid to the following.

1. Net cash generated from operating activities is the net cash inflow from operating
activities listed in the cash flow statement.

2. Capital expenditure is the annual cash outflow from capital investments.

3. Inventory additions are included only when the ending balance is greater than the
opening balance. If there is a decrease in inventory at the end of a year, it is
calculated as zero.

4. Cash dividends include cash dividends from common shares and preferred shares.

5. Gross property, plant and equipment is the total amount of property, plant and
equipment before deducting accumulated depreciation.
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3. Audit Committee Report for the latest year

APCB INC.
Audit Committee Report

The board of directors has prepared the Company’s 2022 Business Report,
Financial Statements, and earnings allocation proposal. The CPA firm of
KPMG was retained to audit the company’s financial statements and has issued
an audit report. The foregoing business report, financial statements, and
earnings allocation proposal have been reviewed and determined to be correct
and accurate by the audit committee members. According to applicable
requirements of the Securities and Exchange Act and the Company Act, we

hereby submit this report

To

2023 Annual Shareholders’ Meeting of APCB INC.
APCB INC.

Convener of Audit Committee: Chang, Hui

March 24, 2023
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4. Financial statement for the latest year

Independent Auditor’s Report

To APCB INC.:

Audit opinions

We have audited the accompanying consolidated financial statements of APCB INC. and
its subsidiaries (the “Group”), which comprise the consolidated balance sheets from January 1
to December 31, 2022 and 2021, and the consolidated statements of comprehensive income,
changes in equity and cash flows for the years then ended, and the notes to the consolidated
financial statements, including a summary of significant accounting policies from January 1 to
December 31, 2022 and 2021.

In our opinion, the aforementioned consolidated financial statements fairly present in all
material respects of the financial position of the Group as of December 31, 2022 and 2021, and
its consolidated financial performance and its cash flows for each of the years started January
1 and ended December 31, 2022 and 2021 in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulation Governing Auditing and
Certification of Financial Statements by Certified Public Accountants and auditing standards.
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
The auditors of the firm, subject to the independence regulations, have maintained
independence from the Group in accordance with the Code of Ethics and perform other
obligations of such Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the Group for the year ended
December 31, 2022. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. Key audit matters for the Group’s
unconsolidated financial statements for the year ended December 31, 2022 are stated as
follows:

1. Recognition of revenue
Please refer to Note 4 (13) in the consolidated financial statements for the accounting
policy of the recognition of revenue; please refer to Note 6 (20) in the consolidated financial
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statements for the disclosure of revenue items.

Description of key audit matters:

Sales revenue is one of the key indicators for the investors and the management to
assess the financial or business performance of the Group. In addition, the Group is a
TWSE listed company, which receives high attention from the investors. Moreover, the
recognition of revenue, the judgement on time the control of the product being transferred,
and some of the sales transactions providing discounts, refunds, or rewards to customer
as agreed in the contract are critical for the fair presentation of the financial statements.
Therefore, we regard the correctness of recognition of revenue as one of the most
significant audit matters in this year’s audit.

Responding audit procedure:

We have executed the following responding audit procedure on the aforementioned
key audit items:

Conduct tests on the effectiveness of the design and implementation of internal control
related to the recognition of revenues, including randomly selecting samples to verify
the basic information, transaction terms, and payment receipts of customers.

Conduct trend analysis on the top 10 customers in terms of sales, including comparing
the customer list and the amount of sales revenue in the current period, last period, and
the same period in the previous year, to analyze whether or not there is any significant
abnormality. In case of any significant changes, we will verify them and analyze the
causes.

Randomly inspect the annual sales transactions to assess the truthfulness of sales
transactions, the correctness of recognition amount of the sales revenue, and the
reasonableness of the time being recognized.

The reasonableness of the estimates of discounts, refunds, or rewards is verified based
on the calculation document approved by the management and random inspection on
the clauses in the sales contracts.

Test the samples of sales transactions prior to and after the end of the fiscal year to
assess whether or not the timing of recognizing the revenue is appropriate.

2. Impairment assessment on property, plant and equipment

Please refer to Note 4 (12) Impairment of non-financial asset in the consolidated
financial reports for the accounting policy for the impairment of property, plant and
equipment; please refer to Note 5 of the consolidated financial reports for the accounting
estimates and assumption uncertainty of the impairment of property, plant and equipment;
please refer to Note 6 (9) of the consolidated financial reports for the description on the
assessment on the impairment of property, plant and equipment.

Description of key audit matters:
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The Group’s subsidiary in Thailand holds property and significant amount of
manufacturing equipment. Where the profit is less than expected due to poor operating
performance or other unexpected conditions, the book value of the assets might be
overestimated. As a result, the assets may be at significant impairment risk. During the
assessment on the impairment of assets, it involved the subjective judgment of the
management to determine the estimate of the recoverable amount is based on the
assumption. Any change in the economics or the change in the estimate of the Company’s
strategy may cause significant impairment loss from significant impairments or reversals.
Therefore, we regard the assessment on the impairment of property, plant and equipment
as one of the most significant audit matters in this year’s audit.

Responding audit procedure:

We have executed the following responding audit procedure on the aforementioned
key audit items:

Obtained the description on the impairment on the sign of impairment based on the
self-assessment by the management.
Obtained the appraisal report from the external expert delegated by the management.
Assessed the reasonableness of the methods and data adopted by the management
when measuring the recoverable amount of assets and delegated the internal expert to
assess the valuation method and significant assumption used in the appraisal report.
Assessed the reasonableness of the recognition of impairment loss.
Other matters

APCB INC. has prepared the 2022 and 2021 parent company only financial reports, and
we have presented unqualified audit report for reference.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the individual
financial statements in accordance with Regulations Governing the Preparation of Financial
Reports by Securities Issuers, and for such internal control as management determines is
necessary to enable the preparation of individual financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is also responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance, Including the supervisors and Audit Committee, are
responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
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Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with the
auditing standards will always detect a material misstatement when it exists in the consolidated
financial statements. Misstatements can arise from fraud or error. Misstatements are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the consolidated financial
statements.

As part of an audit in accordance with the auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also performed the
following tasks:

1. Identify and assess the risk of material misstatement of the consolidated financial statements
due to fraud or error, design and adopt appropriate countermeasures for the risks assessed,
and obtain sufficient and appropriate audit evidence in order to be used as the basis for the
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control of the Group.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management level.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. In case where we consider that such events or circumstances
have a material uncertainty, then relevant disclosure of the consolidated financial statements
are required to be provided in our audit report to allow users of consolidated financial
statements to be aware of such events or circumstances, or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including relevant notes, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the
individual entities of the Group, and express an opinion on consolidated financial statements.
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We handle the guidance, supervision and execution of the audit on the Group and are
responsible for preparing the opinion for the consolidated financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the governance units with statements that we have complied with relevant
matters that may reasonably be thought to bear on our independence, and we have also
communicated with the governance units on all relationships and other matters (including
relevant protective measures) that may be considered to affect the independence of auditors.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Group’s 2022 consolidated financial
statements and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

KPMG

Chang, Chun-I
CPA:

Kuan, Chun-Hsiu
Securities Competent _Jin-Guan-Cheng-Shen-Zi

Authority Approval number * Letter No. 1050036075
(1999)Tai-Tsai-Cheng (6)

No. 18311
March 24, 2023
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APCB Inc.
Statements of Consolidated Comprehensive Income
From January 1 to December 31 of 2022 and 2021
Unit: NTD thousand

2022 2021
Amount 9% Amount 9§

4000 Operating revenue (Note 6 (20)):

4111 Sales revenue $ 7,147,734 103 9,321,393 102
4170  Less: Sales return 131,579 2 126,793 1
4190 Sales discount 61,212 1 90,568 1
4100 Net operating revenue 6,954,943 100 9,104,032 100
5111  Operating costs (Note 6 (7), (9), (10), (11), (15), (16), and 12): 6,444,508 93 7,839,298 86
5950 Gross profit 510,435 7 1,264,734 14
6000 Operating expenses (Note 6 (5), (9), (10), (11), (15), (16), (21), 7 and 12):
6100  Selling expenses 217,663 3 244,733 3
6200  Administrative expenses 438,547 6 534,765 6
6450 Losses on Expected Credit Impairment (gains from reversal) (3,073) - 8,865 -
Total operating expenses 653,137 9 788,363 9
6900 Net operating profit (loss) (142,702) (2) 476,371 5
7000 Non-operating income and expense (Note 6 (2), (3), (8), (9), (10) (15), (22),
7):
7100 Interest income 22,159 - 5290 -
7010  Other income 54,949 1 42,639 1
7020  Other gains or losses 178,828 3 (143,776) (1)
7050  Financial costs (79454) (1) (57,530) (1)
Total non-operating incomes and expenses 176,482 3 (183377) (1)
7900 Net income before tax 33,780 1 322,994 4
7950 Less: Tax expenses (gains) (Note 6 (17)) (1,094) - 82,579 1
8200  Current period net profit 34,874 1 240,415 3
8300 Other comprehensive income (Note 6 (8), (16), (17), and (18)):
8310 Items not reclassified subsequently to profit or loss
8311 Remeasurement of defined benefit programs 6,303 - 1,703 -
8349 Less: Income taxes related to the items not re-classified 1,261 - 340 -
Total amount of items not reclassified subsequently to profit or loss 5,042 - 1,363 -
8360 Components of Other Comprehensive Income that May Be Reclassified to
Profit or Loss
8361 Exchange Differences on Translation of Foreign Financial Statements 214,694 4 (58,594) (1)
8399 Less: Income taxes related to the items that may be reclassified 42,939 1 (11,719) -
Total Components of Other Comprehensive Income that May Be 171,755 3 (46,875 (1)
Reclassified to Profit or Loss
8300 Comprehensive income in the current period 176,797 3 (45512) (1)
8500 Total comprehensive income in the current period $ 211,671 4 194,903 2
Earnings per share (Unit: NTD) (Note 6 (19))
9750 Basic earnings per share $ 0.22 1.50
9850 Diluted earnings per share $ 0.22 1.49

(Please refer to the notes of the consolidated financial reports for details)
Chairperson: Tsao, Yueh-Hsia Managerial Officer: Lai, Chin-Tsai Accounting Officer: Tsai, Cheng-Hung
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APCB Inc.
Statements of Consolidated Cash Flows
From January 1 to December 31 of 2022 and 2021
Unit: NTD thousand

2022 2021

Cash flows from operating activities:
Current net profit before income tax $ 33,780 322,994
Adjustment item:

Income/expenses items

Depreciation expense 392,053 429,536
Amortization expenses 2,643 3,106
Losses on Expected Credit Impairment (gains from reversal) (3,073) 8,865
Gain or loss on financial assets and liabilities at FVTPL (49,562) (31,642)
Interest expenses 79,454 57,530
Interest income (22,159) (5,290)
Dividend income (14,203) (5,617)
Loss on disposal and scraps of property, plant and equipment 13,432 3,454
Loss on disposal of investments 42,436 -

Gains from modification of lease (2) (83)
Total income/expenses items 441,019 459,889

Asset/liability variation related to operating activities:
Net asset variation related to operating activities:

Financial assets designated as at FVTPL 149,972 (85,234)
Notes receivable 4,052 13,585
Accounts receivable 1,013,623 (117,123)
Other receivables 6,247 (5,567)
Inventories 564,812 (291,288)
Other current assets 6,263 45,783
Total net asset variation related to operating activities 1,744,969 (439,844)
Net liabilities variation related to operating activities:
Financial liabilities at FVTPL (32,795) (5,932)
Notes payable (86,627) (21,646)
Accounts payable (184,813) (119,942)
Other payables (141,005) (46,353)
Refunds liabilities (12,333) 6,758
Other current liabilities (24,249) 63,471
Net defined benefit liability (3,269) (4,229)
Total net liabilities variation related to operating activities (485,091) (127,873)
Total net assets and liabilities variation related to operating activities 1,259,878 (567,717)
Total adjustment item 1,700,897 (107,828)
Cash inflow provided by operating activities 1,734,677 215,166
Interest received 21,406 6,763
Interest paid (77,692) (63,439)
Tax paid (10,829) (84,094)
Net cash inflow from operating activities 1,667,562 74,396
Cash flows from investment activities:
Financial assets measured at amortized cost - (30,212)
Disposal of financial assets measured at amortized cost - 34,542
Acquisition of property, plant and equipment (178,815) (261,663)
Disposal of property, plant and equipment 6,777 3,691
Acquisition of Intangible Assets (1,772) (2,336)
Increase in other non-current assets (33) (580)
Dividends received 14,203 5,617
Net cash outflow from investment activities (159,640) (250,941)
Cash flows from financing activities:
Increase in short-term borrowings 15,593,503 12,899,354
Decrease in short-term borrowings (15,679,782) (13,065,165)
Increase in short-term notes payable 1,160,270 700,594
Decrease in short-term notes payable (1,110,348) (750,460)
Borrowed Long-term borrowings 118,862 -
Repayments of long-term borrowings (123,900) (134,414)
Increase in long-term deferred income 1,429 1,593
Decrease in guarantee deposit (10,379) -
Repaid principal of lease (13,928) (9,559)
Distribution of cash dividends (167,894) (79,950)
Net cash outflow from financing activities (232,167) (438,007)
Effect of changes in exchange rate on cash and cash equivalents 129,804 86,507
Increase (decrease) in current cash and equivalents 1,405,559 (528,045)
Cash and cash equivalents at the beginning of the year 2,292,791 2,820,836
Cash and cash equivalents at the end of the year 3,698,350 2,292,791

(Please refer to the notes of the consolidated financial reports for details)
Chairperson: Tsao, Yueh-Hsia Managerial Officer: Lai, Chin-Tsai Accounting Officer: Tsai, Cheng-Hung
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APCB Inc.
Notes to Consolidated Financial Statements
2022 and 2021
(Unless otherwise provided, all amounts are expressed in thousand NTD)

1. Company History
APCB INC. (hereinafter referred to as “the Company”) was incorporated on December
8, 1981 with the approval by the Ministry of Economics. The main businesses of the
Company and its subsidiaries (the Group) are the manufacturing, processing, and sales of
printed circuit board (PCB), multi-layer PCB, and flexible PCB.

2. Approval Date and Procedures of the Financial Statements
The disclosure of these consolidated financial statements were reported to the Board
of Directors on March 24, 2023 and published.

3. Application of New Standards, Amendments and Interpretations
(1) The influence of adoption of new and amended International Financial Reporting
Standards (IFRS) endorsed and published by the Financial Supervisory Commission,
R.O.C (hereinafter referred to as “FSC”) and interpretations
The Group has adopted the following amended IFRSs since January 1, 2022,
which do not have significant impact on the consolidated financial reports.
« Amendments to IAS 16 “Property, Plant and Equipment: Proceeds before Intended
Use”
« Amendments to IAS 37 “Onerous contract — costs incurred in fulfilling contracts”
+ IFRS Annual Improvements 2018-—2020 Cycle
« Amendments to the IFRS 3 “References to the Conceptual Framework”
(2) The influence of not adopting the new or amended IFRS endorsed by the FSC
The newly amended IFRSs will enter into effect on January 1, 2023, and the
possible impacts are as follows:
1. The amendments to IAS 1 “the disclosure of accounting policies”
The main amendments include:
+ Requires the Company to disclose its significant accounting policy instead of its
important accounting policy;
- Specifies the accounting policies related to insignificant transactions, other
matters or conditions are insignificant that are not required to be disclosed; and
+ Specifies not all accounting policies related to its significant transactions, other
matters or conditions are significant to the financial statements of the Company.
The Group is currently assessing and reviewing the accounting policies that
shall be disclosed in the consolidated financial statements to be in compliance with
the amendments.
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Notes of the Consolidated Financial Reports of APCB INC. (continued)

2. Others
The Company expects that the following new IFRS amendments will not have
significant impact on the consolidated financial statements.
« The amendments to IAS 12 “Deferred tax related to assets and liabilities arising
from a single transaction”
« The amendments to IAS 8 “The definition of accounting estimates”

(3) New and amended standards and interpretation not yet endorsed by FSC
The list below includes the published and amended standards and interpretations
of IFRS published by IASB but not yet endorsed by the FSC that may be relevant to

the Group:
The effective

dates of
announcemen
ts by the
International
Accounting
New or Amended Standards
Standards Main amendment content Board (IASB)
The amendments to IAS 1 The current IAS 1 provides that January 1,
“Classification of liabilities of the Company for which 2024
Liabilities as Current or the repayment date cannot be
Non-current” extended unconditionally to more

than twelve months after the
reporting period shall be classified
as current. The amended articles
deleted the provision that such right
shall be deemed unconditionally;
the amended article provides that
such right shall remain existed as of
the end date of the reporting period
and shall be substantial.

The amended article specifies how
a company shall classify the
liabilities repaid by the equity
instrument issued by itself (such as
convertible bond).

The Group is currently assessing the impact of the above standards and
interpretation on the financial condition and operation result of the Group. The relevant
impact will be disclosed after the assessment is completed.
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Notes of the Consolidated Financial Reports of APCB INC. (continued)

The Group expects that the following new and amended standards not yet

endorsed will not have significant impact on the consolidated financial reports.

« The amendments to IFRS 10 and IAS 28 “The Sale or Contribution of Assets
between An Investor and Its Joint Venture or Associate”

+ IFRS 17 “Insurance Contracts” and its amendments

- The amendments to IAS 1 “Classification of Liabilities with Covenants”

- The amendments to IFRS 17 “Insurance Contracts titled Initial Application of IFRS
17 and IFRS 9 — Comparative Information”

« The amendments to IFRS 16 “Lease Liabilities for Leasebacks”

4. Summary of Significant Accounting Policies
The main accounting policies adopted for preparation of this consolidated financial
report are described below. These policies are applicable in all reporting periods of the
consolidated financial reports.
(1) Compliance Statement
The consolidated financial statements have been prepared in accordance with
the Regulations Governing the Preparation of Financial Reports by Securities Issuers
and the International Financial Reporting Standards, International Accounting
Standards, interpretations, and announcements (IFRSs).
(2) Basis of preparation
1. Basis of measurement
Unless otherwise noted (please refer to the description of all accounting
policies), the consolidated financial statements have been prepared on the
historical cost basis.
2. Functional currency and presentation currency
The currency of the main economic environment where the operation of each
entity of the Group is located is the functional currency. The consolidated financial
statements were expressed in New Taiwan dollars, which is the Company’s
functional currency. The unit of the financial information expressed in NTD is in
thousand NTD.
(3) Basis of Consolidation
1.Principles for the Preparation of Consolidated Financial Statements
The consolidated financial statements consist of the Company and the
subsidiaries controlled by the Company. The subsidiaries are included in the
consolidated financial reports from the date the Group acquires the ownership and
are excluded from the consolidated report from the date the Group loses the
ownership.
When preparing the consolidated financial statements, the transactions,
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Notes of the Consolidated Financial Reports of APCB INC. (continued)

account balances, and any unrealized profit and loss among all entities have been
written off.

When the changes in the ownership of equity on subsidiaries by the Group do
not result in the loss of control over subsidiaries, such changes are considered
equity transactions.
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Notes of the Consolidated Financial Reports of APCB INC. (continued)

2.Subsidiaries included in the consolidated financial statements
Subsidiaries included in the consolidated financial statements are:

Ownership
Name of Percentage
investing Nature of  2022.12.3 2021.12.3 Descriptio
company Name of Subsidiaries Business 1 1 n
The U-Peak Ltd. Investment 100.00% 100.00%
Company business
" APCB International Co., Investment 100.00% 100.00%
Ltd. business
" APCB Investment Co., Investment 100.00% 100.00%
Ltd. business

" | Tzu Investment Co., Ltd. Investment 100.00% 100.00%

business

” Red Noble Limited Investment 100.00% 100.00%

business
U-Peak Ltd. Power Forecast PCB business - % 100.00% Note 1
International Development
Co., Ltd.

" Prosper Plus Limited Trade business 100.00% 100.00%
APCB APCB Investment Co., Investment 100.00% 100.00%
International Ltd. business
Co., Ltd.

" New Day Limited Investment 100.00% 100.00%

business

” APCB Capital Limited Investment 100.00% 100.00%

business
APCB APCB Holdings Ltd. Investment 50.00%  50.00%
Investment business
Co., Ltd.
| Tzu APCB Holdings Ltd. Investment 50.00%  50.00%
Investment business
Co., Ltd.
APCB APCB Electronics Design, 100.00% 100.00%
Investment  (Kunshan) Co., Ltd. development
Co., Ltd. and

manufacturing

of multi-layer

PCB and new

electronic parts
New Day Kunshan Hao Duo PCB business  100.00% 100.00%
Limited Electronics Co., Ltd.
APCB APCB Electronics Design, 100.00% 100.00% Note 2
Capital (Thailand) Co., Ltd. development
Limited and

manufacturing

of multi-layer

PCB and new

electronic parts
Red Noble  Green Elite Limited Trade business 100.00% 100.00%
Limited

" Smart Explorer Limited Trade business 100.00% 100.00%

-111-



Notes of the Consolidated Financial Reports of APCB INC. (continued)

Note 1: Power Forecast International Development CO., Ltd was dissolved and liquidated on
January 26, 2022 upon the resolution of the Board of Directors, and the liquidation was
completed on March 17, 2022.

Note 2: APCB Capital Limited invested in APCB Electronics (Thailand) Co., Ltd. in November
2022, and the investment amount was NT$343,614 thousand.

3.Subsidiaries not included in the consolidated financial statements.
(4) Foreign currency
1. Foreign currency trading

Foreign currencies are converted into functional currency based on the spot
exchange rate of the transaction date. The monetary items denominated in foreign
currencies are converted into the functional currency based on the exchange rate
of each subsequent end date of reporting period (hereinafter referred to as the
reporting date). Non-monetary items denominated in foreign currencies that are
measured at fair value are converted into the functional currency at the exchange
rate of the date the fair value was determined. Non-monetary items measured at
historical cost that are denominated in a foreign currency are converted at the
exchange rate of the transaction date.

The exchange difference from foreign currency conversion is usually
recognized as profit or loss. However, the exchange difference from the conversion
of equity instrument through other comprehensive income at FVTPL is recognized
in other comprehensive income.

2. Overseas operating institutions

The assets and liabilities of overseas operating institutions, including goodwill
and fair value adjustments arising on acquisition, are translated into the
presentation currency of the consolidated financial reports at the exchange rate at
the reporting date; apart from the high inflation economics, the income and
expenses for overseas operating institutions are translated into the presentation
currency of the consolidated financial reports at the average exchange rate. The
exchange difference is recognized in other comprehensive income.

When an overseas operating institution is disposed of that the Company losses
control, significant influence, joint control, the cumulative amount in the translation
difference related to the overseas operating institutions is reclassified to profit or
loss. When the Company partially disposes of the subsidiaries of the overseas
operating institutions, the relevant proportion of the cumulative amount is attributed
to non-controlling equity. When the Company partially disposes its investments in
the associates or joint ventures of the overseas operating institutions, the relevant
proportion of the cumulative amount is reclassified to profit or loss.

When the settlement of a monetary receivable from or payable to an overseas
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Notes of the Consolidated Financial Reports of APCB INC. (continued)

operating institution is neither planned nor likely to occur in the foreseeable future,
exchange difference arising from such monetary item that are considered to for part
of the net investment in the overseas operating institution are recognized in other
comprehensive income.

(5) Classification of Current and Non-current Assets and Liabilities

Assets meeting one of the following conditions are classified as current assets,
and other assets are classified as non-current assets:

1. Expect to realize, or intends to sell or consume the asset, in its normal operating
cycle;

2.Hold primarily for the purpose of trading;

3.Assets that are expected to be realized within twelve months from the balance
sheet date; and

4.Cash and cash equivalent, unless the asset is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting period.

Liabilities meeting one of the following conditions are classified as current
liabilities, and other liabilities are classified as non-current liabilities:

1. Expects to settle in its normal operating cycle;

2.Hold primarily for the purpose of trading;

3. Liabilities that are expected to be repaid within twelve months from the balance
sheet date; or

4. Liabilities for which the repayment date cannot be extended unconditionally to more
than twelve months after the reporting period. If a liability has terms that could, at
the option of the counterparty, result in its settlement by the transfer of the entity’s
own equity instruments, these terms do not affect its classification.

(6) Cash and cash equivalents

Cash includes cash on hand, demand deposits, and check deposits. Cash
equivalents refer to investments with short maturities and high liquidity, readily
convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. Time deposits that meet the definition above and are held for the
purpose of meeting short-term cash commitments instead of for investment or other
purposes are recognized as cash equivalents.

Bank overdrafts that can be repaid immediately and belong to part of the overall
cash management of the Group are listed as a component of the cash and cash
equivalents in the Statements of Cash Flows.

(7) Financial instruments

Trade receivables and debt securities are initially recognized when originated. All

other financial assets and liabilities are initially recognized when the Group becomes
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Notes of the Consolidated Financial Reports of APCB INC. (continued)

a party to the contractual provisions of the instrument. A financial asset (unless it is a
trade receivable without a significant financing component) or financial liability is

initially measured at fair value plus, for an item not at fair value through profit or loss,
transaction costs that are directly attributable to its acquisition or issue. A trade
receivable without a significant financing component is initially measured at the

transaction price.
1.Financial assets

All regular way purchases or sales of financial assets are recognized and

derecognized on a trade date basis.

On initial recognition, a financial asset is classified as measured at: amortized

costs; fair value through other comprehensive income or fair value through profit or

loss. Financial assets are not reclassified subsequent to their initial recognition

unless the company changes its business model for management financial assets.

(1) Financial assets measured at amortized cost

A financial asset is measure at amortized cost if it meets the following

conditions and is not designated as at FVTPL:

« It is held within a business model whose objective is to hold assets to collect

contractual cash flows.

- Its contractual terms give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

These assets are subsequently measured at amortized cost, which is the
amount at which the financial asset is measured at initial recognition plus or less

the cumulative amortization using the effective interest method, adjusted for any

loss allowance. Interest income, foreign exchange gains and losses, and

impairment loss are recognized in profit or loss. When derecognizing such assets,

any gain or loss is recognized in profit or loss.
(2) Financial assets at FVTPL through other comprehensive income

On initial recognition of an equity investment that is not held for trading, the
Group may irrevocably choose to present subsequent changes in the

investment’s fair value in other comprehensive income. The choice is made on

an instrument-by-instrument basis.

Equity investments are subsequently measured at fair value. Dividend

income (unless the dividend clearly presents the recovery of part of the cost of

the investment) is recognized in profit or loss. Other net gains or losses are

recognized in other comprehensive income and are not reclassified as profit or

loss.
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Notes of the Consolidated Financial Reports of APCB INC. (continued)

Dividend income from equity investment is recognized in profit or loss on the
date (usually the ex-dividend date) on which the Group’s right to receive payment
is established.

(3) Financial assets measured at FVTPL

All financial assets not classified as amortized cost or fair value of other
comprehensive income described as above are measured at FVTPL, including
derivative financial assets. On initial recognition, the Group may irrevocably
designate a financial asset, which meets the requirements to be measures at
amortized costs or at fair value of other comprehensive income, as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

These assets are subsequently measured at fair value, and their net gains
and losses, (including any interest or dividend income, are recognized in profit or
loss.)

(4) Impairment of financial asset

The Group recognizes loss allowances for expected credit losses on financial
assets measured at amortized costs (including cash and cash equivalents, notes
and accounts receivable, and other receivables).

The Group recognizes the loss allowance for 12 months expected credit
losses of cash in banks and other receivables if there has not been a significant
increase in credit risk (the risk of default during the expected lifetime of financial
instrument) since initial recognition.

The Company always recognizes lifetime expected credit losses for accounts
receivables.

Expected credit losses during the lifetime reflect the expected credit losses
with the respective risks of a default occurring during the expected lifetime.

Twelve-month expected credit losses represents the portion of lifetime
expected credit losses that are expected to result from default events on a
financial instrument that are possible within 12 months after the reporting date (or
within 12 months if the expected lifetime of a financial is less than 12 months).

The maximum period for the measurement of expected credit losses if the
maximum contractual term that the Group is exposed in the credit risk.

When judging whether or not the credit risk is significantly increased after the
initial recognition, the Group considers reasonable and supportable information
that is available (without undue cost or effort and that is relevant for the particular
financial instrument being assessed); both qualitative and quantitative information
and also based on the Group’s historical experience and informed credit
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assessment, as well as forward-looking information.

The Group assumes that the credit risk on a financial asset has increased
significantly if it is past due.

The Group considers a financial asset to be in default when the financial
asset is more than 181 days past due or the borrower is unlikely to fulfill its credit
duty and repay the whole amount to the Company.

The expected credit losses are a probability-weighted estimate of credit
losses of the expected lifetime of the financial instruments. Credit losses are
measured as the present value of all cash shortfalls, which is the difference
between the cash flows due to the Group in accordance with the contract and the
cash flows that the Group expects to receive. The expected credit losses are
discounted at the effective interest rate of the financial asset.

The Group assesses whether or not the financial assets at amortized costs
are credit-impaired at each reporting date. A financial asset is credit-impaired
when one or more events that have an unfavorable impact on the estimated future
cash flows of the financial asset have occurred. Evidence that a financial asset is
credit impaired includes the following observable data:

+ major financial difficulties of the debtor or issuer;

- a breach of contract, such as a default or being more than 181 days past due;

- the Group provides the debtor concessions that would not have been
considered due to the economic or contractual reasons related to the financial
difficulties of the debtor;

- the debtor is highly likely to file for bankruptcy or conduct financial restructure;
or

- the active market of financial assets being disappearing due to financial
difficulties.

Loss allowances for financial assets measured at amortized cost are
deducted from the gross carrying amount of the assets.

The gross carrying amount of a financial asset is written off to the extent that
there is no realistic prospect of recovery. The Group individually makes an
assessment with respect to the timing and amount of write-off based on whether
there is a reasonable expectation of recovery. The Group expects no significant
reversal from the amount written off. However, financial assets that are written off
could still be subject to enforcement activities in order to comply with the Group
procedures for recovery of amounts due.

(5) Derecognition of financial assets
The Group derecognizes a financial asset when the contractual rights to the
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cash flows from the financial asset expire, or it transfers the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the Group
neither transfers nor retains substantially all of the risks and rewards of ownership
and it does not retain control of the financial asset.

The transaction for transferring the financial asset the Group entered is still
recognized in the balance sheet if it transfers the rights to receive the contractual
cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred.

2. Financial liabilities and equity instrument
(1) Classification of debt or equity

Debt and equity instruments issued by the Group are classified as financial
liabilities or equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

(2) Equity transaction

An equity instrument is any contract that evidences residual equity in the
assets of the Group after deducing all of its liabilities. Equity instrument issued by
the Group are recognized as the amount of consideration received, less the direct
cost of issuance.

(3) Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the
effective interest method. The interest expenses and exchange profit or loss are
recognized in profit or loss. Any gains or loss during the derecognition are also
recognized in profit or loss.

(4) Derecognition of financial liabilities

The Group derecognizes a financial liability when its contractual obligations
are discharged or cancelled or expired. The Group also derecognizes a financial
liability when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financial liability based on the modified
terms is recognized at fair value.

When derecognizing a financial liability, the difference between the carrying
amount of a financial liability extinguished and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognized in profit or
loss.

(5) Offsetting of financial liabilities

Financial assets and liabilities are offset and the net amount presented in the

statement of balance sheet only when the Group currently has a legally
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enforceable right to set off the amounts and it intends either to settle them on a
net basis or to realize the asset and settle the liability simultaneously.
3. Derivative financial instruments

The Group holds derivative financial instruments to hedge its foreign currency
and interest rate exposure. The embedded derivative instruments shall be handled
separately with the main contract when they meet certain conditions and the main
contract is not a financial asset.

Derivatives are recognized initially at fair value; subsequent to initial
recognition, derivatives are measured at fair value, and changes therein are
recognized in profit or loss.

(8) Inventories

Inventories are measured at the lower of cost and net realizable value. The cost

of inventories is calculated using the monthly weighted average method, and includes
expenditure incurred in acquiring the inventories, production or conversion costs, and
other costs incurred in bringing them to their existing location and condition. Net
realizable value is determined based on the estimated selling price in the ordinary
course of business, less the estimated costs of completion and selling expenses at
the end of the period.

(9) Property, plant and equipment
1. Recognition and measurement

Items of property, plant and equipment are measured at cost (including the
borrowings costs of capitalization) less accumulated depreciation and accumulated
impairment losses.

Where the useful lives of significant part of property, plant and equipment are
different, they shall be handled as a separate item (major components) of property,
plant and equipment.

The gain or loss arising from the disposal of property, plant and equipment
shall be recognized in profit or loss.

2. Subsequent cost

The subsequent expenditures are only capitalized if the future economic

benefits are likely to flow to the Group.
3. Depreciation

The depreciable amount of an asset is determined after using the cost of an
asset to deduct its residual amount and it shall be recognized in profit or loss using
straight-line method within the estimated useful life.

Land is not depreciated.
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The estimated useful lives for the current and comparative years are as follows:

(1) Building 6-25 years
(2) Machinery equipment 2-17 years
(3) Transportation equipment 2-10 years
(4) Office equipment 3—-10 years
(5) Other equipment 2-20 years

The Group reviews the depreciation methods, useful lives, and residual values
on each reporting date and makes proper adjustments if necessary.
(10) Leasing — Lessee

At inception of a contract, the Group assesses whether a contract is, or contains,
a lease. A contract is, or contains, a lease if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration.

The Group recognizes a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and
an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method
from the commencement date to the earlier of the end of the useful life of the right-of-
use asset or the end of the lease term. In addition, the Group assesses whether the
right-of-use asset is reduced by impairment losses on a regular basis, if any, and
adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments
that are not paid at the commencement date. If the interest rate is implicit, the discount
rate is its interest rate; if that rate cannot be reliably determined, then use the Group’
s incremental borrowing rate. Generally, the Group uses its incremental borrowing
rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the
following:
1.fixed payments, including in-substance fixed payments;
2.variable lease payments that depend on an index or a rate, initially measured using

the index or rate as at the commencement date;
3.amounts expected to be payable under a residual value guarantee; and
4.payments or penalties for purchase or termination options that are reasonably
certain to be exercised.
The lease liability is measured at amortized cost using the effective interest
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method. It is remeasured when the following situations occur:

1.there is a change in future lease payments arising from the change in an index or
rate;

2.there is a change in the Company’s estimate of the amount expected to be payable
under a residual value guarantee;

3.there is a change in the Group’s evaluation of purchase options;

4.there is a change of its assessment on whether it will exercise a purchase,
extension or termination option; or

5.there is any lease modification to the assets, scope and other terms of the lease.

When the lease liability is remeasured, other than lease modifications above, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or
in profit and loss if the carrying amount of the right-of-use asset has been reduced to
zero.

When the lease liability is remeasured to reflect the partial or full termination of
the lease for lease modifications that decrease the scope of the lease, the Company
accounts for the remeasurement of the lease liability by decreasing the carrying
amount of the right-of-use asset to reflect the partial or full termination of the lease,
and recognize in profit or loss any gain or loss relating to the partial or full termination
of the lease.

The Group has chosen not to recognize lease liabilities for short-term leases of
machinery equipment and office equipment and leases of low-value assets. The
Group recognizes the lease payments associated with these leases as an expense
on a straight-line basis over the lease term.

(11) Intangible assets
1. Recognition and measurement

The goodwill incurred from the acquisition of subsidiaries was measured using
costs less the cumulative impairment.

Intangible assets that are acquired by the Group and have finite useful lives
are measured at cost less accumulated amortization and any accumulated
impairment losses.

2. Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it relates. All other
expenditure is recognized in profit or loss as occurred.

3. Amortization

Apart from the goodwill, amortization is calculated over the cost of the asset,

less its residual value, and is recognized in profit or loss on a straight-line basis 2
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years within the estimated useful lives of intangible assets from the date that they
are available for use.

The estimated useful lives for the current and comparative years are as follows:
(1) Software 2-10 years

(2) Other Intangible Assets 7 years

The Group reviews the amortization method for intangible assets, useful lives,
and residual values on each reporting date and makes proper adjustments if
necessary.

(12) Impairment of non-financial asset

At each reporting date, the Group reviews the carrying amounts of its non-
financial assets (other than inventories and deferred tax assets) to determine whether
there is any indication of impairment. If any such indication exists, then the asset’ s
recoverable amount is estimated. Goodwill is tested annually for impairment.

For impairment testing, assets are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent
of the cash inflows of other assets or cash-generating units (CGUs). Goodwill arising
from a business combination is allocated to CGUs or groups of CGUs that are
expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and
its fair value less costs to sell. An impairment loss is recognized if the carrying amount
of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognized in profit or loss. They are allocated first to
reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce
the carrying amounts of the other assets in the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an
impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized.

(13) Recognition of revenue

Revenue is measured based on the consideration to which the Company expects
to be entitled in exchange for transferring goods or services to a customer. The Group
recognizes revenue when it satisfies a performance obligation by transferring control
of a good or a service to a customer. The transfer of control of the products refers to
that when the products are delivered to the customer, the customers have complete
power in determination of the sales channel and price of product, and there is no
unfulfilled obligations that affect the acceptance of the product. Delivery occurs when
the products have been shipped to the specific location, the risks of obsolescence and
loss have been transferred to the customer, and either the customer has accepted the
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products in accordance with the sales contract, the acceptance provisions have
lapsed, or the Group has objective evidence that all criteria for acceptance have been
satisfied.

The Group does not expect to have all contracts where the period between the
transfer of the promised goods or services to the customer and payment by the
customer exceeds one year. As a consequence, the Group does not adjust any of the
transaction prices for the time value of money.

(14) Employee benefits
1. Defined contribution plans

Obligations for contributions to defined contribution plans are recognized as

expenses as the related service is provided.
2. Defined benefit plan

The Group’s net obligation in respect of defined benefit plans is calculated
separately for each the plan by estimating the amount of future benefit that
employees have earned in the current and prior periods, discounting that amount
and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a
qualified actuary using the projected unit credit method. When the calculation
results in a potential asset for the Group, the recognized asset is limited to the
present value of economic benefits available in the form of any future refunds from
the plan or reductions in future contributions to the plan. To calculate the present
value of economic benefits, consideration is given to any applicable minimum
funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial
gains and losses, the return on plan assets (excluding interest) and the effect of the
asset ceiling (if any, excluding interest), are recognized immediately in other
comprehensive income, and accumulated in retained earnings. The Group
determines the net interest expense (income) on the net defined benefit liability
(asset) for the period by applying the discount rate used to measure the defined
benefit obligation at the beginning of the annual period to the then-net defined
benefit liability (asset). Net interest expense and other expenses related to defined
benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the
resulting change in benefit that relates to past service or the gain or loss on
curtailment is recognized immediately in profit or loss. The Group recognizes gains
and losses on the settlement of a defined benefit plan when the settlement occurs.

3. Short-term employee benefits
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Short-term employee benefits are expensed as the related service is provided.
A liability is recognized for the amount expected to be paid if the Group has a
present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.
(15) Government grants

In accordance with IAS 20 “Accounting for Government Grants and Disclosure of
Government Assistance,” the Group recognized the government grants related to
assets in deferred income in the financial statements. During the subsequent
amortization, the deferred income of the relevant assets shall be transferred to other
income or the decrease of related expenses based on their natures.

(16) Income tax

The income tax comprises current and deferred tax. Except for expenses related
to corporate merger, items recognized directly in equity or other comprehensive
income, all current and deferred taxes shall be recognized in profit or loss.

Current taxes comprise the expected tax payables or receivables on the taxable
profits (losses) for the year and any adjustment to the tax payable or receivable in
respect of previous years. The amount of current tax payables or receivables are the
best estimate of the tax amount expected to be paid or received that reflects
uncertainty related to income taxes, if any. It is measured using tax rates enacted or
substantively enacted at the reporting date.

Deferred taxes arise due to temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and their respective tax bases.
Deferred taxes are recognized except for the following:

1. temporary differences on the initial recognition of assets and liabilities in a
transaction that is not a business combination and that affects neither accounting
nor taxable profits (losses) at the time of the transaction;

2. temporary differences related to investments in subsidiaries, associates and joint
equity to the extent that the Group is able to control the timing of the reversal of the
temporary differences and it is probable that they will not reverse in the foreseeable
future; and

3. taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized for the carry forward of unused tax losses,
unused tax credits, and deductible temporary differences to the extent that it is
probable that future taxable profits will be available against which they can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefits will be realized; such
reductions are reversed when the probability of future taxable profits improves.
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Deferred taxes are measured at tax rates that are expected to be applied to
temporary differences when they reserve, using tax rates enacted or substantively
enacted at the reporting date.

Deferred tax assets and liabilities are offset if the following criteria are met:

1. the Company has a legally enforceable right to set off current tax assets against
current tax liabilities; and
2. the deferred tax assets and the deferred tax liabilities relate to income taxes levied
by the same taxation authority on either;
(1) the same taxable entity; or
(2) different taxable entities which intend to settle current tax assets and liabilities
on a net basis, or to realize the assets and liabilities simultaneously, in each
future period in which significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered.
(17) Earnings per share

The Group discloses the basic and diluted earnings per share attributable to
ordinary equity holders of the Group. The calculation of basic earnings per share is
based on the profit attributable to the ordinary shareholder of the Group divided by
weighted average number of ordinary shares outstanding. The calculation of diluted
earnings per share is based on the profit attributable to ordinary shareholders of the
Company, divided by weighted average number of ordinary shares outstanding after
adjustment for the effects of all dilutive potential ordinary shares. The dilutive
potential ordinary shares include employees’ remuneration.

(18) Segment Information

The Group consists of operating segments, which engage in operating activities
that may incur income and expense (including income and expense related to the
transactions with other segments in the Group). The chief operating decision maker
reviews the performance result of all operating segments on a regular basis to
determine resource allocation and assess their performance result. Each operating
segment has individual financial information.

5. Significant Accounting Assumptions and Judgment, and Major Sources of Estimation
Uncertainty
In preparing these consolidated financial statements in accordance with IFRSs
recognized by the FSC, management has made judgments, estimates, and assumptions
that affect the application of the accounting policies and the reported amount of assets,
liabilities, income, and expenses. Actual results may be different from the estimates.
The management continues to monitor the accounting estimates and assumptions.
The management recognizes any changes in accounting estimates during the period and
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the impact of those changes in accounting estimates in the next period.

There are no critical judgments in applying accounting policies that have significant
effect on the amounts recognized in the consolidated financial statements.

Information about assumptions and estimation uncertainties that have a significant
risk of resulting in a material adjustment within the next financial year is the impairment
assessment for the impairment of property, plant and equipment of the Group. As there
were signs of impairment on property, plant and equipment, we conducted impairment test
at each reporting date. In the assessment of asset impairment, the estimate of the
recoverable amount is based on the assumption of the subjective judgment of the
management of the Group. Any change in the economics or the change in the estimate of
the Company’s strategy may cause significant impairment and reverse the recognized
impairment loss in the future. Please refer to Note 6 (9) for the assessment on the
impairment of property, plant and equipment.

6. Summary of Significant Accounting Items

(1) Cash and cash equivalents
2022.12.31 2021.12.31

Cash $ 521 514
Demand deposit 3,610,101 2,227,722
Check deposit 26,308 64,555
Time deposit 30,710 -
Cash equivalent — with repurchase agreement 30,710 -

3,698,350 2,292,791

Please refer to Note 6 (23) for the disclosure of the interest rate risk of financial
assets and liabilities and sensitivity analysis of the Group.
(2) Financial assets and liabilities at FVTPL

1. The statement is as follows:
2022.12.31 2021.12.31

Financial assets designated as at FVTPL:

Forward exchange agreement $ - 9,955
Foreign currency swap contract 2,751 110
Listed stocks 40,203 109,006
Domestic open-end fund 938 992
Structured deposit 15,428 10,860
Total $ 59,320 130,923

Financial liabilities at FVTPL:
Foreign currency swap contract $ - 3,988
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The Group held structured financial instruments as of December 31, 2022 and
2021, and the expected yields were all 3.65%, respectively, and the financial
instruments would be mature in June 2023 and June 2022.

Please refer to Note 6 (22) for the amount of remeasurement recognized in
profit or loss at fair value of the Group.

As of December 31, 2022 and 2021, the Group did not use the financial assets
at FVTPL for pledge or guarantees.

2. Derivative financial instruments:

The Group used derivative financial instruments to hedge the certain foreign
exchange risk the Company was exposed to, arising from its operating, financing
and investing activities. As of December 31, 2021 and 2020, derivative financial
instruments of financial assets/liabilities at FVTPL not qualified for hedge
accounting were as follows:

2022.12.31
Contractual
amount
(Thousand
NTD) Currency Maturity

Financial assets:

Foreign currency $ 22,000 usD 112.1.6~112.2.3
swap contract

2021.12.31
Contractual
amount
(Thousand
NTD) Currency Maturity
Financial assets:
Forward exchange $ 13,000 usSD 111.1.20~111.2.28
agreement
Foreign currency $ 5,000 uUsSD 111.3.28

swap contract
Financial liabilities:

Foreign currency $ 30,500 usSD 111.1.14~111.3.23
swap contract
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(3) Financial assets through other comprehensive income at FVTPL — Non-current
2022.12.31 2021.12.31

Equity instruments at FVTPL through other
comprehensive income:

Unlisted stocks $ 24,795 24,795

1. Equity instruments investment at FVTPL through other comprehensive income

The Group designated the investments shown above as equity securities as at
fair value through other comprehensive income because these equity securities
represented those investments that the Group intended to hold for long-term for
strategic purposes.

Due to the equity instrument investments at fair value through other
comprehensive income, the Group recognized NT$2,950 thousand and NT$3,349
thousand of dividends revenue, respectively, in 2022 and 2021.

2. Please refer to Note 6 (23) for the market risk.

(4) Financial assets measured at amortized cost
2022.12.31 2021.12.31

Non-current:
Restricted time deposit $ 3,052 30,212

The Group assesses the contractual cash flow to be received when holding such
asset until maturity, and the cash flow of such financial assets is completely for the
payment of principal and outstanding principal. Therefore, the Group recognizes such
asset in financial assets measured at amortized cost.

The weighted average annual interest rate for the time deposit held by the Group
as of December 31, 2022 and 2021 was 0.15% and 0.50%, respectively, which will
be on maturity in March 2023 and 2022. The restricted part of the time deposit
mentioned above will be deposited again upon maturity for the pledge and guarantee
for short-term borrowings.

Please refer to Note 8 for statement of restricted deposits for short-term
borrowings.

Please refer to Note 6 (23) for the credit risk.

(5) Notes and accounts receivable
2022.12.31 2021.12.31

Notes receivable $ 2,662 6,714
Accounts receivable 1,837,187 2,863,710
Less: Loss allowance (37.,221) (53,194)

1,802,628 2,817,230
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The Group entered into factoring agreements with banks to acquire their
accounts receivable. The banks prepaid 90% and 80% of the transferred accounts
receivable, respectively, in 2022 and 2021. As the Group retains all risks associated
with the accounts receivable, the acquired prepayment was recognized in bank loans.
As of December 31, 2022 and 2021, the relevant accounts receivable acquisition
statement is as follows:

2022.12.31
Acquisition Interest range
amount of % of the
accounts Advance advance
Credit line receivable balance amount
Bank SinoPac $ 153,550 113,980 - -
2021.12.31
Acquisition Interest range
amount of % of the
accounts Advance advance
Credit line receivable balance amount
Bank SinoPac $ 138,400 203,709 27,680 2.70

Please refer to Note 8 for the status of accounts receivable provided as
guarantee as of December 31, 2022 and 2021.

The Group applied the simplified approach to provide for expected credit losses,
i.e. the use of lifetime expected loss provision for all receivables. To measure the
expected credit losses, note and trade receivables had been grouped based on
shared credit risk characteristics and the days past due, as well as incorporating
forward looking information, including macroeconomic and relevant industry
information.

The Group has not suffered credit loss of notes receivable in the past. In addition,
the recognized notes receivables do not past due as of the reporting period, and there
is no sign indicating that the credit quality of notes receivable has changed compared
to the initial credit extension date. As a result, the Group assesses that there is no
expected credit loss to be recognized for notes receivable.

-128-



Notes of the Consolidated Financial Reports of APCB INC. (continued)

The analysis on the expected credit loss of accounts receivable of the operating

entity of the Group in Taiwan is as follows:

Current

1-30 days past due
31-60 days past due
61-90 days past due
91-120 days past due
151-180 days past due

Current

1-30 days past due
31-60 days past due
151-180 days past due

2022.12.31
Expected Expected
Carrying credit loss credit loss
amount of rate during during the
accounts the lifetime allowance
receivable (%) lifetime
$ 400,854 - -
6,527 0.62 40
667 1.71 12
86 27.78 24
398 34.78 138
241 80.47 194
S 408,773 408
2021.12.31
Expected Expected
Carrying credit loss credit loss
amount of rate during during the
accounts the lifetime allowance
receivable (%) lifetime
$ 877,124 0.01 87
24,217 212 513
29,012 12.21 3,543
191 100.00 191
930,544 ___ 4334
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The analysis on the expected credit loss of accounts receivable of the operating

Current

1-30 days past due
31-60 days past due
61-90 days past due
91-120 days past due
151-180 days past due
181 days past due

Current

1-30 days past due
31-60 days past due
61-90 days past due
91-120 days past due
121-180 days past due
151-180 days past due
181 days past due

entity of the Group in Mainland China is as follows:

2022.12.31
Expected Expected
Carrying credit loss credit loss
amount of rate during during the
accounts the lifetime allowance
receivable (%) lifetime
$ 948,142 0.38~0.40 4,734
29,879  5.56~15.00 3,273
2,235 27.36~34.71 726
22 45.57~53.93 11
151 53.93~81.02 122
495 68.30~100.00 495
5,555 100.00 5,555
$ 986,479 14,916
2021.12.31
Expected Expected
Carrying credit loss credit loss
amount of rate during during the
accounts the lifetime allowance
receivable (%) lifetime
$ 1,278,365 0~0.38 1,375
56,080 0~5.56 1,527
20,846 0~34.71 2,887
9,129 0~53.93 977
4,274 0~53.93 4
6,115 - -
51 0~68.30 35
21,297 100.00 21,297
$ 1,396,157 28,102
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The analysis on the expected credit loss of accounts receivable of the operating
entity of the Group in Thailand is as follows:

2022.12.31
Expected Expected
Carrying credit loss credit loss
amount of rate during during the
accounts the lifetime allowance
receivable (%) lifetime
Current $ 398,401 - -
1-30 days past due 16,987 - -
31-60 days past due 4,058 - -
61-90 days past due 412 - -
91-120 days past due 180 - -
181 days past due 21,897 100.00 21,897
S 441935 21897
2021.12.31
Expected Expected
Carrying credit loss credit loss
amount of rate during during the
accounts the lifetime allowance
receivable (%) lifetime
Current $ 498,185 - -
1-30 days past due 6,874 0.03 2
31-60 days past due 10,293 0.33 34
61-90 days past due 548 0.99 5
91-120 days past due 397 1.28 5
181 days past due 20,712 100.00 20,712
$ 537,009 20,758

The table of change of loss allowance of accounts receivable of the Group is as
follows:

2022 2021
Balance on January 1 $ 53,194 48,025
Impairment loss recognized (reversed) (3,073) 8,865
Amount written off (15,264) (384)
Profit or loss from foreign currency conversion 2,364 (3,312)
Balance on December 31 $ 37,221 53,194

-131-



Notes of the Consolidated Financial Reports of APCB INC. (continued)

(6) Other receivables

2022.12.31 2021.12.31
Other receivables 64,560 70,054

The Group did not set aside the loss allowance for other receivables as of
December 31, 2022 and 2021.
Please refer to Note 6 (23) for the credit risk of other receivables of the Group.

(7) Inventories
2022.12.31 2021.12.31

Raw materials $ 73,714 184,917
Materials 160,660 233,074
Work in progress 210,764 245,030
Product 254,451 601,380

699,589 1,264,401

Apart from normal sales of goods that transferred inventories in operating costs,
the total amount of loss (income) that is directly recognized as operating costs is as

follows:
2022 2021
Loss on valuation of inventories and scrapped $ 60,640 40,521
(gain from price recovery)
Loss (gain) on inventory physical count (102) 275
Unallocated manufacturing overhead 281,763 147,608
Income from sale of scraps (426,339) (555,976)

84,038 367,572

As of December 31, 2022 and 2021, the Group did not use the inventories for
pledge or guarantees.
(8) Disposal of subsidiary
The Board of Directors of the Group resolved the liquidation of subsidiary Power
Forecast International Development Co., Ltd and recognized the NT$42,436thousand
(US$1,424 thousand) of loss on disposal in other gains and losses.
1.The statement of carrying amount of net asset of Power Forecast International

Development Co., Ltd at the disposal date is as follows:
2022.1.26
Cash $ 594,025
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2. The statement of loss from disposal of subsidiary by the Group is as follows:

2022.1.26
Exchange Differences on Translation of Foreign Financial $ 42,436
Statements that were transferred from other equities to (USD 1,424tho
profit or loss usa’nd)

(9) Property, plant and equipment
The statement of changes of property, plant and equipment of the Group in 2022
and 2021 is as follows:

Incomplete
constructio
Machine  Transpo n and
ry rtation Office Other equipment
equipme equipme equipme equipme to be
Land Building nt nt nt nt accepted Total

Costs or deemed cost:
Balance as of January 1,2022 $ 370,887 1,130,359 5,983,293 39,530 201,208 695,440 107,375 8,528,092
Addition - - 3,773 470 1,050 11,264 152,663 169,220
Disposal - - (226,700) (473) (1,227) (431) - (228,831)
Reclassification - - 152,744 - 3,036 24,173 (179,953) -
Effect of changes in exchange 16,376 42,027 174,954 1,123 3,664 10,357 1,368 249,869
rate
Balance as of December 31, $ 387,263 1,172,386 6,088,064 40,650 207,731 740,803 81,453 8,718,350
2022
Balance as of January 1, 2021 $ 404,220 1,200,744 6,151,575 43,143 205,260 655,519 121,682 8,782,143
Addition - 2,636 473 785 3,322 17,769 213,909 238,894
Disposal - - (88,273) (3,395) (3,887) (2,511) - (98,066)
Reclassification (Note) - 141 203,601 1,219 - 31,656 (225,866) 10,751
Effect of changes in exchange 33,333 73,162 284,083 2,222 3,487 6,993 2,350 405,630

rate

Balance as of December 31, $ 370,887 1,130,359 5,983,293 39,530 201,208 695440 107,375 8,528,092
2021

Depreciation and impairment
loss:

Balance as of January 1, 2022 $ - 868,253 4,592,698 29,101 177,396 542,355 - 6,209,803
Depreciation of the current year - 39,278 275,709 2,644 4,403 57,238 - 379,272
Disposal - - (206,661) (473) (1,100) (388) - (208,622)
Effect of changes in exchange - 30,936 137,580 881 3,202 8.074 - 180,673
rate

Balance as of December 31, $ - 938,467 4,799,326 32,153 183,901 607,279 - 6,561,126
2022

Balance as of January 1, 2021 $ - 873,810 4,555,064 30,820 178,316 501,125 - 6,139,135
Depreciation of the current year - 43,638 321,111 2,629 5,432 48,477 - 421,287
Disposal - - (82,309) (2,700) (3,481) (2,431) - (90,921)
Effect of changes in exchange - (49.195)  (201.168) (1,648) (2,871) (4,816) - (259.698)
rate

Balance as of December31, $§ - 868,253 4,592,698 29,101 177,396 542,355 - 6,209,803
2021

Book value:

Balance as of December 31, $ 387,263 233919 1,288,738 8,497 23,830 133,524 81,453 2,157,224
2022

Balance as of December 31, $ 370,887 262,106 1,390,595 10,429 23,812 153,085 107,375 2,318,289
2021

Note: It was transferred from other non-current asset — prepayment for equipment.

1.Impairment test
The Group reviews the operating condition and possible changes in the future
of cash generating unit in Thailand at each reporting date and conducts impairment
test. The impairment test in 2022 and 2021 indicates that additional loss allowance
is not required.

-133-



Notes of the Consolidated Financial Reports of APCB INC. (continued)

2. Please refer to Note 6 (22) for the gains or loss from disposal.
3. Please refer to Note 8 for the Group using property, plant and equipment as
guarantee.
The Group deferred the equipment payment from government grants and
recognized it in long-term deferred income. The statement of changes in 2022 and
2021 is as follows:

2022 2021
Balance on January 1 $ 6,816 7,609
Current increase 1,429 1,593
Current amortization (2,095) (2,328)
Exchange rate effects 102 (58)
Balance on December 31 $ 6,252 6,816

(10) Right-of-use assets
The statement of changes of costs and depreciation of leased land, building,

machinery equipment, and transportation by the Group is as follows:
Machiner Transport

y ation
equipme equipme
Land Building nt nt Total
Costs of right-of-use assets:
Balance as of January 1, 2022 $ 51,484 87,471 584 1,199 140,738
Addition - 484 - - 484
Disposal - - (584) (293) (877)
Effect of changes in exchange 314 231 - 19 564
rate
Balance as of December 31, § 51,798 88,186 - 925 140,909
2022
Balance as of January 1, 2021 $ 51,646 70,558 6,685 1,757 130,646
Remeasurement of changes in - 3,984 - - 3,984
the lease period
Addition - 14,170 - - 14,170
Disposal - (1,154) (6,101) (544) (7,799)
Effect of changes in exchange (162) (87) - (14) (263)
rate
Balance as of December 31, § 51,484 87,471 584 1,199 140,738
2021
Depreciation of right-of-use
assets:
Balance as of January 1, 2022 $ 8,497 17,359 501 814 27,171
Current depreciation 2,906 11,658 - 312 14,876
Disposal - - (501) (293) (794)
Effect of changes in exchange 116 13 - 12 141
rate
Balance as of December 31, § 11,519 29,030 - 845 41,394
2022
Balance as of January 1, 2021 $ 5,656 10,371 6,435 1,059 23,521
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Current depreciation 2,898 7,205 167 307 10,577

Disposal - (205) (6,101) (544) (6,850)

Effect of changes in exchange (57) (12) - (8) (77)
rate

Balance as of December 31, $ 8,497 17,359 501 814 27,171
2021

Book value:

Balance as of December 31, § 40,279 59,156 - 80 99,515

2022

Balance as of December 31, $ 42,987 70,112 83 385 113,567

2021

Please refer to Note 8 for the Group using right-of-use assets as guarantee.
(11) Intangible assets
The statement of changes in the costs, amortization, and impairment loss of the

Group is as follows:
Compute Other
r Intangibl
Goodwill software e Assets Total

Cost:

Balance as of January 1, 2022 $ 5,587 11,535 30,031 47,153
Current addition - 1,772 - 1,772
Disposal - (1,020) - (1,020)
Effect of changes in exchange 612 298 3,287 4,197
rate

Balance as of December 31, $ 6,199 12,585 33,318 52,102
2022

Balance as of January 1, 2021 $ 5,748 9,875 30,899 46,522
Current addition - 2,336 - 2,336
Disposal - (187) - (187)
Effect of changes in exchange (161) (489) (868) (1,518)
rate

Balance as of December 31, $ 5,587 11,535 30,031 47,153
2021

Amortization and impairment

loss:

Balance as of January 1, 2022 $ - 6,925 30,031 36,956
Current amortization - 2,643 - 2,643
Disposal - (1,020) - (1,020)
Effect of changes in exchange - 235 3,287 3,522
rate

Balance as of December 31, $ - 8,783 33,318 42,101
2022

Balance as of January 1, 2021 $ - 4,372 30,899 35,271
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Current amortization - 3,106 - 3,106
Disposal - (187) - (187)
Effect of changes in exchange - (366) (868) (1,234)
rate

§8I2a1nce as of December 31, § - 6,925 30,031 36,956
Book value:

Balance as of December 31, $ 6,199 3,802 - 10,001
2022

58I231nce as of December 31, $ 5,587 4,610 - 10,197

The items where the amortization expenses of intangible assets recognized in
the statements of consolidated comprehensive income in 2022 and 2021, respectively,
are as follows:

2022 2021
Operating cost $ 422 614
Operating expenses 2,221 2,492
Total $ 2,643 3,106

(12) Long-term and short-term borrowings
2022.12.31 2021.12.31

Unsecured bank loans $ 2,257,491 2,665,257
Secured bank loans 1,131,536 810,049
Total 3,389,027 3,475,306
Unused credit line 3,655,377 2,003,984
Interest rate range (%) 1.10~6.80 0.87~2.99

Please refer to Note 8 for the Group using pledging the assets as guarantee for
bank loans.
(13) Short-term notes payable
The statement of short-term notes payable of the Group is as follows:

2022.12.31
Guarantee or acceptance Interest Amount
bank rate %

Commercial paper International Bills Finance 1.50 $ 50,000
payable Corporation

China Bills Finance 1.30 50,000

Corporation

Taiwan Finance Corporation 1.30 50,000

150,000

Less: Discount on (106)
short-term notes
payable
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Total

Commercial paper
payable

Less: Discount on
short-term notes
payable

Total

$ 149,894
2021.12.31
Guarantee or acceptance Interest Amount
bank rate %
International Bills Finance 0.72 $ 50,000
Corporation
China Bills Finance 0.50 50,000
Corporation
100,000
(28)
$ 99,972

The unused commercial bill issuance amount of the Group as of December 31,

2022 and 2021 was both NT$100,000 thousand.

(14) Long-term borrowing

The statement, terms, and clauses of the long-term borrowing of the Group is as

follows:

Secured loans from Bank of Taiwan
Unsecured bank loan from Bank of Taiwan

Less: Current portion
Total

Unused credit line
Interest rate range (%)

Secured loans from Bank of Taiwan
Unsecured bank loan from KGI Bank

Less: Current portion
Total

Unused credit line
Interest rate range (%)

2022.12.31

Loan period Amount

2010.10-2026.10 %
2022.12-2027.12

16,923

99,377

116,300

16,837

$ 99,463

$ -
1.88~6.80

2021.12.31

Loan period Amount

2010.10-2026.10  §
2010.12-2022.12

21,338
100,000
121,338

4,415

$ 116,923
$ 100,000
1.22~1.29

Please refer to Note 8 for the Group using pledging the assets as guarantee for

bank loans.
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(15) Lease liabilities

The carrying amount of the Group’s lease liabilities is as follows:
2022.12.31 2021.12.31

Current $ 14,163 13,855
Non-current 74.754 88,355
Total $ 88,917 102,210

Pease refer to Note 6 (23) Financial instruments for maturity analysis.
The amount recognized in profit or loss is as follows:

2022 2021
Interests on lease liabilities $ 1,829 1,639
Lease payments not included in the $ 1,016 1,119
measurement of the lease liability
Expenses related to short-term leases $ 4,126 3,947
Expenses related to lease of low-value assets $ 861 1,350

(not including short-term low-value lease)

The amount recognized in the statement of cash flow is as follows:

2022 2021
Total cash flows from operating activities $ 7,832 8,055
Total cash flows from investment activities 13,928 9,559
Total cash flows from lease $ 21,760 17.614

1. Leases of land and buildings

The Group leased lands and buildings as plants, offices, and employee
dormitories. The lease period for plants and offices is usually 15 years, and 5 years
for employee dormitories. Some of the leases include the option to extend the same
lease period of the original contract when the lease period expires.

The Group reassessed the lease liabilities during the remaining lease period
due to the change of rent in 2021 and terminated some lease contracts early, and
NT$3,984 thousand of lease liabilities was increased, and NT$1,002thousand of
lease liabilities was decreased, respectively.

2. Other leases

The lease period of machinery and transportation equipment of the Group was
2-5 years.

In addition, the lease periods of some of the machinery equipment, office
equipment, and transportation equipment are 1-4 years. These leases were short-
term or leases of low-value items. The Group chose not to recognize right-of-use
asset and lease liabilities for these leases.
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(16) Employee benefits
1. Defined benefit plan
The Company and APCB Electronics (Thailand) Co., Ltd. in the Group
stipulated defined benefit plan.
The adjustment on the present value of defined benefit obligations and the fair

value of plan assets of the Group is as follow:
2022.12.31 2021.12.31

Present value of the defined benefit $ (57,573) (83,209)
obligations

Fair value of plan assets 23,249 39,313
Net defined benefit liability $ (34,324) (43,896)

The Company made defined benefit plan contributions to the pension fund
account of Bank of Taiwan. Plans that are covered by the Labor Standards Law
entitled a retired employee to receive retirement benefits based on years or service
and average monthly salary for the 6 months prior to retirement.

(1) Composition of plan assets

The Company allocated pension funds in accordance with the “Regulations
for Revenues, Expenditures, Safeguard and Ultilization of the Labor Retirement
Fund,” and such funds were managed by the Bureau of Labor Funds (BLF),
Ministry of Labor. With regard to the utilization of the funds, minimum earnings
shall be no less than the earnings attainable from two-year time deposits with
interest rates offered by local banks.

As of December 31, 2022, the balance of labor pension reserve account was
NT$22,979 thousand. The utilization of the labor pension fund assets of the
domestic entities of the Company included the asset allocation and yield of the
fund. Please refer to the website of the BLF.
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(2) The changes in the present value of the defined benefit obligations
The changes in the present value of the defined benefit obligations of the
Group in 2022 and 2021 are as follows:

2022 2021
Balance at January 1 $ (83,209) (87,968)
Current service cost and interest (2,335) (2,141)
Remeasurements of net defined benefit
liability
- Actuarial (losses) gains arising from (878) (1,381)
changes in demographic assumptions
- Actuarial (losses) gains arising from 4,328 3,644
changes in financial assumptions
- Actuarial (losses) gains arising from (183) (1,169)
experience adjustments
Exchange differences of overseas plans (1,307) 2,229
Benefit paid by the plan 10,131 3,304
Effect of plan repayment 15,879 273
Balance at December31 $ (57,574) (83,209)

(3) The changes in the fair value of plan assets
The changes in the fair value of the defined benefit plan of the Group in 2022
and 2021 are as follows:

2022 2021

Balance at January 1 $ 39,313 38,140
Interest income 261 113
Remeasurements of net defined benefit 3,036 609

liability — Return on plan assets (not

including current interests)
Amount allocated to plan 3,366 3,522
Benefit paid by the plan (10,078) (2,803)
Repayment by the plan (12,649) (268)
Balance at December 31 23,249 39,313

-140-



Notes of the Consolidated Financial Reports of APCB INC. (continued)

(4) Expenses recognized as profit or loss
The statement of recognition of expenses of the Group in 2022 and 2021 is

as follows:
2022 2021

Current service cost $ 1,597 1,780
Net interest of net defined benefit liability 477 248
Repayment profit or loss (3,231) (5)

$ (1,157) 2,023
Operating cost $ 1,700 1,673
Selling expenses 102 190
Administrative expenses (2,958) 160

$ (1,156) 2,023

(5) Remeasurements of net defined benefit assets (liabilities) recognized in other
comprehensive income
The cumulative remeasurements of net defined benefit assets (liabilities) of
the Group recognized in other comprehensive income are as follows:

2022 2021
Cumulative balance at January 1 $ 16,730 15,027
Current recognized income 6,303 1,703
Cumulative balance at December 31 23,033 16,730

(6) Actuarial assumption
The significant actuarial assumption for the determination of defined benefit

obligations of the Group on the reporting date is as follows:
2022.12.31 2021.12.31
Discount rate 1.30~2.40%  0.70~1.00%

Future salary increases 1.10~2.00%  1.10~2.00%

The expected allocation payment to be made by the Group to the defined
benefit plans for the one-year period after December 31, 2022 was NT$2,520
thousand.

As at December 31, 2022. the weighted lifetime of the defined benefits plans
of the Group was 8-10 years.
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(7) Sensitivity analysis
If the actuarial assumptions had changed, the impact on the present value of
the defined benefit obligation of the Group as of December 31, 2022 and 2021

shall be as follows:
Effects to the defined benefit

obligation
Increase by Decrease by
0.25% 0.25%
December 31, 2022
Discount rate (original assumption 1.30%— (1,388) 1,441
2.40%)
Future salary increase rate (original 1,436 (1,390)

assumption 1.10%—-2.00%)

Effects to the defined benefit

obligation
Increase by Decrease by
0.25% 0.25%
December 31, 2021
Discount rate (original assumption 0.70%— (1,912) 1,985
1.75%)
Future salary increase rate (original 1,962 (1,900)

assumption 1.10%—-2.00%)

There was no change in other assumptions when performing the
aforementioned sensitivity analysis. In practice, assumptions might be interactive
with each other. The method used on sensitivity analysis was consistent with the
calculation of the net pension liabilities.

The method and assumptions used on current sensitivity analysis was the
same as those of the prior year.

2. Defined contribution plans

The Company sets aside 6% of the contribution rate of the employee’ s monthly
wages to the Labor Pension personal account of the Bureau of the Labor Insurance
in accordance with the provisions of the Labor Pension Act. The Company sets
aside a fixed amount to the Bureau of the Labor Insurance without the payment of
additional legal or constructive obligations.

The Company sets aside NT$11,755 thousand and NT$11,875 thousand of
the pension costs to the Bureau of Labor Insurance for the years ended December
31, 2021 and 2020, respectively.

Other entities of the Group sets aside NT$48,332thousand and
NT$31,389thousand of the pension costs in accordance with local laws and
regulations for the years ended December 31, 2021 and 2020, respectively.
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(17) Income tax

1.The statement of income tax expense (income) of the Group in 2022 and 2021 is

as follows:
2022 2021
Current income tax expense
Current period $ 98,537 111,653
Under (over) estimate of the prior period (3,807) 1,109
94,730 112,762
Deferred tax income
Origination and reversal of temporary (95,824) (30,183)
difference
Income tax expense (income) $ (1,094) 82,579

The statement of income tax expense (income) of the Group recognized in other

comprehensive income in 2022 and 2021 is as follows:
2022

2021

Items not reclassified subsequently to profit
or loss:

Remeasurement of defined benefit $ (1,261)

(340)

programs

Components of Other Comprehensive
Income that May Be Reclassified to Profit
or Loss:

Exchange Differences on Translation of  $ (42,939)

11,719

Foreign Financial Statements
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The reconciliation of income tax expense (gain) and net profit before tax of the
Group for 2022 and 2021 were as follows:

2022 2021
Net income before tax 33,780 322,994
Estimated income tax calculated based on  $ 6,756 64,599
the Company’s statutory tax rate
Tax rate difference effect for overseas 21,572 56,237
jurisdictions
Financial asset valuation profit or loss 6,117 (4,597)
Research and development investment for (34,096) (42,182)
tax deduction
Domestic transaction of disposal of securities 2,223 3,254
Dividend income (2,841) (1,123)
Profit or loss of investment accounted for 70 83
using equity method
Under (over) estimate of the prior period (3,807) 1,109
Others 2,912 5,199
Total $ (1,094) 82,579

2. Deferred tax assets and liabilities
The changes in the recognized deferred tax assets and liabilities in 2022 and
2021 are as follows:

Deferred tax liabilities:
Profit or loss of

reinvestment Consolidated asset
accounted for using value increases

equity method incurred Total
January 1, 2022 $ 139,647 8,348 147,995
Statements of Credit (85,625) - (85,625)
Exchange rate effects - 594 594
December 31, 2022 $ 54,022 8,942 62,964
January 1, 2021 $ 172,445 9,557 182,002
Statements of Credit (32,798) - (32,798)
Exchange rate effects - (1,209) (1,209)
December 31, 2021 $ 139,647 8,348 147,995
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Deferred tax assets:

Allowa
nce for Exchang
Allowanc doubtfu e
e for | debt, Differenc
loss on allowan es on
valuation  ce for Translati
of sales on of
Unrealiz inventori return, Foreign Pensio
ed es and and Financial n Loss
exchang scrappe discou Stateme excess carryba
e loss d nt nts amount cks Others Total
January 1, 2022 $ 3,609 10,767 4,649 55,792 7,034 734 2,308 84,893
Statement of Credit 4,389 8,573 (1,552) - (1,213) 2 - 10,199
(Debit)
Credited in other - - - (42,939) (1,261) - - (44,200)
comprehensive
income in the current
period
Exchange rate effects - - - - - - 34 34
December 31, 2022 $ 7,998 19,340 3,097 12,853 4,560 736 2,342 50,926
January 1, 2021 $ 8,405 9,038 3,534 44,073 7,968 803 2,326 76,147
Statement of Credit (4,796) 1,729 1,115 - (594) (69) - (2,615)
(Debit)
Credited (debited) in - - - 11,719 (340) - - 11,379
other comprehensive
income in the current
period
Exchange rate effects - - - - - - (18) (18)

December 31, 2021 $ 3,609 10,767 4,649 55,792 7,034 734 2,308 84,893
3.The collection and approval status of income tax

The Company’s tax returns for the years through 2020 were examined and

approved by the Taiwan National Tax Administration.
(18) Capital and other equities
As of December 31, 2022 and 2021, the Company’s authorized capital was

NT$2,000,000 thousand, with a par value of NT$10 per share, that consisting of
200,000 thousand shares. The authorized capital above is common shares, and the
issued common shares are 159,899 thousand shares. All proceeds from shares
issued have been collected.
1. Capital surplus

The capital surplus balance is as follows:
2022.12.31 2021.12.31

Capital premium of capital increase in cash $ 214,731 214,731
Premium on bonds payable 204,198 204,198
$ 418,929 418,929

In accordance with the Company Act, realized capital surplus can only be
reclassified as share capital or be distributed as cash dividends after offsetting
against losses. The aforementioned capital surplus includes share premiums and
donation gains. In accordance with the Securities Offering and Issuance Guidelines,
the amount of capital surplus to be reclassified under share capital shall not exceed
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10 percent of the actual share capital amount.
2.Retained earnings

The Company’s Articles of Incorporation provide that, when allocating the net
profit for each fiscal year, the Company shall first offset its losses in previous years
and then set aside the legal reserve at 10% of net profit; and also set aside special
capital reserve in accordance with relevant regulations or as requested by the
authorities. Any balance left over and the beginning balance of retaining earnings
shall be distributed by way of cash or stock dividends; and the ratio for all dividends
shall exceed 10% of the remaining earnings. The appropriations of earnings are
approved by the Company’s Board of Directors in its meeting and presented for
approval by the Company’s shareholders in its meeting.

In accordance with the dividend policy provided in the Articles of Incorporation
and the demand in upgrading equipment and expansion in the future, the ratio of
cash dividend distribution shall not be less than 10% of the total distribution amount,
and the remaining amount is distributed in shares.

(1) Legal reserve
When a company incurs no loss, it may, pursuant to a resolution by a
shareholders’ meeting, distribute its legal reserve by issuing new shares or by
distributing cash, and only the portion of legal reserve which exceeds 25% of
capital may be distributed.
(2) Special reserve
In accordance with the regulations of the FSC, a portion of the current-period
earnings and undistributed prior-period earnings shall be reclassified as special
earnings reserve during earnings distribution. The amount to be reclassified
should equal the current period total net reduction of other shareholders’ equity.
Similarly, a portion of undistributed prior-period earnings (which does not qualify
for earnings distribution) shall be reclassified as special earnings reserve to
account for the cumulative changes to other shareholders’ equity pertaining to
prior periods. The amounts of subsequent reversals pertaining to the net
reduction of other shareholders’ equity shall qualify for additional distributions.
(3) Earnings distribution
The appropriations of earnings in 2021 and 2020 have been approved during
the shareholders’ meeting held on June 23, 2022 and July 20, 2021, respectively.

The amounts of dividends distributed were as follows:
2021 2020
Cash dividend per share (Unit: Thousand $ 1.05 0.50
NTD)
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The above earnings distribution information may be inquired on the MOPS.
The appropriation of earnings in 2022 has been approved during the Board
of Directors meeting held on March 24, 2023. The amount of dividends distributed

to owners was as follows:

2022
Cash dividends distributed to owners of common shares  $ 79,950

3. Other equity (net of tax)
Unrealized
Exchange profit or loss of
Differences on financial assets
Translation of through other

Foreign comprehensive
Financial income at
Statements FVTPL Total
Balance as of January 1, 2022 $ (223,166) 7,444 (215,722)
Exchange Differences on 129,319 - 129,319
Translation of Foreign
Financial Statements
Disposal of subsidiary 42,436 - 42,436
Balance as of December 31, $ (51,411) 7,444 (43,967)
2022
Balance as of January 1, 2021 $ (176,291) 7,444 (168,847)
Exchange Differences on (46,875) - (46,875)
Translation of Foreign
Financial Statements
Balance as of December 31, $ (223,166) 7,444 (215,722)

2021
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(19) Earnings per share
The calculation of basic and diluted earnings per share of the Company is as

follows:
Unit: Thousand shares
2022 2021
Basic earnings per share:
Net profit attributed to the common shares  $ 34,874 240,415
Weighted average common shares 159,899 159,899
outstanding
Basic earnings per share (Unit: NTD) $ 0.22 1.50
Diluted earnings per share:
Net profit attributed to the common shares  $ 34,874 240,415
Weighted average common shares 159,899 159,899
outstanding
Effect of potentially dilutive common shares
Effect of remuneration of employees 473 1,081
Weighted average common shares 160,372 160,980
outstanding plus the effect of potentially
dilutive common shares
Diluted earnings per share (Unit: NTD) $ 0.22 1.49
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(20) Revenue from contracts with customers

1.Disaggregation of revenue

Primary geographical
markets:

Taiwan

China

Thailand

Other countries

Main product/service lines:

Double sided PCB
Multi-layer PCB
Others

Primary geographical
markets:

Taiwan

China

Thailand

Other countries

Main product/service lines:

Double sided PCB
Multi-layer PCB
Others

2. Contract balances

Notes receivable
Accounts receivable
Less: Loss allowance
Total

Contract liabilities
(recognized in other
current liabilities)

2022

Taiwan

China

Thailand Total

$ 333,295
1,040,605
14,998
34,372

2,349,608

1,415,539

71,429 - 404,724
2,172 3,392,385
1,273 1,235,082 1,251,353
456,570 1,906,481

$1,423,270 3,837,849 1,693,824 6,954,943

$ 479,632

21,022

284,770
922,616 3,552,967

710,808 1,475,210
967,782 5,443,365

112 15,234 36,368

$1,423,270 3,837,849 1,693,824 6,954,943

2021

Taiwan

China

Thailand Total

$ 482,124
1,782,852
44,128
57,999

3,440,551

1,226,433

170,074 - 652,198
23,370 5,246,773
1,373,194 1,473,627
447,002 1,731,434

56,305

$2,367,103 4,893,363 1,843,566 9,104,032

$ 891,544

480,657

746,504 2,118,705

1,437,077 4,411,758 1,078,922 6,927,757

38,482

948 18,140 57,570

$2,367,103 4,893,363 1,843,566 9,104,032

2022.12.31 2021.12.31 2021.1.1
$ 2,662 6,714 20,299
1,837,187 2,863,710 2,750,283
(37.221) (53,194) (48.,025)
1,802,628 2,817,230 2,722,557
$ 2,613 2,028 710
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(21) Remuneration of employees and remuneration of directors and supervisors

According to the Company’s Article of Incorporation, if the Company incurs profit
for the year, it shall allocate not less than 5% of the annual profit as remuneration of
employee and no more than 3% as the remuneration of directors and supervisors.
Where there is cumulative losses, the Company shall first set aside the loss amount.
The shareholders’ meeting on June 23, 2022 approved the amendments to the
Articles of Incorporation, in which an Audit Committee will be established to replace
the functions of supervisors and that the remuneration of directors and remunerations
is amended to the remuneration of directors.

The 2022 and 2021 remuneration of employees estimates were NT$3,323
thousand and NT$24,002 thousand, respectively, and the remuneration of directors
estimates were NT$1,400 thousand and NT$9,000 thousand, respectively. The
amounts were calculated by the net profit before tax excluding remuneration of
employees and remuneration of directors and supervisors, of each year multiplied by
the percentage of remuneration of employees and remuneration of directors and
supervisors as specified in the Company’s Article of Incorporation. The amounts were
accounted for under operating expenses in 2022 and 2021. The differences between
the estimated amounts in the financial statements and the estimates, if any, shall be
accounted for as a change in accounting estimate and recognized in profit or loss in
next year. The amounts, as stated in consolidated financial statements, were the
same as those of actual distributions for 2022 and 2021.

The information above may be inquired on the MOPS.

(22) Non-operating incomes and expenses
1. Interest income

2022 2021
Interest income from bank deposits $ 22.159 5,290
2.0Other income
2022 2021
Dividend income $ 14,203 5,617
Other income 40,746 37,022
Total $ 54,949 42,639
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3.0ther gains or losses

Net foreign exchange (losses) gains

Net loss on disposal and scraps of
property, plant and equipment

Gains on financial assets and liabilities at
FVTPL

Loss on disposal of investments
Gains from modification of lease
Total

4 Financial costs

Interest expenses
Bank loans
Lease liability
Total

(23) financial instruments
1.Credit risk
(1) Exposure to credit risk

2022 2021
185,132 (195,793)
(13,432) (3,454)

49,562 55,471
(42,436) -
2 -
178,828 (143,776)
2022 2021
77,625 55,891
1,829 1,639
79.454 57,530

The carrying amounts of financial assets represented the maximum amount

exposed to credit risk.
(2) Concentration of credit risk

As of December 31, 2022 and 2021, 42% and 37% of the Group’s notes and
accounts receivables, respectively, were concentrated on specific customers,

respectively. Therefore, the Group was exposed to credit risk.

(3) Credit risk of receivables and financial assets measured at amortized costs
Please refer to Note 6 (5) for the credit risk exposure of accounts receivable.

Please refer to Note 6 (6) for impairments of other receivables. Other
receivables and financial assets measured at amortized cost of the Group are
financial assets with low credit risks, so the Group recognizes the loss allowance
for 12 months expected credit losses. Financial assets measured at amortized
cost are mainly time deposits. The Group assesses that there will be no significant

expected credit loss.
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2. Liquidity risk
The table below is the contractual maturity of financial liabilities, not including
the effect of estimated interest payments.

Carrying Contract Less than Over 5
amount cash flow 1 year 1--2 years  2--5 years years
December 31, 2022
Non-derivatives financial
liabilities
Short-term borrowings $ 3,389,027 3,389,027 3,389,027 - - -
Short-term notes payable 149,894 149,894 149,894 - - -
Payables 1,114,858 1,114,858 1,114,858 - - -
Long-term borrowings 116,300 116,300 16,837 16,837 82,626 -
Lease liability 88,917 88,917 14,163 6,950 21,855 45,949
Guarantee deposit 56,542 56,542 - 42 978 5,642 7,922

$ 4915538 4,915,538 4,684,779 66,765 110,123 53,871

December 31, 2021
Non-derivatives financial

liabilities
Short-term borrowings $ 3,475,306 3,475,306 3,475,306 - - -
Short-term notes payable 99,972 99,972 99,972 - - -
Payables 1,635,136 1,535,136 1,535,136 - - -
Long-term borrowings 121,338 121,338 4,415 104,415 12,508 -
Lease liability 102,210 102,210 13,855 13,975 21,163 53,217
Subtotal 5,333,962 5,333,962 5,128,684 118,390 33,671 53,217

Derivatives financial liabilities
Foreign currency swap

contract:
Inflow - (844,044) (844,044) - - -
Outflow 3,988 848,032 848,032 - - -
Subtotal 3,988 3,988 3,988 - - -

$ 5,337,950 5,337,950 5,132,672 118,390 33,671 53,217

The Group did not expect that the cash flows included in the maturity analysis
would occur significantly earlier or at significantly different amounts.
3.Exchange rate risk
(1) Exposure to exchange rate risk
The Group’s significant exposures of financial assets and liabilities to foreign
currency exchange rate risk:

2022.12.31 2021.12.31
Foreign Exchang Foreign Exchang
currency e rate NTD currency e rate NTD

Financial assets

Monetary items

usb $ 138,341 30.7107 4,248,541 137,152 27.6905 3,797,820
Financial liabilities

Monetary items
UsSD 75,451 30.8830 2,330,142 102,119 27.8974 2,848,863

(2) Sensitivity analysis
The Group’ s exposure to exchange rate risk arose from the translation of
the foreign currency exchange gains and losses on cash and cash equivalents,

-152-



Notes of the Consolidated Financial Reports of APCB INC. (continued)

accounts receivables and other receivables, borrowings, accounts payables and

other payables that were denominated in foreign currency. Strengthening

(weakening) 1% of appreciation (depreciation) of the TWD, CNY, and Thai Baht

against the USD as of December 31, 2022 and 2021, would cause the net profit
after tax to decrease by NT$19,184 thousand and or increase by NT$9,490
thousand, respectively, while the analysis assumed that all other variables remain
constant. The analysis of both periods adopts the same basis.

(3) Exchange gains or losses of monetary items

As the Group is involved with numerous functional currencies from trading, it

discloses the exchange gains or losses of monetary items in aggregation. The

exchange gains or losses of monetary items (realized and unrealized) in 2022
and 2021 were NT$185,132 thousand NT$(195,793) thousand, respectively.

4. Other price risk

(1) The sensitivity analyses for the effect of changes in the securities price on

comprehensive income at the reporting dates were performed using the same

basis for profit or loss as illustrated below:

2022 2021
Amount Amount
of other of other
comprehe compreh
nsive Net profit ensive Net profit
Price of securities at income or loss income or loss
reporting date after tax  after tax after tax  after tax
Increasing 1% $ 248 402 248 1,090
Decreasing 1% $ (248) (402) (248) (1,090)

(2) The sensitivity analyses for the effect of changes in the price of open-end

funds on comprehensive income at the reporting dates were performed using
the same basis for profit or loss as illustrated below:

2022 2021
Amount Amount
of other of other
comprehe compreh
nsive Net profit ensive Net profit
Price of open-end income or loss income or loss
funds after tax  after tax after tax after tax
Increasing 1% $ - 9 - 10
Decreasing 1% $ - (9) - (10)

Please refer to the Note regarding the information of measurement of the fair

value of the level 3 financial assets for the effect of the changes in the price of

equity securities of financial assets measured at fair value through other
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comprehensive income on the comprehensive income items.
5.Interest rate risk

The Group’s exposure to the interest rate of financial liabilities is described in
the liquidity risk management in the Note.

The sensitivity analysis is determined in accordance with the interest rate
exposure of the non-derivatives instrument at the reporting date. For the floating
interest rate liabilities, the analysis is based on the assumption that the outstanding
liability amount at the reporting date has been outstanding for the whole year. The
interest rate variation that the internal personnel reporting the interest rate to the
main management level is increase or decrease of 1%of interest rate, which is the
assessment by the management on the reasonable possible variation scope.

Strengthening (weakening) 1 % of increase or decrease of interest rate as of
December 31, 2022 and 2021, would cause the net profit before tax to decrease by
NT$35,053 thousand and or increase by NT$35,966 thousand, respectively, while
the analysis assumed that all other variables remain constant. They were mainly
caused by the loans with floating rate of the Group.

6.Fair value information
(1) Types of financial instruments and their fair value
The carrying amounts of financial assets and liabilities and their fair values
(including the fair value hierarchy; however, except for financial instruments not
measured at fair value whose carrying amount was reasonably close to the fair
value and lease liabilities, and disclosure of fair value information was not
required) of the Group were as follows:

2022.12.31
Fair value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets
measured at FVTPL
Foreign currency swap $ 2,751 - 2,751 - 2,751
contract
Listed stocks 40,203 40,203 - - 40,203
Domestic open-end 938 938 - - 938
fund
Structured deposit 15,428 - - 15,428 15,428
Subtotal 59,320 41,141 2,751 15,428 59,320
Financial assets at
FVTPL through other
comprehensive
income
Unquoted equity 24,795 - - 24,795 24,795
instruments at
FVTPL

Financial assets
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measured at
amortized cost

Cash and cash 3,698,350 - - - -
equivalents

Notes and accounts 1,802,628 - - - -
receivable

Other receivables 64,560 - - - -

Financial assets 3,052 - - - -

measured at
amortized cost

Refundable deposit 4,198 - - - -
Subtotal 5,572,788 - - - -
Total $ 5656903 411441 2,751 40,223 84.115

Financial liabilities
measured at
amortized cost

Bank loans $ 3,505,327 - - - -

Short-term notes 149,894 - - - -
payable

Notes and accounts 644,362 - - - -
payable

Other payables 470,496 - - - -
(including
equipment payable)

Lease liability 88,917 - - - -

Guarantee deposit 56,542 - - - -

Total $ 4,915,538 - - - -

2021.12.31
Fair value
Carrying Level 1 Level 2 Level 3 Total
amount
Financial assets

measured at FVTPL

Forward exchange $ 9,955 - 9,955 - 9,955
agreement

Foreign currency swap 110 - 110 - 110
contract

Listed stocks 109,006 109,006 - - 109,006

Domestic open-end 992 992 - - 992
fund

Structured deposit 10,860 - - 10,860 10,860
Subtotal 130,923 109,998 10,065 10,860 130,923

Financial assets at

FVTPL through other

comprehensive

income

Unquoted equity 24,795 - - 24,795 24,795
instruments at
FVTPL

Financial assets
measured at
amortized cost

Cash and cash 2,292,791 - - - -
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equivalents
Notes and accounts 2,817,230 - - - -
receivable
Other receivables 70,054 - - - -
Financial assets 30,212 - - - -

measured at
amortized cost

Refundable deposit 5,050 - - - -
Subtotal 5,215,337 - - - -
Total 1 1 10,065 35,655 155,718
Financial liabilities at
FVTPL
Foreign currency swap $ 3,988 - 3,988 - 3,988
contract

Financial liabilities
measured at
amortized cost

Bank loans 3,596,644 - - - -

Short-term notes 99,972 - - - -
payable

Notes and accounts 915,802 - - - -
payable

Other payables 619,334 - - - -
(including
equipment payable)

Lease liability 102,210 - - - -
Subtotal 5,333,962 - - - -

Total $ 5,337,950 - 3,988 - 3,988

(2) Valuation techniques for fair value
A. Non-derivative financial instruments

The fair value of financial instruments which were traded in an active
market was based on the quoted market price. The quotation announced by
the main stock exchanges might be regarded as the fair value of the listed
equity securities and debt instruments which was traded in an active market.

A financial instrument was regarded as being quoted in an active market
if quoted prices were readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency and those prices
represent actual and regularly occurring market transactions on an arm’s length
basis. On the other hand, if the aforementioned terms are not met, it was
regarded as an inactive market. Quoted market prices might not be indicative
of the fair value of an instrument if the activity in the market was infrequent, the
market was not well established, only small volumes were traded, or bid-ask
spreads were very wide. Determining whether a market was active involves
judgment.
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Where the financial instrument held by the Group was regarded as being
quoted in an active market, the fair values are listed based on the types and
characteristics:

The listed stock and domestic open-end funds, which had standard clauses
and terms and were traded in the active market, their fair values were based
on the quoted market price accordingly.

Measurements of fair value of financial instruments without an active
market were based on valuation technique or quoted price from a competitor.
Fair value, measured by using valuation technique that could be extrapolated
from either similar financial instruments or discounted cash flow method or the
market transaction prices of the similar companies or other valuation
techniques, including models, was calculated based on available market data
at the consolidated balance sheet date.

Where the financial instrument held by the Group was regarded as being
quoted in an inactive market, the fair values are listed based on the types and
characteristics:

- For the unquoted equity instruments of the Company, their fair values were
determined based on the ratio of the quoted market price of the comparative
listed company and its book value per share. Also, the fair value was
discounted for its lack of liquidity in the market.

- Unquoted structured deposit: The fair value is using the quotation of the
counterparty as the reference.

B. Derivative financial instruments

Measurement of the fair value of derivative instruments was based on the
valuation techniques generally accepted by market participants. Forward
exchange agreement is usually based on the forward exchange rate valuation.
Fair value of swap exchange contracts were usually determined by the
quotation information provided by financial institutions.

-157-



Notes of the Consolidated Financial Reports of APCB INC. (continued)

(3 )The statement of changes of Level 3 assets
Measured at

FVTPL

January 1, 2022 $ 10,860
Total gains or losses

Recognized in profit or loss 1,629

Effect of changes in exchange rate 146
Purchase 599,175
Disposal (596,382)
December 31, 2022 $ 15,428
January 1, 2021 $ 3,064
Total gains or losses

Recognized in profit or loss 70

Effect of changes in exchange rate (19)
Purchase 162,913
Disposal (155,168)
December 31, 2021 $ 10,860

The Level 3 financial assets at FVTPL through other comprehensive income
in 2022 and 2021 did not change.

(4) Quantified information on significant unobservable inputs (level 3) used in fair
value measurement

The fair value measurements of the Group that are classified as Level 3
mainly include financial assets at FVTPL through other comprehensive income
and non derivatives financial assets designated as at FVTPL - structured
deposits.

Equity investments without an active market contained multiple significant
unobservable inputs. The significant unobservable inputs of the equity
investments without an active market were independent from each other, as a
result, there was no relevance between them.

The inter relationship between the significant unobservable inputs and fair
value of the structured deposits of the Group is unable to be controlled in practice,
so the structured deposits are not included in the disclosure scope of the
sensitivity analysis on the quantified information of significant unobservable
inputs and fair value to the reasonable possible substitute assumption.
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Quantified information of significant unobservable inputs was as follows:
Inter-
relationship
between
significant
unobservable
inputs and fair

Valuation Significant value
Item technique unobservable inputs measurement
Financial Market Price-book ratio (1.32 + The estimated
assets at approach and 1.51 as of fair value would
FVTPL through (comparable December 31, increase if the
other listed 2022 and multiplier was
comprehensive company December 2021, higher
income — approach) respectively)
Eq‘t“ty t Market liquidity
:g\s/ergtrpnzr;t discount rate (40%
without an as of December _
active market 31, 2022 and * The estimated
December 2021, fair value would
respectively) decrease if

market liquidity
discount rate
was higher

(5) Fair value measurements in level 3 — sensitivity analysis of reasonably possible
alternative assumptions
The Group’s measurement on the fair value of financial instruments was
deemed reasonable despite different valuation models or assumptions that might
lead to different results. For fair value measurements in level 3, changing one or
more of the assumptions would have the following effects on profit or loss and

other comprehensive income:
The change of fair
value in other
comprehensive

Increase income
or Unfavorab
Input decrease Favorable le
December 31, 2022
Financial assets at FVTPL through
other comprehensive income

Equity instrument investment without  Price-book 59% $ 3,100 (3,100)
an active market ratio

Market 5% 5,166 (5,166)

liquidity

discount

rate

December 31, 2021

Financial assets at FVTPL through
other comprehensive income
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Equity instrument investment without  Price-book 5% $ 3,025 (3,025)
an active market ratio
Market 5% 5,042 (5,042)
liquidity
discount

rate

The favorable and unfavorable effects for the Group represented the
changes in fair value, and fair value was based on a variety of unobservable
inputs calculated using a valuation technique. The analysis above only reflected
the effects of changes in a single input, and it did not include the interrelationships
with another input and other variabilities.

The fair value level of financial assets (liabilities) in 2022 and 2021 remained
unchanged.

(24) Financial risk management

1.Summary

By using financial instruments, the Group was exposed to the risks below:
(1) Credit risk
(2) Liquidity risk
(3) Market risk

This Note expresses the Group’s objective, policies and processes for
managing risks and methods used to measure the risk arising from financial
instruments. Please refer to each note of the consolidated financial reports for the
detailed quantitation disclosure.
2.Risk management framework

The Board of Directors is responsible for supervising the risk management
framework of the Group. The heads of all departments consist of the cross-
department operation management meeting, which is responsible for supervising
the risk management policies of the Group and reports to the Board of Directors on
a regular basis.

The heads of all departments identify and analyze the risks the Group is
exposed to, review the impact of external elements on the operation to promptly
respond to the market conditions, and make proper adjustments on the operation
of the Group in response to the market change. The Group allows all employees to
learn their roles and responsibilities through training, management rules, and
operation procedures.

The supervisors and the Audit Committee of the Group supervise the
management on monitoring the risk management policy and the compliance of the
procedure of the Group. The internal audit personnel assists the supervisors and
the Audit Committee in the supervising work. Such personnel conducts audit on risk
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management control and procedure on a regular basis and randomly and reports
the audit result to the supervisors and the Audit Committee.
3.Credit risk

Credit risk was the risk of financial loss to the Group if a customer or
counterparty to financial instruments failed to meet its contractual obligations that
arose principally from the Group’s receivables, bank deposits, and other financial
instruments.
(1) Other receivables

The credit risk exposure of the Group is mainly affected by the conditions of
individual customer. In accordance with the credit extension policy, the Group
uses the public available financial information and transaction records to assess
the main customers before providing the payment terms and credit line. The credit
line is determined on a customer-by-customer basis, and it will be reviewed on a
regular basis.

The Group prepares a loss allowance account for the incurred losses of
notes and accounts receivable. The main components of the loss allowance
include specific losses related to individual significant exposure.

(2) Bank deposits and other financial instruments

The Finance Department of the Group is responsible for measuring and
monitoring the credit risk of bank deposits and other financial instruments. As the
counterparty of the transaction and contracts of the Group are banks with
excellent credit, there is no significant concern regarding the contract
performance. As a result, there is no significant credit risk.

(3) Guarantee

The policy of the Group provides that the Group can only provide financial
guarantees to a 100% owned subsidiary. As of December 31, 2022 and 2021,
the Group did not provide guarantees to other parties other than the subsidiaries.

4. Liquidity risk

Liquidity risk is the risk of being unable to fulfill the obligations that the Group
is unable to pay in cash or with other financial assets to repay the financial liabilities.
The liquidity management method of the Group is to ensure the Group will have
sufficient liquidity to pay mature liabilities in general situation and under pressure in
order to prevent unacceptable loss or the risk of damaging the reputation of the
Group.

The Finance Department of the Group is responsible for monitoring the cash
flow demand and planning the most suitable investment for cash rewards using the
idle funds. In general, the Group ensures it has sufficient cash to cover the expected
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operating expenditures for 1 year, including the fulfilment of financial obligations.
However, the potential effects that cannot be reasonably expected in extreme
conditions, such as natural disasters, are not included. In addition, as of December
31, 2022 and 2021, the unused long-term and short-term borrowings amounts
(including commercial papers) of the Group were NT$3,705,377 thousand and
NT$2,203,984thousand respectively.
5.Market risk
The market risk mainly refers to the risk of changes of the fair value due to the
changes of exchange rate, interest rate, and price of equity securities market that
may cause the losses of the Group when engaging in related transactions. To
manage the exchange rate risk, the Group only maintains a certain portion of net
foreign currency position. Meanwhile, the Group chooses to engage with banks with
excellent credits for forward exchange transactions and designates professional
managerial officers to manage the market risk. In addition, the financial assets of
the Group with the fair value risk from the change of interest rate are bank deposits,
and the financial liabilities are short-term borrowings, short-term notes payable and
long-term borrowings. However, the changes in the market interest rate are limited.
In addition, the open-ended funds and listed stocks held by the Group are measured
at fair value, the Group is exposed to the risk of market price changes of equity
securities. The Group carefully selects the investment targets when engaging in
relevant transaction and controls the positions held to manage the market risk. In
conclusion, the effect of the risks incurred from the changes in the fair value due to
the changes in the market price of exchange rate, interest rate, and equity securities
on the financial assets and liabilities are not significant.
(25) Capital management
The policy of the Board of Directors on capital management is to maintain healthy
capital position to maintain the confidence of investors, debtors, and the market and
to support the future operation development. Capital consists of share capitals, capital
surplus and retained earnings of the Group. The Board of Directors is responsible for

controlling the debt-to-capital ratio as well as the dividend level of common shares.
2022.12.31 2021.12.31

Total liabilities $ 5,141,141 5,753,795
Less: Cash and cash equivalents 3,698,350 2,292,791
Net liabilities $ 1,442,791 3,461,004
Total equity 3,616,638 3,572,861
Debt-to-capital ratio 39.89% 96.87%
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As of December 31, 2022, the Group’s capital management strategy remained
unchanged.
(26) Investment and financing activities not affecting the current cash flow
The reconciliations of liabilities arising from financing activities were as follows:

Cash Flows Non-cash changes
Changes
in Changes
exchange in fair 2022.12.3
2022.1.1 Increase Decrease  Addition rate value Disposal 1
Long-term borrowings $ 121,338 118,862 (123,900) - - - - 116,300
Short-term borrowings 3,475,306 15,593,503 (15,679,782) - - - - 3,389,027
Short-term notes 99,972 1,160,270 (1,110,348) - - - - 149,894
payable
Lease liability 102,210 - (13,928) 484 236 - (85) 88,917
Total liabilities arising $ 3,798,826 16,872,635 (16,927,958) 484 236 - (85) 3,744,138
from financing
activities
Cash Flows Non-cash changes
Changes
in Changes
exchange in fair 2021.12.3
2021.1.1 Increase Decrease Addition rate value Disposal 1
Long-term borrowings $ 255752 - (134,414) - - - 121,338
Short-term borrowings 3,641,117 12,899,354 (13,065,165) - - - - 3,475,306
Short-term notes 149,838 700,594 (750,460) - - - - 99,972
payable
Lease liability 94,670 14,170 (9,559) 3,984 (53) - (1,002) 102,210
Total liabilities arising $ 4,141,377 13,614,118 (13,959,598) 3,984 (53) - (1,002) 3,798,826
from financing
activities
7. Related-party transactions
(1) Names and relationship with the related parties
Related Party Name Relationship with the Group
Lai, Chin-Tsai The major management of the Group
Tsao, Yueh-Hsia The major management of the Group

(2) Significant transactions with related parties
1.The rent expenditures for the lease land and building from related party due to
business demand of the Group are as follows:

Lease
Related Party Type Lease target period 2022 2021
The major Office of | Tzu Investment Co., 1 year $ 144 144
management of the Ltd.
Group
Office of APCB Investment 1 year 144 144
Co., Ltd.

$ 288 288

The Group leased lands from the major management. The interest
expenditures recognized in 2022 and 2021 were NT$436thousand and
NT$470thousand, respectively. As of December 31, 2022 and 2021, the balances
of lease liabilities were NT$27,987thousand and NT$30,311thousand, respectively.
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The rent expenditures for leasing offices from the major management of the
Group by | Tzu Investment Co., Ltd. and APCB Investment Co., Ltd. were both
NT$12 thousand on a monthly basis, and both companies made the prepayment of
the whole year’s rent at once. No rent payables as of December 31 of 2022 and
2021.

2. Others

The major management of the Group provided the lands under their name to

banks as the collateral of short-term borrowings in 2022 and 2021.
(3) Remuneration of major management
The remuneration of major management includes:

2022 2021
Short-term employee benefits $ 20,934 45,889
Post-employment benefits 344 346
$ 21,278 46,235

The short-term employee benefits in 2022 and 2021 did not include vehicles for
the Chairman, President, and Vice President, and the costs were NT$10,200thousand
and NT$10,194 thousand, respectively. As of December 31, 2022 and 2021, the book
values were NT$1,807 thousand and NT$2,559 thousand, which were recognized in
property, plant and equipment.

8. Pledged assets

The carrying values of pledged assets of the Group were as follows:
Pledge assets Object 2022.12.31 2021.12.31
Accounts receivable Short-term borrowings  $ 113,980 203,709

Financial assets
measured at
amortized cost — Non-

current:
Restricted time deposit Short-term borrowings 3,052 30,212
Property, plant and
equipment:
Land Long-term and short- 134,060 134,060
term borrowings
Building Long-term and short- 101,799 116,454

term borrowings
Right-of-use assets:

Land Short-term borrowings 27,191 29,663
$ 380,082 514,098
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9. Significant contingent liabilities and unrecognized commitments

(1) Unrecognized commitments of the Group were as follows:
2022.12.31 2021.12.31
Acquisition of property, plant and equipment  $ 50,683 67,536

(2) The guaranteed bills issued by the Company for the bank loans of the Group endorsed

or guaranteed by the Company:
2022.12.31 2021.12.31
Endorsements/guarantees 2,119,420 1,675,028

(3) Electricity guarantee amount provided by the banks to the Group:
2022.12.31 2021.12.31
Electricity guarantee $ 2,682 45,919

10. Losses Due to Major Disasters: None.
11. Significant Subsequent Events: None.

12. Others
Total employee benefits, depreciation, consumption, and amortization expenses
categorized by function were as follows

By function 2022 2021
Operating [Operating Total Operating [Operating Total

By nature costs |expenses costs |expenses
Employee benefits
expenses
Salary expenses 1,285,863| 217,500| 1,503,363| 1,656,360| 255,749| 1,912,109
Labor and health 70,970 17,741 88,711 68,444 17,362 85,806
insurance expenses
Pension expenses 53,393 5,537 58,930 39,083 6,204 45,287
Other employee 19,321 18,950 38,271 21,173 33,864 55,037
benefits expenses
Depreciation expense| 376,482 15,571 392,053| 412,280 17,256| 429,536
/Amortization 422 2,221 2,643 614 2,492 3,106
expenses

13. Other Disclosures in Notes
(1) Information on Significant Transactions
The following was the information on significant transactions required by the
“‘Regulations Governing the Preparation of Financial Reports by Securities Issuers”
for the Group for the year ended December 31, 2022:
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1. Loans to other parties:

Unit: Thousand NTD

. Wheth . Funds Reasons| Loss | Collateral
No. |Companies er Maximum |Balance as Intere Nature |[E for the |_,, Nam|Valu|Credit line to
that  [Recipients|Engage| they | amount of of Actual used| st of A it "";::" e | e | individual | Total credit
provided | ofthe | ment |area |the current| December | amount |rate |, ‘;"":)': yof | o u art line limit
the loans loans Item [relate| period 31 (Note 4) |range| short- party (Note 2)
(Note 6) d | (Note3) | (Note3) % (N1°)‘e M| term |Ntset (Note 2)
party loans
1 |U-Peak Ltd. |APCB Other Yes 518,999 150,479 150,479 - 2 - - - 1,729,108 1,729,108
aﬁggggfgtswa (USD16,900| (USD4,900) (USD4,900) (USD56,304) (USD56,304)
- )
ICo., Ltd. |[Related
party
1 ” IAPCB Other Yes 743,182 743,182 743,182 - 2 - [Demand - - 1,729,108 1,729,108
Internation freceiva (USD24,200| (USD24,200| (USD24,200) of (USD56,304) (USD56,304
al Co., bles — ) ) ) operating
Ltd. Related funds
party
2 |Power IAPCB Other Yes 61,420 - - - 2 - [Demand - - - -
Forecast Electronics [receiva lof
International |(Thailand) [bles — (USD2,000) loperating|
Developmen (Co., Ltd. [Related funds
t CO., party
Ltd
2 ” IAPCB Other Yes 92,130 - - - 2 - |Demand - - - -
Internation |receiva of
lal Co., bles — (USD3,000) operating|
Ltd. Related funds
party
2 ” Prosper  |Other Yes 61,420 - - - 2 - [Demand - - - -
Plus receiva of
Limited bles — (USD2,000) operating
Related funds
party
3 |APCB IAPCB Other Yes 294,509 294,509 294,509| - 2 - |Demand - - 294,548 294,548
Holdings Electronics receiva of
Limited (Thailand) [les — (USD9,590) (USD9,590) (USD9,590) operating (USD9,591) (USD9,591)
ICo., Ltd. |[Related ffunds
party
4 |Prosper Plus|APCB Other | Yes 92,130 92,130 92,130 - 2 - [Pemand| - - 163,838 163,838
Limited Electronics [receiva of
USD3,000) (USD3,000) (USD3,000 USD5,335 USD5,335
(Thailand) ples - (USD3,000) (USD3,000) (USD3,000) operating (USD5,335)  (USD5,335)
ICo., Ltd. |Related funds
party
4 ” IAPCB Other Yes 61,420 61,420 61,420 - 2 - |Demand - - 163,838 163,838
Internation receiva (USD2,000)| (USD2,000) (USD2,000) of (USD5,335) (USD5,335)
al Co., bles — loperating|
Ltd. Related funds
party
5 |Green Elite |APCB Other Yes 30,710 30,710 30,710 - 2 - |Demand - - 38,725 38,725
Limited linternation receiva (USD1,000)| (USD1,000)| (USD1,000) of (USD1,261) (USD1,261)
al Co., bles — loperating|
Ltd. Related funds
party

Note 1: The descriptions of the nature of loan are as follows:

1. Please input 1for related parties with business engagement.

2. Please input 2for the necessity of short-term loans.

Note 2: In accordance with the “Regulations Governing Loans to Others by Subsidiaries,” the restriction that inter-company loans of funds between overseas

companies in which the public company holds, directly or indirectly, 100% of the voting shares shall not exceed 40 percent of the lender’s net worth and with

the maturity of 1 year does not apply. However, the total amount shall not exceed 100% of the lender’s net worth. The individual loan amount shall not exceed

100% of the lender’s net worth and the maturity shall not exceed 5 years.

Note 3: The maximum loan amount.

Note 4: The transactions among subsidiaries in the Group have been written off when preparing the consolidated financial statements.

Note 5: The above mentioned amount was calculated based on the exchange rate on December 31, 2022 (1 USD: 30.710NTD).

Note 6: Power Forecast International Development Co., Ltd was liquidated on March 17, 2022.
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2. Endorsement and guarantees for others:

Endorsee and [Endorse|Endorse -
guarantee Cumulative ment | ment mrl::r:t“
Endorsemen! Thf highest Bilance of Endorse endorsement Maximum and and and
lendorsemen(endor and guarantee | guarant | guarant
Name of tand Actual used [ment and lendorsemen guarant
tand tand A amount to the ee ee
N endorser . guarantee amount in |guarante . tand ee
0. and Relations| . .+ guarantee | guarantee the current |e amount net value in the guarantee to to the to
uarantor Company hip single entit; balance in as of term secured financial amount  [* bsidia parent i
9 name | (Note 2) (r?lote1) Y| the current | December by assets| Statements of (Note 1) | "ies by [compan ":;';:"'
term 31 Y the most recent| parent | yby Mainl
fiscal year pan =IIP: idia d E(l;lﬂi::
y ries
0 The |APCB 2 2,893,310 1,166,980 936,655 230,325 - 25.90% 3,616,638 Y N Y
ICompany [Electronics
(Kunshan)
Co., Ltd.
0 “ IAPCB 2 2,893,310 1,182,765| 1,182,765 499,652 - 32.70% 3,616,638 Y N N
Electronics
(Thailand)
ICo., td.

Note 1: In accordance with the “Procedures for Endorsement/Guarantee” of the Company, the total endorsement and guarantee by the Company is limited to 100%
of the net value in the financial statements of the most recent fiscal year. The endorsement and guarantee to single entity shall not exceed 80% of the net
value in the financial statements of the most recent fiscal year. Where an endorsement/guarantee is made due to needs arising from business dealings, the
endorsement and guarantee shall not exceed the total transaction amount (the higher of purchases or sales between two parties) with the Company in the
most recent fiscal year.

Note 2: There are 7 types of relationships between the endorser/guarantor and endorsee/guarantee as follows. Only identifying the types will be sufficient:

1. A company with which it does business.

2. A company in which the Company directly and indirectly holds more than 50 percent of the voting shares.

3. A company that directly and indirectly holds more than 50 percent of the voting shares in the Company.

4. A company in which the Company directly and indirectly holds more than 90 percent of the voting shares.

5. Where the Company fulfills its contractual obligations by providing mutual endorsements/guarantees for another company in the same industry or for joint
builders for purposes of undertaking a construction project.

6. Where all capital contributing shareholders make endorsements/ guarantees for their jointly invested company in proportion to their shareholding
percentages.

7. where companies in the same industry provide among themselves joint and several security for a performance guarantee of a sales contract for pre-

construction homes pursuant to the Consumer Protection Act for each other.

3. Marketable securities held as of December 31 (not including the investment in
subsidiaries, affiliates, and joint equity):

Name of December 31 Highest
the Types and names of | Relationship Number of . . shareho!dmg
Compa | the equity securities |with the issuer| Item shares | Carrying [Shareholdi Fair value | _ % capital |Remark
ny (thousand| amount | ng ratio owned dl_lrlng s
shares) the period
IThe Shares:
Com [Motech Industries Inc. — Financial assets 132 3,758 0.03% 3,758 0.03%
pany measured at
FVTPL — Current
" [Evergreen Marine ’ 120/  19,560|  0.01% 19,560 0.01%
Corporation
” WIN Semiconductors - ‘ 50 6,825  0.01% 6,825 0.01%
Corp.
ITaiwan Semiconductor ” 10 4,485 - 4,485 - %
Manufacturing
Company Limited
HannStar Display ’ 500 5575|  0.02% 5,575 0.02%
Corporation
40,203 40,203
i Funds:
Schroder All Cycle — Financial assets 100 938 - 938 - %
Growth measured at
Fund FVTPL
- Current
41,141 41,141
i Shares:
Leison Technology — Financial assets 1,735 24,795 16.58% 24,795 16.58%
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Company Ltd. hrough other
comprehensive
income at FVTPL

Non-current

4. Individual securities acquired or disposed of with accumulated amount exceeding
the lower of NT$300 million or 20% of share capital: None.

5. Acquisition of real estate with amount exceeding the lower of NT$300 million or
20% of share capital: None.

6. Disposition of real estate with amount exceeding the lower of NT$300 million or
20% of share capital: None.

7. Total purchases from or sales to related parties with amount exceeding the lower
of NT$100 million or 20% of share capital:

Transaction status The difference on Notes and accounts
the transaction A
terms compared to receivable (payable)
general transactions
and the reasons
Companies |[Name of the To the Credit To the total
that counterpart| Relation |Purchas| Amount total period Unit Credit Balance notes and |Rema
purchases/s y es/sales| purchase price period accounts | rks
ales were s/sales receivable
from/to (%) (payable)
(%)
IAPCB The Parent Sales (362,251) 8.74| (Note 1) |(Note 1)| (Note 1) 115,188 11.26
Electronics |[Company company
(Kunshan) and
Co., subsidiarie
Ltd. s
ISmart IAffiliates  [Sales (376,925) 8.99| (Note 1) |(Note 1)| (Note 1) 117,655 11.42
Explorer
Limited

Note 1: The prices were calculated based on the agreed price between the Company and the related parties. The payment period was
determined by the receivable conditions of the Company from customers.

Note 2: The transactions between the Company and subsidiaries in the Group have been written off when preparing the consolidated financial
reports.

8. Total receivables from related parties with amount exceeding the lower of NT$100

million or 20% of share capital:
Unit: Thousand NTD

Overdue receivables from Post-period
. Balance of . Loss
Companies . related parties recovery amount
N X receivables | Turnover . allowance
recognized in Name of the from related % Disposal of receivables amount
receivables t rt Relation arties Amount p h from related set aside
counterparty p approac| parties (Note 4)
IThe Company  |APCB Electronics|Parent company 117,072 1.31 - - -
ailan 0., (and subsidiaries ,
Thailand) C d subsidiari USD 3,812
Ltd. (Note 3)
IAPCB Electronics[The Company Parent company 115,188 2.88 - 63,069 -
unshan) Co., land subsidiaries , ,
Kunshan) C d subsidiari USD 3,751 USD2,054
Ltd. (Note 1)
¢ Smart Explorer  |Affiliates 117,655 1.91 - 60,673 -
Limited (USD 3,831) (USD1,976)
(Note 1)
U-Peak Ltd. IAPCB |Affiliates 743,182 - - - -
International Co., (USD 24,200)
Ld. (Note 2)
IAPCB Electronics|Affiliates 150,479 - - - -
(Thailand) Co., (USD 4,900)
Ld. (Note 2)
IAPCB Holdings |APCB Electronics |Affiliates 294,509 - - - -
Limited (Thailand) Co., (USD 9,590)
Ld. (Note 2)
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Note 1: Receivables from sales income.

Note 2: Principle of loans.

Note 3: Include the accounts receivables and receivables for procurement of parts for others.
Note 4: As of March 24, 2023.

Notes of the Consolidated Financial Reports of APCB INC. (continued)

9. Derivative transactions: Please refer to Note 6 (2) Financial assets and liabilities at

FVTPL.
10. Business relations and significant transactions between the parent company and
subsidiaries:
Relation Transactions
ship with The ratio to the
No. Related Party the total revenue or
(N1c;te Name Counterparty cot;ptt;rp Item Amount | Transaction terms |total assets of the
0,
(Note 2) Group (%)
0 [The Company |APCB 1 Other receivables 104,235|Recover relevant 1.19%
Electronics receivables based on
(Thailand) Co., the agreed
Ltd. transaction
terms
1 |U-peak Ltd. IAPCB 3 Other receivables 150,479|No interests for 1.72%
Electronics loans. No general
(Thailand) Co., customers for
Ltd. comparison
1 “ |APCB 3 Other receivables 743,182 |No interests for 8.49%
International loans. No general
Co., customers for
Ltd. comparison
2 |APCB IThe Company 2 Sales revenue 362,251 Calculated based on 5.07%
Electronics the price agreed by
(Kunshan) Co., both parties using the
Ltd. market price as
reference
2 ¢ IThe Company 2 IAccounts 115,188 |Determined by the 1.32%
receivable receivables condition
of the Company
2 ¢ Smart Explorer 3 Sales revenue 376,925 |Calculated based on 5.27%
Limited the price agreed by
both parties using the
market price as
reference
2 7 |Smart Explorer 3 IAccounts 117,655|Determined by the 1.34%
Limited receivable receivables condition
of the Company
3 |APCB Holdings|/APCB 3 Other receivables 294,509 No interests for 3.36%
Limited Electronics loans. No general
(Thailand) Co., customers for
Ltd. comparison
3 |Prosper Plus |APCB 3 Other receivables 92,130|No interests for 1.05%
Limited Electronics loans. No general
(Thailand) Co., customers for
Ltd. comparison

Note 1. Please fill in the number as instructed below:

1. 0 represents parent company.
2. The subsidiaries is numbered in sequence based on the company name starting from 1.

Note 2.

1. Parent company to subsidiaries.
2. Subsidiaries to parent company.

3. Subsidiaries to subsidiaries.

Note 3.

The relationship type with the counterparty is marked as follows:

or loss accounts for 1% or more to the consolidated total revenue.
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Notes of the Consolidated Financial Reports of APCB INC. (continued)

(2) Information on Investees:

The information on investees in 2022 (not including investees in Mainland China):
Unit: Thousand NTD/thousand shares

Initial investment amount Held as of December 31 . Investment
Highest Current Ny
i'r‘:\::;nsiigf Name of Major By th d of As of Numb. Carrying | shareholding |profit or loss Fr)enc);ltr:i’;elgsi:
9 investee |Location [business| =Y "€ €N OT| o cember 31 | UMPEr s o amount or capital of the 9
company N it the current £ th of Ratio % Note 2 and d duri . £ the current |Remarks
Name ame items period of the shares (Note 2 and |owned during| investee period (Note
previous year 4) the period % | (Note 2) 2 and 4)
IAPCB IAPCB British Investmen| 2,708,653 2,708,653 | (Note1) | 100.00 1,032,798 100.00 (18,021) (18,021) [Subsidiar
INC. International  |Virgin It ly of the
Co., Islands  [pusiness (USD#8,201)  (USD88,201) ICompany
Ltd.
7 U-Peak Ltd. [Samoa ” 96,737 96,737 | (Note1) | 100.00 1,729,108 100.00 (8,291) (8,291) [Subsidiar
(USD3,150)  (USD3,150) ly of the
ICompany
” IAPCB [Taiwan ” 87,000 87,000{ 8,700| 100.00 136,859 100.00 (173) (173) |Subsidiar
Investment ly of the
ICo., ICompany
Ltd.
7 | Tzu [Taiwan ” 87,000 87,000| 8,700| 100.00 134,883 100.00 (175) (175) |Subsidiar
Investment ly of the
Co., ICompany
Ltd.
” Red Noble  [Samoa ” 9,213 9,213| (Note1) | 100.00 114,625 100.00 (2,924) (2,924) [Subsidiar
Limited (USD300)  (USD300) v of the
ICompany
IAPCB IAPCB Mauritius [Investmen| 819,189 819,189 (Note1) | 100.00 1,615,592 100.00 138,084 138,084 [Subsidiar
Internation (Investment it ly of the
al Co., Co., business (USD26,675)  (USD26,675) Isubsidiar
Ltd. Ltd. ly of the
ICompany
” New Day [Samoa ” 6,449 6,449 (Note1) | 100.00 51,624 100.00 (4,858) (4,858) [Subsidiar
Limited ly of the
(USD210) (USD210)| L ubsidiar
ly of the
ICompany
7 IAPCB Capital [Samoa ” 2,840,183 2,496,569 | (Note1) | 100.00 187,147 100.00 (151,287) (151,287) [Subsidiar
Limited (USD92,484) (USD81,295) y of the
lsubsidiar
ly of the
ICompany
U-Peak  [Power British  [Trade - 65,088 (Note1) | 100.00 - 100.00 32,964 32,964 |(Note 5)
Ltd. Forecast irgin business (USD2,050)
International Islands :
Development
ICO. ,Ltd
(Note5)
7 Prosper Plus [Samoa ” 30,710 30,710 (Note1) | 100.00 163,838 100.00 - - ISubsidiar
Limited ly of the
(USD1,000) (USD1,000), Rubsidiar
ly of the
ICompany
| Tzu IAPCB British Investmen| 73,704 73,704 | (Note1) 50.00 147,262 50.00 17 8 [Subsidiar
Investment |Holdings irgin it ly of the
Co., Limited Islands  |pusiness (USD2,400) (USD2,400) lsubsidiar
Ltd. ly of the
ICompany
IAPCB IAPCB British ” 73,704 73,704 | (Note1) |  50.00 147,286 50.00 17 8 [Subsidiar
Investment [Holdings irgin ly of the
Co., Limited Islands (USD2,400)  (USD2,400) Isubsidiar
Ltd. ly of the
ICompany
IAPCB IAPCB IThailand [Design, 2,837,266 2,493,652 (Note1) | 100.00 184,629 100.00 (151,257) (151,257) [Subsidiar
Capital Electronics developm ly of the
Limited  |(Thailand) lent and (USD92,389)  (USD81,200) subsidiar
Co., manufact (Note6) ly of the
Ltd. luring of lsubsidiar
imulti-layer| ly of the
PCB and ICompany
new
lelectronic
parts
Red Noble [Green Elite  [Somoa [Trade 3,071 3,071 (Note1) | 100.00 38,725 100.00 (31) (31) [Subsidiar
Limited Limited business (USD100) (USD100) ly of the
lsubsidiar
ly of the
ICompany
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7 Smart ISomoa rade 3,071 3,071| (Note1) [ 100.00 72,936 100.00 (2,892) (2,892) [Subsidiar
[Explorer business ly of the
Limited (USD100) (USD100) lsubsidiar

ly of the
ICompany

Note 1: Itis a limited company.

Note 2:  The long-term equity investment and investment profit or loss of the current period was recognized as profit or loss using equity method based on the audited
financial statements by CPAs of parent company in Taiwan.

Note 3:  Apart from that the investment profit or loss of the current period and the investment profit or loss of the current period of the investee adopted the weighted
average exchange rate (1 USD: 29.804NTD), the rest of the profit or loss were calculated with the exchange rate on December 31, 2022 (1 USD: 30.710NTD).

Note 4:  The book value of long-term equity between the Company and all subsidiaries and the investment profit or loss recognized in the current term have been
written off when preparing the consolidated financial statements.

Note 5:  Power Forecast International Development Co., Ltd was liquidated on March 17, 2022.

Note 6:  APCB Capital Limitedinvested in APCB Electronics (Thailand) Co., Ltd. in November 2022, and the investment amount was NT$343,614
thousand.

(3) Information on Investment in Mainland China:
1. Information on the name of the investees in Mainland China and major business

items:
Unit: Thousand NTD
Remittance or |Acct I
IAccumulated| recovered d outward Shareholdi| Highest | Profit or Carrying Accumulate
Name of Invest oumlard inves:m:rtl:‘ remifttance Current r(;g ra:io::lf st;\_arehol ) Ios? of . amount of ati
. . remittance | amount of the or ) irect an ing or | investment | . repatriation
mvgstee bMa_Jor Paid-in ment for current period |investment Iprofltfol: indirect | capital | recognized mvestmfent of
M Jn usines|  capital  [2PPr°3l jnvestment from oss of the ;o stment| owned in the as o investment
ainland|s items ch f Tai Outwar Tai investee by th durin rrent December incom:
China (Note1) rom Taiwan| ™~ | aiwan as (Note 2) y the uring curre 31 income as
as of itta Recover of Company the period (Note2and4) lof December|
January 1 re:::Ie December % period %| (Note2and4) 31
31
IAPCB Design, 783,105 (2) 819,189 - - 819,189 138,084 100.00| 100.00 138,084 1,609,296 4,168,172
Electronic |develop (USD (USD 26,675 (USD| (USD 4,633) (USD 4,633), (USD| (USD|
s ment 25,500 26,675 52,403) 136,282)
(Kunshan)jand
Co., manufac
Ltd. turing of
multi-
layer
PCB
land new
lelectroni
c
parts
Hao Duo [PCB 6,449 (2) 6,449 - - 6,449 (4,858) 100.00| 100.00 (4,858) 51,624 -
Electronic |busines | (USD 210) (USD 210 (USD 210) (USD (163))| (USD (163)) (USD 1,681)
s Co., s
Ltd.

Note 1: The investment methods are classified into the following 3 types. Only the type is required to be identified:
(I) Directinvestment in China.
(II) Investment in APCB International Co., Ltd. in the third area, and reinvestment from that company in Mainland China.
(Il)  Other approaches.

Note 2: It refers to the reinvestment amount through APCB International Co., Ltd. The disclosed profit or loss of investment and the carrying amount was the
amount of each direct or indirect investment item. The long-term equity investment and the profit or loss of investment was recognized by that company
measured using equity method based on the audited financial statements of the parent company in Taiwan.

Note 3: Apart from that the accumulated repatriation of investment profit or loss of the investee in the current period adopts historical exchange rate and that the
current profit or loss and the recognized investment profit or loss adopts weighted average exchange rate (1USD: 29.804NTD), the rest of the profit or loss
were calculated with the exchange rate on December 31, 2022 (USD: 30.710NTD).

Note 4: The book value of long-term equity and the investment profit or loss recognized in the current term have been written off when preparing the consolidated
financial statements.

2.The investment limit in Mainland China:
Unit: Thousand NTD

Accumulated outward Investment amounts Maximum amount of
remittance for investment in authorized by the investment stipulated by
China as of December 31 Investment Commission, | Investment Commission,
Ministry of Economic Ministry of Economic
Affairs Affairs
825,638 825,638 2,169,983
(USD 26,885 )(Note1) |(USD 26,885 )(Note1) (Note2)

Note 1: The investment in Mainland China refers to the investment amount of the
Company through APCB International Co., Ltd. As of December 31, 2022,
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the Company has requested permission from Investment Commission and
remitted US$26,885 thousand.
Note 2: 60% of net value.

Note 3: The

investment amount in Mainland China, accumulated outward

remittance for investment in China as of December 31, and maximum
amount of investment approved by the Investment Commission were
calculated using the exchange rate on December 31, 2022 (1USD:
30.710NTD).

3.significant transactions between the Company and the investees in Mainland China:

Please refer to (1) Information on Significant Transaction for the significant

transaction between the Group and subsidiaries in Mainland China. The direct and

indirect transactions with subsidiaries in Mainland China have been written off when

preparing the consolidated financial statements.

(4) Information on Major Shareholders:

Shares Increase Shareholding
Name of major shareholders (decrease) ratio
Lai, Chin-Tsai 10,299,803 6.44%
Tsao, Yueh-Hsia 9,924,708 6.20%

Note: (1)

The information of major shareholders presented in this table is
provided by the Taiwan Depository & Clearing Corporation based on
the number of ordinary shares and preference shares held by
shareholders with ownership of 5% or greater, that have been issued
without physical registration (including treasury shares) by the
Company as of the last business day for the current quarter. The
share capital in the financial statements may differ from the actual
number of shares that have been issued without physical registration
because of different preparation basis.

If shares are entrusted, the above information regarding such shares
will be revealed by each trustor of each individual trust account. The
shareholders holding more than 10% of the total shares of the
company should declare insider’ s equity according to the Securities
and Exchange Act. The numbers of the shares declared by the
insider include the shares of the trust assets which the insider has
discretion over use. For details of the insider’s equity announcement
please refer to the MOPS website.

The shareholding ratio is rounded to the second decimal point
unconditionally.
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14. Segment Information
(1) General information
The Group consists of three reporting segments: Taiwan, Mainland China, and
Thailand. Each segment manufactures and sells products on its own. The reporting
segments of the Group are regional business entities that provide different products
for the demands of different customers in different regions. As each regional business
entity requires different technologies and marketing strategies, these entities shall be
managed individually. The Group did not apportion the income tax expenses to the
reporting segments. In addition, the profit or loss of all reporting segments includes
significant non-cash items other than depreciation and amortization. The reporting
amount is consistent with the amount in the report used by the operating decision
maker. The profit or loss of the operating units of the Group is measured by net profit
before tax and is used as the basis for performance assessment.
(2) The profit or loss, assets, liabilities of the reporting segments and the adjustment

information
2022
Adjustm
Thailan entand Consoli
Taiwan China d Others  write-off dated
Income:
Income from external $1,423,270 3,837,849 1,693,824 - - 6,954,943
customers
Income from other 11,639 851,794 11,401 - (874,834) -
segments
Total income 1,434 4 43 1,705,225 - (874,.834) 6,954,943
Interest expenses $ 31,169 27,900 20,385 - - 79,454
Depreciation and $ 59,608 174,894 160,194 - - 394,696
amortization
Profit or loss of the $ 74,012 150,743 (151,290) (39,685) - 33,780
segment
2021
Adjustm
Thailan entand Consoli
Taiwan China d Others  write-off dated

Income:
Income from external $2,367,103 4,893,363 1,843,566 - - 9,104,032
customers
Income from other 4966 481,034 16,505 - (502,505) -
segments
Total income $2,372,069 5,374,397 1,860,071 - (502,505) 9,104,032
Interest expenses $ 24132 22,131 11,267 - - 57,530
Depreciation and $ 56,795 190,120 185,727 - - 432,642
amortization
Profit or loss of the $ 98,847 367,138 (157,910) 14,919 - 322,994
segment
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Notes of the Consolidated Financial Reports of APCB INC. (continued)

The total income of the segments’ income of the reporting segments in 2022 and
2021 shall write off NT$874,834thousand and NT$502,505thousand, respectively.
(3) Product and service information
The information of income of the Group from external customers is as follows:

Name of product and service 2022 2021
Double sided PCB $ 1,475,211 2,118,707
Multi-layer PCB 5,443,364 6,927,755
Others 36,368 57,570
Total 6,954,943 9,104,032

(4) Information of regions
The information of regions of the Group is as follows. The income is classified
based on the geolocation of customers, and the non-current assets are classified
based on the geolocation of the assets.
Income from external customers:

Region 2022 2021
America $ 85,630 89,158
Europe 184,219 221,612
Asia 6,685,094 8,793,262
Total 6.954,943 9,104,032

Non-current assets:

Region 2022.12.31 2021.12.31
Taiwan $ 403,927 440,818
China 1,145,611 1,173,431
Thailand 730,924 841,253
Other countries 6,198 5,586
Total 2,286,660 2,461,088

(5) Information of major customers
The list of customers whose sales income accounted for 10% or more to the
operating revenue in the income statement in 2022 and 2021 is as follows:

2022 2021
Amount % Amount %
S-31Company $ 1,282,557 18.44 1,076,017 11.82
G-15Company $ 700413 10.07 818,382 8.99
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5. Parent company only financial statements for the latest year, certified by CPAs

Independent Auditor's Report

To APCB INC.

Audit opinions

We have audited the accompanying parent company only financial statements of APCB
INC. (the “Company”), which comprise the parent company only balance sheets from January
1 to December 31, 2022 and 2021, and the parent only statements of comprehensive income,
changes in equity and cash flows for the years then ended, and the notes to the parent company
only financial statements, including a summary of significant accounting policies from January
1 to December 31, 2022 and 2021.

In our opinion, the accompanying unconsolidated financial statements present fairly, in all
material respects, the unconsolidated financial position of the Company as of from January 1
to December 31, 2022 and 2021, and its unconsolidated financial performance and its
unconsolidated cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers of the Republic of China.
Basis for Opinion

We conducted our audits in accordance with the Regulation Governing Auditing and
Certification of Financial Statements by Certified Public Accountants and auditing standards.
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Unconsolidated Financial Statements section of our report.
The auditors of the firm, subject to the independence regulations, have maintained
independence from the Company in accordance with the Code of Ethics and perform other
obligations of such Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the unconsolidated financial statements of the Company for the year
ended December 31, 2022. These matters were addressed in the context of our audit of the
unconsolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. Key audit matters for the Company's
unconsolidated financial statements for the year ended December 31, 2022 are stated as
follows:

1. Recognition of revenue
Please refer to Note 4 (13) in the parent company only financial statements for the
accounting policy of the recognition of revenue; please refer to Note 6 (19) in the parent
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company only financial statements for the disclosure of revenue items.
Description of key audit matters:

Sales revenue is one of the key indicators for the investors and the management to
assess the financial or business performance of the Company. In addition, the Company
is a TWSE listed company, which receives high attention of the investors. Moreover, the
recognition of revenue, the judgement on time the control of the product being transferred,
and some of the sales transactions providing discounts, refunds, or rewards to customer
as agreed in the contract are critical for the fair presentation of the financial statements.
Therefore, we regard the correctness of recognition of revenue as one of the most
significant audit matter in this year’s audit.

Responding audit procedure
We have executed the following responding audit procedure on the aforementioned
key audit items:

+ Conduct tests on the effectiveness of the design and implementation of internal control
related to the recognition of revenues, including randomly selecting samples to verify
the basic information, transaction terms, and payment receipts of customers.

« Conduct trend analysis on the top 10 customers in terms of sales, including comparing
the customer list and the amount of sales revenue in the current period, last period, and
the same period in the previous year, to analyze whether or not there is any significant
abnormality. In case of any significant changes, we will verify them and analyze the
causes.

« Randomly inspect the annual sales transactions to assess the truthfulness of sales
transactions, the correctness of recognition amount of the sales revenue, and the
reasonableness of the time being recognized.

« The reasonableness of the estimates of discounts, refunds, or rewards is verified based
on the calculation document approved by the management and random inspection on
the clauses in the sales contracts.

- Test the samples of sales transactions prior to and after the end of the fiscal year to
assess whether or not the timing of recognizing the revenue is appropriate.

2. Impairment assessment on investments accounted for using the equity method

Please refer to Note 4 (12) in the parent company only financial statements for the
accounting policy of impairment of non-financial assets; please refer to Note 5 in the parent
company only financial statement for the accounting estimates and uncertainty of
assumption for the impairment assessment on investments accounted for using the equity
method; please refer to Note 6 (7) investments accounted for using the equity method for
the description on the impairment on the investments accounted for using the equity
method.
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Description of key audit matters:

APCB Electronics (Thailand) Co., Ltd., a subsidiary of APCB INC. has suffered long-
term operating losses. We found the impairment of the investment exists. This investment
accounted for using the equity method is a significant investment of the Company and the
carrying amount is high. Therefore, we regard the impairment assessment on investments
accounted for using the equity method as one of the most significant audit matter in this
year’s audit.

Responding audit procedure

We have executed the following responding audit procedure on the aforementioned
key audit items:

« We communicated with the audit personnel of the Company, including providing audit
instruction mail and obtaining the audited Group reporting information.

« We discussed with the audit personnel regarding the audit plan and the audit procedure
and matters that require special attention in the middle and the end of the period via
emails and virtual meetings.

+ Reviewed the audit procedure of asset impairment assessment conducted by the audit
personnel of the Company on APCB Electronics (Thailand) Co., Ltd., including obtaining
the description on the sign of impairment based on the self-assessment by the
management, obtaining the appraisal report from the external expert delegated by the
management, assessing the objectivity and professionalism of the external expert,
assessing the reasonableness of the methods and data adopted by the management
when measuring the recoverable amount of assets, delegating the internal expert to
assess the valuation method and significant assumption used in the appraisal report,
and assessing the reasonableness of the recognition of impairment loss.

Responsibilities of Management and Those Charged with Governance for the
Unconsolidated Financial Statements

Management is responsible for the preparation and fair presentation of the unconsolidated
financial statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers, and for necessary internal control as management determines
is necessary to enable the preparation of unconsolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is also responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance, Including the supervisors and Audit Committee, are
responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with the
auditing standards will always detect a material misstatement when it exists in the
unconsolidated financial statements. Misstatements can arise from fraud or error.
Misstatements are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the
unconsolidated financial statements.

As part of an audit in accordance with the auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also performed the
following tasks:

1. Identify and assess the risk of material misstatement of the unconsolidated financial
statements due to fraud or error, design and adopt appropriate countermeasures for the risks
assessed, and obtain sufficient and appropriate audit evidence in order to be used as the
basis for the opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control of the Company.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management level.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company
to continue as a going concern. In case where we consider that such events or circumstances
have a material uncertainty, then relevant disclosure of the unconsolidated financial
statements are required to be provided in our audit report to allow users of unconsolidated
financial statements to be aware of such events or circumstances, or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause APCB
INC. to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the unconsolidated financial
statements, including relevant notes, and whether the unconsolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the
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entity of the Company, and express an opinion on unconsolidated financial statements. We
handle the guidance, supervision and execution of the audit on the Company and are
responsible for preparing the opinion for the parent company only financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the governance units with statements that we have complied with relevant
matters that may reasonably be thought to bear on our independence, and we have also
communicated with the governance units on all relationships and other matters (including
relevant protective measures) that may be considered to affect the independence of auditors.

From the matters communicated with those charged with governance, we determine those
matters that were of most significant in the audit of the Company’s 2022 unconsolidated
financial statements and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

KPMG

Chang, Chun-|
CPA:

Kuan, Chun-Hsiu
Securities Jin-Guan-Cheng-Shen-Zi
Competent - Letter No. 1050036075
Authority (1999)Tai-Tsai-Cheng (6)
Approval No. 18311
number

March 24, 2023
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APCB INC.
Statements of Comprehensive Income
From January 1 to December 31 of 2022 and 2021
Unit: NTD thousand

2022 2021
Amount % Amount %

4000 Operating revenue (Note 6 (19) 7):

4111  Sales revenue $ 1,470,424 102 2,432,456 102
4170  Less: Sales return 5293 - 2,154 -
4190 Sales discount 30,222 2 58,233 2
4100 Net operating revenue 1,434,909 100 2,372,069 100
5000 Operating costs (Note 6 (6), (8), (9), (10), (14), (15), 7 and 12) 1,542,737 108 2,124,337 90
5950 Gross profit (loss) (107,828) (8) 247,732 10
6000 Operating expenses (Note 6 (4), (8), (9), (10), (14), (15), (20), 7 and 12):
6100  Selling expenses 23,424 2 37,289 2
6200  Administrative expenses 82,954 6 127,101 5
6450 Losses on Expected Credit Impairment (gains from reversal) (3,560) - 2376 -
Total operating expenses 102,818 8 166,766 7
6900 Net operating profit (loss) (210,646) (16) 80,966 3
7000 Non-operating income and expense (Note 6 (2), (3), (8), (14), (21), 7):
7100 Interest income 7,705 1 510 -
7010  Other income 100,059 7 77,418 3
7020  Other gains or losses 208,063 15 (35,915) (2)
7050  Financial costs (31,169) (2) (24,132) (1)
7370  Share of other profits/losses of subsidiaries, associated companies, and joint
venture accounted for using equity method (29,584) (2) 202,013 9
Total non-operating incomes and expenses 255,074 19 219,894 9
7900 Net income before tax 44,428 3 300,860 12
7950 Less: Tax expenses (Note 6 (16)) 9,554 1 60,445 3
8200  Current period net profit 34,874 2 240,415 9
8300 Other comprehensive income (Note 6 (15), (16), and (17)):
8310 Items not reclassified subsequently to profit or loss
8311 Remeasurement of defined benefit programs 6,095 - 3,339 -
8331 Remeasurement of defined benefit programs subsidiaries, associates, and 208 - (1,636) -
joint venture
8349 Less: Income taxes related to the items not re-classified 1,261 - 340 -
Total amount of items not reclassified subsequently to profit or loss 5,042 - 1,363 -
8360 Components of Other Comprehensive Income that May Be Reclassified to
Profit or Loss:
8361 Exchange Differences on Translation of Foreign Financial Statements 185,635 13  (50,922) (2)
8380 Share of other comprehensive income of subsidiaries, associated companies, 23,247 2 (6,137) -
and joint venture accounted for using equity method
8399 Less: Income taxes related to the items that may be reclassified 37,127 3 (10,184) -
Total Components of Other Comprehensive Income that May Be 171,755 12 (46,875) (2)
Reclassified to Profit or Loss
8300 Comprehensive income in the current period 176,797 12 (45512) (2)
8500 Total comprehensive income in the current period $ 211671 14 194,903 7

Earnings per share of the Company (Unit: NTD) (Note 6 (18))
9750 Basic earnings per share $ 0.22 1.50
9850 Diluted earnings per share $ 0.22 1.49

(Please refer to the notes of the parent company only financial reports for details)
Chairperson: Tsao, Yueh-Hsia Managerial Officer: Lai, Jin-Tsai Accounting Officer: Tsai, Cheng-Hong
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APCB INC.
Statements of Cash Flows
From January 1 to December 31 of 2022 and 2021

Unit: NTD thousand

2022 2021

Cash flows from operating activities:
Current net profit before income tax $ 44,428 300,860
Adjustment item:

Income/expenses items
Depreciation expense 58,515 55,516
Amortization expenses 1,093 1,279
Losses on Expected Credit Impairment (gains from reversal) (3,560) 2,376
Gain or loss on financial assets and liabilities at FVTPL (47,044) (22,986)
Interest expenses 31,169 24,132
Interest income (7,705) (510)
Dividend income (14,203) (5,617)
Share of other profits/losses of subsidiaries, associated companies, and joint venture accounted for using equity 29,584 (202,013)
method
Gains on disposal of property, plant and equipment (467) (679)
Total income/expenses items 47,382 (148,502)
Asset/liability variation related to operating activities
Net asset variation related to operating activities
Financial assets designated as at FVTPL 142,066 (77,443)
Notes receivable 1,509 (1,766)
Accounts receivable 521,405 (37,511)
Accounts receivable - Related party (7,903) (4,049)
Other receivables (12,004) 1,715
Other receivables - Related party 9,260 (62,652)
Inventories 203,844 (43,638)
Other current assets 428 7,045

Total net asset variation related to operating activities 858,605 (218,299)
Net liabilities variation related to operating activities
Financial liabilities at FVTPL (32,794) (5,932)
Notes payable (88,787) (17,364)
Accounts payable (21,369) (25,097)
Accounts payable - Related party (17,728) (54,480)
Other payables (44,202) (5,738)
Refunds liabilities (7,760) 5,575
Other current liabilities (5,125) 12,164
Net defined benefit liability (6,062) (2,973)
Total net liabilities variation related to operating activities (223,827) (93,845)
Total net assets and liabilities variation related to operating activities 634,778 (312,144)
Total adjustment item 682,160 (460,646)
Cash inflow (outflow) provided by operating activities 726,588 (159,786)
Interest received 7,638 585
Interest paid (30,305) (24,365)
Tax paid (20,719) (71,256)
Net cash inflow (outflow) provided by operating activities 683,202 (254,822)
Cash flows from investment activities:
Acquisition of property, plant and equipment (33,534) (85,102)
Disposal of property, plant and equipment 467 679
Acquisition of Intangible Assets - (1,240)
Decrease (increase) of other non-current assets (675) 838
Dividends received 413,092 372,032
Net cash inflow from investment activities: 379,350 287,207
Cash flows from financing activities:
Increase in short-term borrowings 10,863,101 8,997,930
Decrease in short-term borrowings (10,706,101) (9,209,930)
Increase in short-term notes payable 1,160,270 700,594
Decrease in short-term notes payable (1,110,348) (750,460)
Repayments of long-term borrowings (104,415) (134,414)
Repaid principal of lease (7,481) (7,264)
Distribution of cash dividends (167,894) (79,950)
Net cash outflow from financing activities (72,868) (483,494)
Increase (decrease) in current cash and equivalents 989,684 (451,109)
Cash and cash equivalents at the beginning of the year 949,720 1,400,829
Cash and cash equivalents at the end of the year $ 1,939,404 949,720

(Please refer to the notes of the parent company only financial reports for details)

Chairperson: Tsao, Yueh-Hsia Managerial Officer: Lai, Jin-Tsai Accounting Officer: Tsai, Cheng-Hong
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APCB INC.
Notes to Parent Company Only Financial Statements
2022 and 2021
(Unless otherwise provided, all amounts are expressed in thousand NTD)

1. Company History
APCB INC. (hereinafter referred to as “the Company”) was incorporated on December
8, 1981 with the approval by the Ministry of Economics. The main businesses of the
Company are the manufacturing, processing, and sales of printed circuit board (PCB),
multi-layer PCB, and flexible PCB.

2. Approval Date and Procedures of the Financial Statements
The disclosure of these parent company only financial statements were approved by
the Board of Directors on March 24, 2023.

3. Application of New Standards, Amendments and Interpretations
(1) The influence of adoption of new and amended International Financial Reporting
Standards (IFRS) endorsed and published by the Financial Supervisory Commission,
R.O.C (hereinafter referred to as “FSC”) and interpretations
The Company has adopted the following amended IFRSs since January 1, 2022,
which do not have significant impact on the parent company only financial reports.
« Amendments to IAS 16 “Property, Plant and Equipment: Proceeds before Intended
Use”
« Amendments to IAS 37 “Onerous contract - costs incurred in fulfilling contracts”
+ IFRS Annual Improvements 2018 - 2020 Cycle
- Amendments to the IFRS 3 “References to the Conceptual Framework”
The influence of not adopting the new or amended IFRS endorsed by the FSC
The newly amended IFRSs will enter into effect on January 1, 2023, and the
possible impacts are as follows:
1. The amendments to IAS 1 “the disclosure of accounting policies”
The main amendments include:
+ Requires the Company to disclose its significant accounting policy instead of its
important accounting policy;
- Specifies the accounting policies related to insignificant transactions, other
matters or conditions are insignificant that are not required to be disclosed’ and
- Specifies not all accounting policies related to its significant transactions, other
matters or conditions are significant to the financial statements of the Company.
The Company is currently assessing and reviewing the accounting policies that
shall be disclosed in the parent company only financial statements to be in
compliance with the amendments.

-184-



Notes of the Parent Company Only Financial Reports of APCB INC. (continued)

2. Others
The Company expects that the following new IFRS amendments will not have
significant impact on the parent company only financial statements.
- The amendments to IAS 12 “Deferred tax related to assets and liabilities arising
from a single transaction”
« The amendments to IAS 8 “The definition of accounting estimates”
(3) New and amended standards and interpretation not yet endorsed by FSC
The list below includes the published and amended standards and interpretations
of IFRS published by IASB but not yet endorsed by the FSC that may be relevant to

the Company:
The effective

dates of
announcemen
ts by the
International
Accounting
New or Amended Standards
Standards Main amendment content Board (IASB)
The amendments to IAS 1 The current IAS 1 provides that January 1,
“Classification of liabilities of the Company for which 2024
Liabilities as Current or the repayment date cannot be
Non-current” extended unconditionally to more

than twelve months after the
reporting period shall be classified
as current. The amended articles
deleted the provision that such right
shall be deemed unconditionally;
the amended article provides that
such right shall remain existed as of
the end date of the reporting period
and shall be substantial.

The amended article specifies how
a company shall classify the
liabilities repaid by the equity
instrument issued by itself (such as
convertible bond).

The Company is currently assessing the impact ofthe above standards and
interpretation on the financial condition and operation result of the Company. The
relevant impact will be disclosed after the assessment is completed.
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The Company expects that the following new and amended standards not yet
endorsed will not have significantimpact on the parent company only financial reports.
- The amendments to IFRS 10 and IAS 28 “The Sale or Contribution of Assets
between An Investor and Its Joint Venture or Associate”

+ IFRS 17 “Insurance Contracts” and its amendments

- The amendments to IAS 1 “Classification of Liabilities with Covenants”

- The amendments to IFRS 17 “Insurance Contracts titled Initial Application of IFRS
17 and IFRS 9 — Comparative Information”

- The amendments to IFRS 16 “Lease Liabilities for Leasebacks”

4. Summary of Significant Accounting Policies
The main accounting policies adopted for preparation of this parent company only
financial report are described below. These policies are applicable in all reporting periods
of the parent company only financial reports.
(1) Compliance Statement
These parent company only financial statements were prepared in accordance
with the “Regulations Governing the Preparation of Financial Reports by Securities
Issuers”.
(2) Basis of preparation
1. Basis of measurement
Unless otherwise noted (please refer to the description of all accounting
policies), the parent company only financial statements have been prepared on the
historical cost basis.
2. Functional currency and presentation currency
The currency of the main economic environment where the operation of the
Company is located is the functional currency of the Company. The parent company
only financial statements were expressed in New Taiwan dollars, which is the
Company's functional currency. The unit of the financial information expressed in
NTD is in thousand NTD.
(3) Foreign currency
1. Foreign currency trading
Foreign currencies are converted into functional currency based on the spot
exchange rate of the transaction date. The monetary items denominated in foreign
currencies are converted into the functional currency based on the exchange rate
of each subsequent end date of reporting period (hereinafter referred to as the
reporting date). Non-monetary items denominated in foreign currencies that are
measured at fair value are converted into the functional currency at the exchange
rate of the date the fair value was determined. Non-monetary items measured at
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historical cost that are denominated in a foreign currency are converted at the
exchange rate of the transaction date.

The exchange difference from foreign currency conversion is usually
recognized as profit or loss. However, the exchange difference from the conversion
of equity instrument through other comprehensive income at FVTPL is recognized
in other comprehensive income

2. Overseas operating institutions

The assets and liabilities of overseas operating institutions, including goodwiill
and fair value adjustments arising on acquisition, are translated into the
presentation currency at the exchange rate at the reporting date. Apart from the
high inflation economics, the income and expenses for overseas operating
institutions are translated into the presentation currency at the average exchange
rate. The exchange difference is recognized in other comprehensive income.

When an overseas operating institution is disposed of that the Company losses
control, significant influence, joint control, the cumulative amount in the translation
difference related to the overseas operating institutions is reclassified to profit or
loss. When the Company partially disposes of the subsidiaries of the overseas
operating institutions, the relevant proportion of the cumulative amount is attributed
to non-controlling equity. When the Company partially disposes its investments in
the associates or joint ventures of the overseas operating institutions, the relevant
proportion of the cumulative amount is reclassified to profit or loss.

When the settlement of a monetary receivable from or payable to an overseas
operating institution is neither planned nor likely to occur in the foreseeable future,
exchange difference arising from such monetary item that are considered to for part
of the net investment in the overseas operating institution are recognized in other
comprehensive income.

(4) Classification of Current and Non-current Assets and Liabilities
Assets meeting one of the following conditions are classified as current assets,
and other assets are classified as non-current assets:
1. Expect to realize, or intends to sell or consume the asset, in its normal operating
cycle.
2.Hold primarily for the purpose of trading.
3.Assets that are expected to be realized within twelve months from the balance
sheet date; and
4.Cash and cash equivalent, unless the asset is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting period.
Liabilities meeting one of the following conditions are classified as current
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liabilities, and other liabilities are classified as non-current liabilities:

1. Expects to settle in its normal operating cycle.

2.Hold primarily for the purpose of trading.

3. Liabilities that are expected to be repaid within twelve months from the balance
sheet date; or

4. Liabilities for which the repayment date cannot be extended unconditionally to more
than twelve months after the reporting period. If a liability has terms that could, at
the option of the counterparty, result in its settlement by the transfer of the entity’s
own equity instruments, these terms do not affect its classification.

(5) Cash and cash equivalents

Cash includes cash on hand, demand deposits, and check deposits. Cash
equivalents refer to investments with short maturities and high liquidity, readily
convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. Time deposits that meet the definition above and are held for the
purpose of meeting short-term cash commitments instead of for investment or other
purposes are recognized as cash equivalents.

Bank overdrafts that can be repaid immediately and belong to part of the overall
cash management of the Company are listed as a component of the cash and cash
equivalents in the Statements of Cash Flows.

(6) Financial instruments

Trade receivables and debt securities are initially recognized when originated. All
other financial assets and liabilities are initially recognized when the Company
becomes a party to the contractual provisions of the instrument. A financial asset
(unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at fair value through profit
or loss, transaction costs that are directly attributable to its acquisition or issue. A trade
receivable without a significant financing component is initially measured at the
transaction price.
1.Financial assets

All regular way purchases or sales of financial assets are recognized and
derecognized on a trade date basis.

On initial recognition, a financial asset is classified as measured at: amortized
costs; fair value through other comprehensive income or fair value through profit or
loss. Financial assets are not reclassified subsequent to their initial recognition
unless the company changes its business model for management financial assets.
(1) Financial assets measured at amortized cost

A financial asset is measure at amortized cost if it meets the following
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conditions and is not designated as at FVTPL:

« It is held within a business model whose objective is to hold assets to collect
contractual cash flows.

« Its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

These assets are subsequently measured at amortized cost, which is the
amount at which the financial asset is measured at initial recognition plus or less
the cumulative amortization using the effective interest method, adjusted for any
loss allowance. Interest income, foreign exchange gains and losses, and
impairment loss are recognized in profit or loss. When derecognizing such assets,
any gain or loss is recognized in profit or loss.

(2) Financial assets at FVTPL through other comprehensive income

On initial recognition of an equity investment that is not held for trading, the
Company may irrevocably choose to present subsequent changes in the
investment’s fair value in other comprehensive income. The choice is made on
an instrument-by-instrument basis.

Equity investments are subsequently measured at fair value. Dividend
income (unless the dividend clearly presents the recovery of part of the cost of
the investment) is recognized in profit or loss. Other net gains or losses are
recognized in other comprehensive income and are not reclassified as profit or
loss.

Dividend income from equity investment is recognized in profit or loss on the
date (usually the ex-dividend date) on which the Company’s right to receive
payment is established.

(3) Financial assets measured at FVTPL

All financial assets not classified as amortized cost or fair value of other
comprehensive income described as above are measured at FVTPL, including
derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset, which meets the requirements to be measures at
amortized costs or at fair value of other comprehensive income, as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

These assets are subsequently measured at fair value, and their net gains
and losses, including any interest or dividend income, are recognized in profit or
loss.

(4) Impairment of financial asset

The Company recognizes loss allowances for expected credit losses on

financial assets measured at amortized costs (including cash and cash
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equivalents, notes and accounts receivable, and other receivables).

The Company recognizes the loss allowance for 12 months expected credit
losses of cash in banks and other receivables if there has not been a significant
increase in credit risk (the risk of default during the expected lifetime of financial
instrument) since initial recognition.

The Company always recognizes lifetime expected credit losses for accounts
receivables.

Expected credit losses during the lifetime reflect the expected credit losses
with the respective risks of a default occurring during the expected lifetime.

12-month expected credit losses represents the portion of lifetime expected
credit losses that are expected to result from default events on a financial
instrument that are possible within 12 months after the reporting date (or within
12 months if the expected lifetime of a financial is less than 12 months).

The maximum period for the measurement of expected credit losses if the
maximum contractual term that the Company is exposed in the credit risk.

When judging whether or not the credit risk is significantly increased after the
initial recognition, the Company considers reasonable and supportable
information that is available without undue cost or effort and that is relevant for
the particular financial instrument being assessed; both qualitative and
quantitative information and also based on the Company’s historical experiences
and informed credit assessment, as well as forward-looking information.

The Company assumes that the credit risk on a financial asset has increased
significantly if it is past due.

The Company considers a financial asset to be in default when the financial
asset is more than 181 days past due or the borrower is unlikely to fulfill its credit
duty and repay the whole amount to the Company.

The expected credit losses are a probability-weighted estimate of credit
losses of the expected lifetime of the financial instruments. Credit losses are
measured as the present value of all cash shortfalls, which is the difference
between the cash flows due to the Company in accordance with the contract and
the cash flows that the Company expects to receive. The expected credit losses
are discounted at the effective interest rate of the financial asset.

The Company assesses whether or not the financial assets at amortized
costs are credit-impaired at each reporting date. A financial asset is credit-
impaired when one or more events that have a unfavorable impact on the
estimated future cash flows of the financial asset have occurred. Evidence that a
financial asset is credit impaired includes the following observable data:
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« Major financial difficulties of the debtor or issuer;

« a breach of contract, such as a default or being more than 181 days past due;

- the Company provides the debtor concessions that would not have been
considered due to the economic or contractual reasons related to the financial
difficulties of the debtor;

- the debtor is highly likely to file for bankruptcy or conduct financial restructure;
or

- the active market of financial assets being disappearing due to financial
difficulties.

Loss allowances for financial assets measured at amortized cost are
deducted from the gross carrying amount of the assets.

The gross carrying amount of a financial asset is written off to the extent that
there is no realistic prospect of recovery. The Company individually makes an
assessment with respect to the timing and amount of write-off based on whether
there is a reasonable expectation of recovery. The Company expects no
significant reversal from the amount written off. However, financial assets that are
written off could still be subject to enforcement activities in order to comply with
the Company procedures for recovery of amounts due.

(5) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to
the cash flows from the financial asset expire, or it transfers the rights to receive
the contractual cash flows in a transaction in which substantially all of the risks
and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The transaction for transferring the financial asset the Company entered is
still recognized in the balance sheet if it transfers the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred.

2. Financial liabilities and equity instrument
(1) Classification of debt or equity

Debt and equity instruments issued by the Company are classified as
financial liabilities or equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

(2) Equity transaction

An equity instrument is any contract that evidences residual equity in the

assets of the Company after deducing all of its liabilities. Equity instrument issued
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by the Company are recognized as the amount of consideration received, less
the direct cost of issuance.
(3) Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the
effective interest method. The interest expenses and exchange profit or loss are
recognized in profit or loss. Any gains or loss during the derecognition are also
recognized in profit or loss.

(4) Derecognition of financial liabilities

The Company derecognizes a financial liability when its contractual
obligations are discharged or cancelled or expired. The Company also
derecognizes a financial liability when its terms are modified and the cash flows
of the modified liability are substantially different, in which case a new financial
liability based on the modified terms is recognized at fair value.

When derecognizing a financial liability, the difference between the carrying
amount of a financial liability extinguished and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognized in profit or
loss.

(5) Offsetting of financial liabilities

Financial assets and liabilities are offset and the net amount presented in the
statement of balance sheet only when the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a
net basis or to realize the asset and settle the liability simultaneously.

3. Derivative financial instruments

The Company holds derivative financial instruments to hedge its foreign
currency and interest rate exposure. The embedded derivative instruments shall be
handled separately with the main contract when they meet certain conditions and
the main contract is not a financial asset.

Derivatives are recognized initially at fair value. Subsequent to initial
recognition, derivatives are measured at fair value, and changes therein are
recognized in profit or loss.

(7) Inventories
Inventories are measured at the lower of cost and net realizable value. The cost
of inventories is calculated using the monthly weighted average method, and includes
expenditure incurred in acquiring the inventories, production or conversion costs, and
other costs incurred in bringing them to their existing location and condition. Net
realizable value is determined based on the estimated selling price in the ordinary
course of business, less the estimated costs of completion and selling expenses at
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the end of the period.

(8) Investment in subsidiaries

The Company adopts equity method to handle the investment on subsidiaries

that the Company has control over when preparing the parent company only financial
reports. Under the equity method, the current profit and loss and other comprehensive
income in the parent company only financial reports shall equal to the current profit or
loss and the amount of other comprehensive income attributed to the owner of the
parent company in the consolidated financial reports, and the owners’ equity in the
parent company only financial statements shall equal to equity attributable to owners
of the parent company in the consolidated financial statements.

(9) Property, plant and equipment
1. Recognition and measurement

Items of property, plant and equipment are measured at cost (including the
borrowings costs of capitalization) less accumulated depreciation and accumulated
impairment losses.

Where the useful lives of significant part of property, plant and equipment are
different, they shall be handled as a separate item (major components) of property,
plant and equipment.

The gain or loss arising from the disposal of property, plant and equipment
shall be recognized in profit or loss.

2. Subsequent cost

The subsequent expenditures are only capitalized if the future economic

benefits are likely to flow to the Company.
3. Depreciation

The depreciable amount of an asset is determined after using the cost of an
asset to deduct its residual amount and it shall be recognized in profit or loss using
straight-line method within the estimated useful life.

Land is not depreciated.

The estimated useful lives for the current and comparative years are as follows:

(1) Building 8-25 years
(2) Machinery equipment 2-17 years
(3) Transportation equipment 2-5 years
(4) Office equipment 3-8 years
(5) Other equipment 2-20 years

The Company reviews the depreciation methods, useful lives, and residual
values on each reporting date and makes proper adjustments if necessary.
(10) Leasing - Lessee
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At inception of a contract, the Company assesses whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for
consideration.

The Company recognizes a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and
an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method
from the commencement date to the earlier of the end of the useful life of the right-of-
use asset or the end of the lease term. In addition, the Company assesses whether
the right-of-use asset is reduced by impairment losses on a regular basis, if any, and
adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments
that are not paid at the commencement date. If the interest rate is implicit, the discount
rate is its interest rate; if that rate cannot be reliably determined, then use the
Company’ s incremental borrowing rate. Generally, the Company uses its incremental
borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the
following:
1.fixed payments, including in-substance fixed payments;
2.variable lease payments that depend on an index or a rate, initially measured using

the index or rate as at the commencement date;
3.amounts expected to be payable under a residual value guarantee; and
4.payments or penalties for purchase or termination options that are reasonably
certain to be exercised.
The lease liability is measured at amortized cost using the effective interest
method. It is remeasured when the following situations occur:
1.there is a change in future lease payments arising from the change in an index or
rate;

2.there is a change in the Company’s estimate of the amount expected to be payable
under a residual value guarantee;

3.there is a change in the Group’s evaluation of purchase options;

4.there is a change of its assessment on whether it will exercise a purchase,
extension or termination option; or
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5.there is any lease modification to the assets, scope and other terms of the lease.

When the lease liability is remeasured, other than lease modifications above, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or
in profit and loss if the carrying amount of the right-of-use asset has been reduced to
zero.

When the lease liability is remeasured to reflect the partial or full termination of
the lease for lease modifications that decrease the scope of the lease, the Company
accounts for the remeasurement of the lease liability by decreasing the carrying
amount of the right-of-use asset to reflect the partial or full termination of the lease,
and recognize in profit or loss any gain or loss relating to the partial or full termination
of the lease.

The Company has chosen not to recognize lease liabilities for short-term leases
of machinery equipment and office equipment and leases of low-value assets. The
Company recognizes the lease payments associated with these leases as an expense
on a straight-line basis over the lease term.

(11) Intangible assets
1. Recognition and measurement

Intangible assets that are acquired by the Company and have finite useful lives
are measured at cost less accumulated amortization and any accumulated
impairment losses.

2. Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it relates. All other
expenditure is recognized in profit or loss as occurred.

3. Amortization

The Company’s intangible asset is computer software. Amortization is
calculated over the cost of the asset, less its residual value, and is recognized in
profit or loss on a straight-line basis 2 years within the estimated useful lives of
intangible assets from the date that they are available for use.

The Company reviews the amortization method for intangible assets, useful
lives, and residual values on each reporting date and makes proper adjustments if
necessary.

(12) Impairment of non-financial asset

At each reporting date, the Company reviews the carrying amounts of its non-
financial assets (other than inventories and deferred tax assets) to determine whether
there is any indication of impairment. If any such indication exists, then the asset’ s
recoverable amount is estimated. Goodwill is tested annually for impairment.
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For impairment testing, assets are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent
of the cash inflows of other assets or cash-generating units (CGUs). Goodwill arising
from a business combination is allocated to CGUs or groups of CGUs that are
expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and
its fair value less costs to sell. An impairment loss is recognized if the carrying amount
of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognized in profit or loss. They are allocated first to
reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce
the carrying amounts of the other assets in the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an
impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized.

(13) Recognition of revenue

Revenue is measured based on the consideration to which the Company expects
to be entitled in exchange for transferring goods or services to a customer. The
Company recognizes revenue when it satisfies a performance obligation by
transferring control of a good or a service to a customer. The transfer of control of the
products refers to that when the products are delivered to the customer, the customers
have complete power in determination of the sales channel and price of product, and
there is no unfulfilled obligations that affect the acceptance of the product. Delivery
occurs when the products have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the customer, and either the
customer has accepted the products in accordance with the sales contract, the
acceptance provisions have lapsed, or the Company has objective evidence that all
criteria for acceptance have been satisfied.

The Company does not expect to have all contracts where the period between
the transfer of the promised goods or services to the customer and payment by the
customer exceeds one year. As a consequence, the Company does not adjust any of
the transaction prices for the time value of money.

(14) Employee benefits
1. Defined contribution plans
Obligations for contributions to defined contribution plans are recognized as
expenses as the related service is provided.
2. Defined benefit plan
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The Company’s net obligation in respect of defined benefit plans is calculated
separately for each the plan by estimating the amount of future benefit that
employees have earned in the current and prior periods, discounting that amount
and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a
qualified actuary using the projected unit credit method. When the calculation
results in a potential asset for the Company, the recognized asset is limited to the
present value of economic benefits available in the form of any future refunds from
the plan or reductions in future contributions to the plan. To calculate the present
value of economic benefits, consideration is given to any applicable minimum
funding requirements.

Remeasurements of the net defined benéefit liability, which comprise actuarial
gains and losses, the return on plan assets (excluding interest) and the effect of the
asset ceiling (if any, excluding interest), are recognized immediately in other
comprehensive income, and accumulated in retained earnings. The Company
determines the net interest expense (income) on the net defined benefit liability
(asset) for the period by applying the discount rate used to measure the defined
benefit obligation at the beginning of the annual period to the then-net defined
benefit liability (asset). Net interest expense and other expenses related to defined
benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the
resulting change in benefit that relates to past service or the gain or loss on
curtailment is recognized immediately in profit or loss. The Company recognizes
gains and losses on the settlement of a defined benefit plan when the settlement
OCCurs.

3. Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided.
A liability is recognized for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

(15) Income tax
The income tax comprises current and deferred tax. Except for expenses related
to items recognized directly in equity or other comprehensive income, all current and
deferred taxes shall be recognized in profit or loss.
Current taxes comprise the expected tax payables or receivables on the taxable
profits (losses) for the year and any adjustment to the tax payable or receivable in
respect of previous years. The amount of current tax payables or receivables are the
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best estimate of the tax amount expected to be paid or received that reflects
uncertainty related to income taxes, if any. It is measured using tax rates enacted or
substantively enacted at the reporting date.

Deferred taxes arise due to temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and their respective tax bases.
Deferred taxes are recognized except for the following:

1.temporary differences on the initial recognition of assets and liabilities in a
transaction that is not a business combination and that affects neither accounting
nor taxable profits (losses) at the time of the transaction;

2.temporary differences related to investments in subsidiaries, associates and joint
equity to the extent that the Company is able to control the timing of the reversal of
the temporary differences and it is probable that they will not reverse in the
foreseeable future; and

3.taxable temporary differences arising on the initial recognition of goodwiill.

Deferred tax assets are recognized for the carry forward of unused tax losses,
unused tax credits, and deductible temporary differences to the extent that it is
probable that future taxable profits will be available against which they can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefits will be realized; such
reductions are reversed when the probability of future taxable profits improves.

Deferred taxes are measured at tax rates that are expected to be applied to
temporary differences when they reserve, using tax rates enacted or substantively
enacted at the reporting date.

Deferred tax assets and liabilities are offset if the following criteria are met:
1.the Company has a legally enforceable right to set off current tax assets against

current tax liabilities; and
2.the deferred tax assets and the deferred tax liabilities relate to income taxes levied
by the same taxation authority on either:
(1) the same taxable entity; or
(2) different taxable entities which intend to settle current tax assets and liabilities
on a net basis, or to realize the assets and liabilities simultaneously, in each
future period in which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered.
(16) Earnings per share

The Company discloses the basic and diluted earnings per share attributable to
ordinary equity holders of the Company. The calculation of basic earnings per share
is based on the profit attributable to the ordinary shareholder of the Company
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divided by weighted average number of ordinary shares outstanding. The calculation
of diluted earnings per share is based on the profit attributable to ordinary
shareholders of the Company, divided by weighted average number of ordinary
shares outstanding after adjustment for the effects of all dilutive potential ordinary
shares. The dilutive potential ordinary shares include employees’ remuneration.
(17) Segment Information

The Company has disclosed the segment information, so it will not repeatedly

disclose the same information in the parent company only financial reports.

5. Significant Accounting Assumptions and Judgment, and Major Sources ff Estimation
Uncertainty

In preparing these consolidated financial statements in accordance with “Regulations
Governing the Preparation of Financial Reports by Securities Issuers,” the management
has made judgments, estimates, and assumptions that affect the application of the
accounting policies and the reported amount of assets, liabilities, income, and expenses.
Actual results may be different from the estimates.

The management continues to monitor the accounting estimates and assumptions.
The management recognizes any changes in accounting estimates during the period and
the impact of those changes in accounting estimates in the next period.

There are no critical judgments in applying accounting policies that have significant
effect on the amounts recognized in the parent company only financial statements.

Information about assumptions and estimation uncertainties that have a significant
risk of resulting in a material adjustment within the next financial year is the impairment
assessment for investments accounted for using the equity method of the Company. As
there are signs of impairment for investments accounted for using the equity method, the
Company performs impairment testing at each reporting date. The estimate of the
recoverable amount is based on the assumption of the subjective judgment of the
management. Any change in the economics or the change in the estimate of the
Company’s strategy may have significant impact on the investment accounted for using
the equity method in the future. Please refer to Note 6 (7) for the impairment assessment
for investments accounted for using the equity method.

6. Summary of Significant Accounting Items

(1) Cash and cash equivalents
2022.12.31 2021.12.31

Cash $ 150 150
Demand deposit 1,876,655 931,650
Check deposit 1,179 17,920
Time deposit 30,710 -
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Cash equivalent -with repurchase agreement 30,710 -
1,939,404 949,720

Please refer to Note 6 (22) for the disclosure of the interest rate risk of financial
assets and liabilities and sensitivity analysis of the Company.
(2) Financial assets and liabilities at FVTPL

1. The statement is as follows:
2022.12.31 2021.12.31

Financial assets designated as at FVTPL:

Foreign currency swap contract $ 2,751 110
Listed stocks 40,203 109,006
Domestic open-end fund 938 992
Total $ 43,892 110,108

Financial liabilities at FVTPL.:
Foreign currency swap contract $ - 3,988

Please refer to Note 6 (21) for the amount of remeasurement recognized in
profit or loss at fair value.

As of December 31, 2022 and 2021, the Company did not use the financial
assets at FVTPL for pledge or guarantees.

2. Derivative financial instruments:

The Company used derivative financial instruments to hedge the certain
foreign exchange risk the Company was exposed to, arising from its operating,
financing and investing activities. As of December 31, 2021 and 2020, derivative
financial instruments of financial assets/liabilities at FVTPL not qualified for hedge
accounting were as follows:

2022.12.31
Contractual
amount
(Thousand
NTD) Currency Maturity

Financial assets:

Foreign currency $ 22,000 USsSD 2023.1.6 - 2023.2.3
swap contract

2021.12.31
Contractual
amount
(Thousand
NTD) Currency Maturity
Financial assets:
Foreign currency $ 5,000 USD 2022.3.28
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swap contract
Financial liabilities:

Foreign currency $ 30,500 uUsD 2022.1.14 - 2022.3.23
swap contract

(3) Financial assets through other comprehensive income at FVTPL - Non-current
2022.12.31 2021.12.31

Equity instruments at FVTPL through other
comprehensive income:

Unlisted stocks $ 24,795 24,795

1. Equity instruments investment at FVTPL through other comprehensive income:

The Company designated the investments shown above as equity securities
as at fair value through other comprehensive income because these equity
securities represented those investments that the Company intended to hold for
long-term for strategic purposes.

Due to the equity instrument investments at fair value through other
comprehensive income, the Company recognized NT$2,950 thousand and
NT$3,349 thousand of dividends revenue, respectively, in 2022 and 2021.

2. Please refer to Note 6 (22) for the market risk.

(4) Notes and accounts receivable
2022.12.31 2021.12.31

Notes receivable $ 2,662 4,171
Accounts receivable 408,773 930,544
Accounts receivable - Related party 12,836 4,933
Less: Loss allowance (408) (4,334)

$ 423,863 935,314
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The Company entered into factoring agreements with banks to acquire their
accounts receivable. The banks prepaid 90% and 80% of the transferred accounts
receivable, respectively, in 2022 and 2021. As the Company retains all risks
associated with the accounts receivable, the acquired prepayment was recognized in
bank loans. As of December 31, 2022 and 2021, the relevant accounts receivable
acquisition statement is as follows:

2022.12.31
Acquisition Interest range
amount of Advance % of the
accounts balance advance
Credit line receivable (Note) amount
Bank SinoPac $ 153,550 113,980 - -
2021.12.31
Acquisition Interest range
amount of Advance % of the
accounts balance advance
Credit line receivable (Note) amount
Bank SinoPac $ 138,400 203,709 - -

Note: The credit line is a shared credit line with the subsidiaries. As of December 31,
2022 and 2021, the advance amount for subsidiaries is NT$0 thousand and
NT$27,680 thousand, respectively.

Please refer to Note 8 for the status of accounts receivable provided as
guarantee as of December 31, 2022 and 2021.

The Company applied the simplified approach to provide for expected credit
losses, i.e. the use of lifetime expected loss provision for all receivables. To measure
the expected credit losses, note and trade receivables had been grouped bas on
shared credit risk characteristics and the days past due, as well as incorporated
foingard looking information, including macroeconomic and relevant industry
information.

The Company has not suffered credit loss of notes receivable in the past. In
addition, the recognized notes receivables do not past due as of the reporting period,
and there is no sign indicating that the credit quality of notes receivable has changed
compared to the initial credit extension date. As a result, the Company assesses that
there is no expected credit loss to be recognized for notes receivable.
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The analysis on the expected credit loss of accounts receivable of the Company

is as follows:
2022.12.31
Expected Expected
Carrying credit loss credit loss
amount of rate during during the
accounts the lifetime allowance
receivable (%) lifetime
Current $ 400,854 - -
1 - 30 days past due 6,527 0.62 40
31 - 60 days past due 667 1.71 12
61 - 90 days past due 86 27.78 24
91 - 120 days past due 398 34.78 138
151 - 180 days past due 241 80.47 194
$ 408,773 408

The carrying amount of the accounts above does not including all accounts
receivable of the Company from the subsidiaries. The amount is NT$12,836 thousand,
and the accounts receivable above is current.

2021.12.31

Expected Expected

Carrying credit loss credit loss

amount of rate during during the

accounts the lifetime allowance

receivable (%) lifetime

Current $ 877,124 0.01 87
1 - 30 days past due 24,217 212 513
31 - 60 days past due 29,012 12.21 3,543
151 - 180 days past due 191 100.00 191
930,544 ___ 4334

The carrying amount of the accounts above does not including all accounts
receivable of the Company from the subsidiaries. The amount is NT$4,933 thousand,
and the accounts receivable above is current.

The table of change of loss allowance of accounts receivable is as follows:

2022 2021
Balance on January 1 $ 4,334 2,342
Impairment loss recognized (reversed) (3,560) 2,376
Amount written off (366) (384)
Balance on December 31 $ 408 4,334
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(5) Other receivables
2022.12.31 2021.12.31
Other receivables $ 37,147 25,076

Other receivables - Related party 107,110 116,370
Less: Loss allowance - -
$ 144,257 141,446

As of December 31, 2022 and 2021, other receivables (including related party)
are not past due. Please refer to Note 6 (22) for other credit risk information.

(6) Inventories
2022.12.31 2021.12.31

Commodity $ 7,866 6,486
Raw materials 12,568 32,055
Materials 21,202 42,905
Work in progress 34,768 51,181
Product 48,005 195,626

$ 124,409 328,253

Apart from normal sales of goods that transferred inventories in operating costs,
the total amount of loss (income) that is directly recognized as operating costs is as

follows:
2022 2021
Loss on valuation of inventories and scrapped $ 48,580 11,281
Loss on inventory physical count 5 13
Unallocated manufacturing overhead 90,870 13,990
Income from sale of scraps (43,348) (76,960)
$ 96,107 (51,676)

As of December 31, 2022 and 2021, the Company did not use the inventories
for pledge or guarantees.
(7) Investments accounted for using the equity method
The investments accounted for using the equity method as of the reporting date

are as follows:

2022.12.31 2021.12.31
Subsidiaries 3,148,273 3,367,656

Please refer to the 2022 consolidated financial reports.

The subsidiaries do not have additional impairment loss in 2022 and 2021.

As of December 31, 2022 and 2021, the Company did not use the investments
accounted for using the equity method for pledge or guarantees.
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(8) Property, plant and equipment
The statement of cost, depreciation, and impairment loss of property, plant and
equipment of the Company in 2022 and 2021 is as follows:

Incomplete
constructio
Machine  Transpo n and
ry rtation Office Other equipment
equipme equipme equipme equipme to be
Land Building nt nt nt nt accepted Total

Costs or deemed cost:
Balance as of January 1,2022 $ 140,751 102,370 1,013,560 18,854 8,074 58,212 25,476 1,367,297
Addition - - 3,609 - - 2,110 16,406 22,125
Disposal - - (72,017) (473) - - - (72,490)
Reclassification - - 35,260 - - 2,380 (37,640)
Balance as of December 31, $ 140,751 102,370 980,412 18,381 8,074 62,702 4,242 1,316,932
2022
Balance as of January 1, 2021 $ 140,751 102,370 937,918 18,299 8,074 55,299 30,510 1,293,221
Addition - - 472 - - 2,598 87,357 90,427
Disposal - - (34,110) (664) - (1,735) - (36,509)
Reclassification (Note) - - 109,280 1,219 - 2,050 (92,391) 20,158
Balance as of December 31, $ 140,751 102,370 1,013,560 18,854 8,074 58,212 25,476 1,367,297
2021
Depreciation and impairment
loss:
Balance as of January 1, 2022 $ - 94,853 849,812 14,161 7,838 49,938 - 1,016,602
Depreciation of the current year - 2,205 44,231 1,292 150 2,732 - 50,610
Disposal - - (72,017) (473) - - - (72,490)
Balance as of December 31, $ - 97,058 822,026 14,980 7,988 52,670 - 994,722
2022
Balance as of January 1, 2021 $ - 92,502 842,859 13,639 7,156 49,208 - 1,005,364
Depreciation of the current year - 2,351 41,063 1,186 682 2,465 - 47,747
Disposal - - (34,110) (664) - (1,735) - (36,509)
Balance as of December 31, $ - 94,853 849,812 14,161 7,838 49,938 - 1,016,602
2021
Book value
Balance as of December 31, $ 140,751 5,312 158,386 3,401 86 10,032 4,242 322,210
2022
Balance as of December 31, $ 140,751 7,517 163,748 4,693 236 8,274 25,476 350,695
2021

Note: It was transferred from other non-current asset - prepayment for equipment.

Please refer to Note 6 (21) for the gains or loss from disposal.
Please refer to Note 8 for the Company using property, plant and equipment as
guarantee.

-205-



Notes of the Parent Company Only Financial Reports of APCB INC. (continued)

(9) Right-of-use assets
The statement of changes of costs and depreciation of leased land, building and
machinery equipment is as follows:

Machiner
y
equipmen
Land Building t Total

Costs of right-of-use assets:
Balance as of January 1, 2022 $ 37,079 73,293 584 110,956
Disposal - - (584) (584)
Balance as of December 31, $ 37,079 73,293 - 110,372

2022
Balance as of January 1, 2021 $ 37,079 69,309 6,685 113,073
Addition - 3,984 - 3,984
Disposal (contract modification) - - (6,101) (6,101)
Balance as of December 31, 7,07 73,2 584 110,956

2021
Depreciation of right-of-use

assets:

Balance as of January 1, 2022 $ 7,416 15,334 501 23,251
Current depreciation 2,472 5,433 - 7,905
Disposal - - (501) (501)
Balance as of December 31, $ 9,888 20,767 - 30,655

2022
Balance as of January 1, 2021 $ 4,944 10,204 6,435 21,583
Current depreciation 2,472 5,130 167 7,769
Reclassification - - (6,101) (6,101)
Balance as of December 31, $ 7,416 15,334 501 23,251

2021
Book value:
Balance as of December 31, $ 27191 52,526 - 79,717
2022
Balance as of December 31, $ 29,663 57,959 83 87,705
2021

Please refer to Note 8 for the Company using right-of-use assets as guarantee.
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(10) Intangible assets
The statement of costs and amortization of intangible assets of the Company is

as follows:
Computer
software
Cost:
Balance as of January 1, 2022 $ 3,517
Disposal (1,020)
Balance as of December 31, 2022 $ 2,497
Balance as of January 1, 2021 $ 2,464
Current addition 1,240
Disposal (187)
Balance as of December 31, 2021 $ 3,517
Amortization:
Balance as of January 1, 2022 $ 2,081
Current amortization 1,093
Disposal (1,020)
Balance as of December 31, 2022 $ 2154
Balance as of January 1, 2021 $ 989
Current amortization 1,279
Disposal (187)
Balance as of December 31, 2021 $ 2,081
Book value:
Balance as of December 31, 2022 $ 343
Balance as of December 31, 2021 $ 1,436

(11) Short-term borrowing
2022.12.31 2021.12.31

Unsecured bank loans $ 1,575,000 1,418,000
Secured bank loans 450,000 450,000
Total 2,025,000 1,868,000
Unused credit line 1,035,000 507,360
Interest rate range (%) 1.60~2.35 1.03~1.25

Please refer to Note 8 for the Company using pledging the assets as guarantee
for bank loans.

Please refer to Note 6 (4) for the description on the shared credit line of Bank
SinoPac with subsidiaries.
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(12) Short-term notes payable
The statement of short-term notes payable is as follows:

2022.12.31
Guarantee or acceptance Interest
bank rate % Amount

Commercial paper International Bills Finance 1.50 $ 50,000
payable Corporation

China Bills Finance 1.30 50,000

Corporation

Taiwan Finance Corporation 1.30 50,000

150,000
Less: Discount on (106)
short-term notes
payable
Total $ 149,894
2021.12.31
Guarantee or acceptance Interest
bank rate % Amount

Commercial paper International Bills Finance 0.72 $ 50,000
payable Corporation

China Bills Finance 0.50 50,000

Corporation

100,000

Less: Discount on (28)
short-term notes
payable
Total $ 99,972

The unused commercial bill issuance amount as of December 31, 2022 and

2021 was both NT$100,000 thousand.
(13) Long-term borrowing

The statement, terms, and clauses of the long-term borrowing of the Company is

as follows:
2022.12.31
Loan period Amount
Secured loan from Bank of Taiwan 2011.10-2026.10 $ 16,923
Less: Current portion 4,415
Total $ 12,508
Unused credit line $ -
Interest rate (%) 1.88
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2021.12.31
Loan period Amount
Secured loan from Bank of Taiwan 2011.10-2026.10 $ 21,338
Unsecured bank loan from KGI Bank 2010.12 - 2022.12 100,000
121,338
Less: Current portion (4,415)
Total $ 116,923
Unused credit line $ 100,000
Interest rate (%) 1.22~1.29

Please refer to Note 8 for the Company using pledging the assets as guarantee
for bank loans.
(14) Lease liabilities

The carrying amount of the Company’s leas liabilities is as follows:
2022.12.31 2021.12.31

Current $ 7,591 7,564
Non-current 74,380 81,971
Total $ 81,971 89,535

Pease refer to Note 6 (22) Financial instruments for maturity analysis.
The amount of lease recognized in profit or loss is as follows:

2022 2021
Interests on lease liabilities $ 1,274 1,332
Expenses related to short-term leases $ 13 5
Expenses related to lease of low-value assets $ 381 901

(not including short-term low-value lease)

The amount recognized in the statement of cash flow is as follows:

2022 2021
Total cash flows from operating activities $ 1,669 2,238
Total cash flows from investment activities 7,481 7,264
Total cash flows from lease $ 9,150 9,502

1. Leases of land and buildings
As of December 31, 2022 and 2021, the Company leased lands and buildings
as plants, offices, and employee dormitories. The lease period for plants and offices
is usually 15 years, and 5 years for employee dormitories. Some of the leases
include the option to extend the same lease period of the original contract when the
lease period expires.
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The Company reassesses the lease liabilities during the remaining lease
period due to the change of rent in 2021, and an NT$3,984 thousand of lease
liabilities was increased.

2. Other leases

The lease period of office equipment is 1 year. These leases were short-term
or leases of low-value items. The Company chose not to recognize right-of-use
asset and lease liabilities for these leases.

(15) Employee benefits
1. Defined benefit plan
The adjustment on the present value of defined benefit obligations and the fair

value of plan assets of the Company is as follow:
2022.12.31 2021.12.31

Present value of the defined benefit $ (37,616) (65,837)
obligations

Fair value of plan assets 23,249 39,313
Net defined benefit liability $ (14,367) (26,524)

The Company made defined benefit plan contributions to the pension fund
account of Bank of Taiwan. Plans that are covered by the Labor Standards Law
entitled a retired employee to receive retirement benefits based on years or service
and average monthly salary for the 6 months prior to retirement.

(1) Composition of plan assets

The Company allocated pension funds in accordance with the “Regulations
for Revenues, Expenditures, Safeguard and Utilization of the Labor Retirement
Fund,” and such funds were managed by the Bureau of Labor Funds (BLF),
Ministry of Labor. With regard to the utilization of the funds, minimum earnings
shall be no less than the earnings attainable from two-year time deposits with
interest rates offered by local banks.

As of December 31, 2022, the balance of labor pension reserve account was
NT$22,979 thousand. The utilization of the labor pension fund assets of the
domestic entities of the Company included the asset allocation and yield of the
fund. Please refer to the website of the BLF.

(2) The changes in the present value of the defined benefit obligations
The changes in the present value of the defined benefit obligations of the

Company in 2022 and 2021 are as follows:
2022 2021
Balance at January 1 $ (65,837) (70,976)

Current service cost and interest (795) (667)
Remeasurements of net defined benefit
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liability

- Actuarial (losses) gains arising from - (144)
changes in demographic assumptions

- Actuarial (losses) gains arising from 3,268 2,577
changes in financial assumptions

- Actuarial (losses) gains arising from (209) 297
experience adjustments

Benefit paid by the plan 10,078 2,803

Effect of plan repayment 15,879 273

Balance at December31 $ (37,616) (65,837)

(3) The changes in the fair value of plan assets
The changes in the fair value of the defined benefit plan of the Company in
2022 and 2021 are as follows:

2022 2021

Balance at January 1 $ 39,313 38,140
Interest income 261 113
Remeasurements of net defined benefit 3,036 609

liability —Return on plan assets (not

including current interests)
Amount allocated to plan 3,366 3,522
Benefit paid by the plan (10,078) (2,803)
Repayment by the plan (12,649) (268)
Balance at December 31 $ 23,249 39,313

(4) Expenses recognized as profit or loss
The statement of recognition of expenses (income) of the Company in 2022
and 2021 is as follows:

2022 2021
Current service cost $ 360 461
Net interest of net defined benefit liability 174 93
Repayment profit or loss (3,230) (5)
$ (2,696) 549
Operating cost $ 426 450
Selling expenses 15 15
Administrative expenses (3,137) 84
$ (2,696) 549

-211-



Notes of the Parent Company Only Financial Reports of APCB INC. (continued)

(5) Remeasurements of net defined benefit assets (liabilities) recognized in other
comprehensive income
The cumulative remeasurements of net defined benefit assets (liabilities)
recognized in other comprehensive income are as follows:

2022 2021
Cumulative balance at January 1 $ 25,402 22,063
Current recognized income 6,095 3,339
Cumulative balance at December 31 $ 31,497 25,402

(6) Actuarial assumption
The significant actuarial assumption for the determination of defined benefit

obligations on the reporting date is as follows:
2022.12.31 2021.12.31
Discount rate 1.30% 0.70%

Future salary increases 2.00% 2.00%

The expected allocation payment to be made by the Company to the defined
benefit plans for the one-year period after December 31, 2022 was NT$2,520
thousand.

As as December 31, 2022. the weighted lifetime of the defined benefits plans
was 10 years.

(7) Sensitivity analysis

If the actuarial assumptions had changed, the impact on the present value of

the defined benefit obligation as of December 31, 2022 and 2021 shall be as

follows:
Effects to the defined benefit
obligation
Increase by Decrease by
0.25% 0.25%

December 31, 2022
Discount rate (original assumption 1.30%) (974) 1,013
Future salary increase rate (original 1,003 (970)
assumption 2.00%)
December 31, 2021
Discount rate (original assumption 0.70%) (1,536) 1,596
Future salary increase rate (original 1,571 (1,520)

assumption 2.00%)

There was no change in other assumptions when performing the
aforementioned sensitivity analysis. In practice, assumptions might be interactive
with each other. The method used on sensitivity analysis was consistent with the
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calculation of the net pension liabilities.
The method and assumptions used on current sensitivity analysis was the
same as those of the prior year.
2. Defined contribution plans
The Company sets aside 6% of the contribution rate of the employee’ s monthly
wages to the Labor Pension personal account of the Bureau of the Labor Insurance
in accordance with the provisions of the Labor Pension Act. The Company sets
aside a fixed amount to the Bureau of the Labor Insurance without the payment of
additional legal or constructive obligations.
The Company sets aside NT$11,755 and NT$11,875 of the pension costs to
the Bureau of Labor Insurance for the years ended December 31, 2021 and 2020,
respectively.
(16) Income tax
1. Income tax expense
The statement of income tax expense (income) of the Company in 2022 and
2021 is as follows:

2022 2021
Current income tax expense (income)
Current period $ 109,857 88,168
Under (over) estimate of the prior period (4,481) 2,529
105,376 90,697
Deferred tax income
Origination and reversal of temporary $ (95,822) (30,252)
difference
Income tax expense $ 9,554 60,445

The statement of income tax expense (income) of the Company recognized in
other comprehensive income in 2022 and 2021 is as follows:

2022 2021

Items not reclassified subsequently to profit
or loss:

Remeasurement of defined benefit $ (1,261) (340)

programs

Components of Other Comprehensive

Income that May Be Reclassified to Profit

or Loss:

Exchange Differences on Translation of  $ (37,127) 10,184

Foreign Financial Statements
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The reconciliation of income tax expense and net profit before tax for 2022 and

2021 were as follows:

2022 2021
Net income before tax $ 44,428 300,860
Estimated income tax calculated basedon  $ 8,886 60,172
the Company’s statutory tax rate
Financial asset valuation profit or loss 6,117 (4,597)
Domestic transaction of disposal of securities 2,223 3,254
Expenses that cannot be deducted - 9
Dividend income (2,841) (1,123)
Profit or loss of investment accounted for 70 83
using equity method
Change in unrecognized temporary (420) 118
differences
Under (over) estimate of the prior period (4,481) 2,529
Total $ 9,554 60,445

2. Deferred tax assets and liabilities

The changes in the recognized deferred tax assets and liabilities in 2022 and

2021 are as follows:
Deferred tax liabilities:

Profit or loss of
reinvestment
accounted for

using equity
method
January 1, 2022 $ 108,693
Statements of Credit (85,625)
December 31, 2022 $ 23,068
January 1, 2021 $ 141,491
Statements of Credit (32,798)
December 31, 2021 $ 108,693
Deferred tax assets:
Allowanc Exchang
Allowanc e for e
e for doubtful Differenc
loss on debt, es on
valuation allowanc Translati
of e for on of
Unrealize inventori sales Foreign
d es and return, Financial Pension
exchange scrappe and Stateme excess
loss d discount nts amount Total
January 1, 2022 $ 3,609 10,767 4,649 46,924 7,034 72,983
Statement of Credit 4,389 8,573 (1,552) - (1,213) 10,197
(Debit)

Debited in other - - - (37,127) (1,261)  (38,388)

comprehensive income
in the current period
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December31,2022 $ 7,998 19,340 3,097 9,797 4,560 44,792

January 1, 2021 $ 8,405 9,038 3,534 36,740 7,968 65,685

Statement of Credit (4,796) 1,729 1,115 - (594)  (2,546)
(Debit)

Credited (debited) in - - - 10,184 (340) 9,844

other comprehensive
income in the current
period

December 31, 2021 $ 3,609 10,767 4,649 46,924 7,034 72,983

3.The collection and approval status of income tax
The Company’ s tax returns for the years through 2020 were examined and
approved by the Taiwan National Tax Administration.
(17) Capital and other equities

As of December 31, 2022 and 2021, the Company’s authorized capital was
NT$2,000,000 thousand, with a par value of NT$10 per share, that consisting of
200,000 thousand shares. The authorized capital above is common shares, and the
issued common shares are 159,899 thousand shares All proceeds from shares
issued have been collected.
1. Capital surplus

The capital surplus balance is as follows:
2022.12.31 2021.12.31

Capital premium of capital increase in cash  $ 214,731 214,731
Premium on bonds payable 204,198 204,198
$ 418,929 418,929

In accordance with the Company Act, realized capital surplus can only be
reclassified as share capital or be distributed as cash dividends after offsetting
against losses. The aforementioned capital surplus includes share premiums and
donation gains. In accordance with the Securities Offering and Issuance Guidelines,
the amount of capital surplus to be reclassified under share capital shall not exceed
10 percent of the actual share capital amount.

2.Retained earnings

The Company’s Articles of Incorporation provide that, when allocating the net
profit for each fiscal year, the Company shall first offset its losses in previous years
and then set aside the legal reserve at 10% of net profit; and also set aside special
capital reserve in accordance with relevant regulations or as requested by the
authorities. Any balance left over and the beginning balance of retaining earnings
shall be distributed by way of cash or stock dividends; and the ratio for all dividends
shall exceed 10% of the remaining earnings. The appropriations of earnings are
approved by the Company’s Board of Directors in its meeting and presented for
approval by the Company’s shareholders in its meeting.
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In accordance with the dividend policy provided in the Articles of Incorporation
and the demand in upgrading equipment and expansion in the future, the ratio of
cash dividend distribution shall not be less than 10% of the total distribution amount,
and the remaining amount is distributed in shares.

(1) Legal reserve
When a company incurs no loss, it may, pursuant to a resolution by a
shareholders’ meeting, distribute its legal reserve by issuing new shares or by
distributing cash, and only the portion of legal reserve which exceeds 25% of
capital may be distributed.
(2) Special reserve
In accordance with the regulations of the FSC, a portion of the current-period
earnings and undistributed prior-period earnings shall be reclassified as special
earnings reserve during earnings distribution. The amount to be reclassified
should equal the current period total net reduction of other shareholders’ equity.
Similarly, a portion of undistributed prior-period earnings (which does not qualify
for earnings distribution) shall be reclassified as special earnings reserve to
account for the cumulative changes to other shareholders’ equity pertaining to
prior periods. The amounts of subsequent reversals pertaining to the net
reduction of other shareholders’ equity shall qualify for additional distributions.
(3) Earnings distribution
The appropriations of earnings in 2021 and 2020 have been approved during
the shareholders’ meeting held on June 23, 2022 and July 20, 2021, respectively.

The amounts of dividends distributed were as follows:
2021 2020
Cash dividend per share (Unit: Thousand $ 1.05 0.50
NTD)

The above earnings distribution information may be inquired on the MOPS.
The appropriation of earnings in 2022 has been approved during the Board
of Directors meeting held on March 24, 2023. The amount of dividends distributed

to owners was as follows:
2022
Cash dividends distributed to owners of common shares  $ 79,950
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3. Other equity (net of tax)

Balance as of January 1, 2022

Exchange Differences on
Translation of Foreign
Financial Statements

The amount of translation of
foreign financial statements of
subsidiaries using equity
method

Balance as of December 31,

2022

Balance as of January 1, 2021

Exchange Differences on
Translation of Foreign
Financial Statements

The amount of translation of
foreign financial statements of
subsidiaries using equity
method

Balance as of December 31,

2021

Exchange
Differences on
Translation of

Unrealized
profit or loss of
financial assets

through other

Foreign comprehensive
Financial income at
Statements FVTPL Total
(223,166) 7,444 (215,722)
148,508 - 148,508
23,247 - 23,247
$ (51,411) 7,444 (43,967)
(176,291) 7,444 (168,847)
(40,738) - (40,738)
(6,137) - (6,137)
$ (223,166) 7,444 (215,722)
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(18) Earnings per share

The calculation of basic and diluted earnings per share of the Company is as

follows:

Basic earnings per share:
Net profit attributed to the common shares

Weighted average common shares
outstanding

Basic earnings per share (Unit: NTD)
Diluted earnings per share:
Net profit attributed to the common shares

Weighted average common shares
outstanding

Effect of potentially dilutive common shares
Effect of remuneration of employees

Weighted average common shares
outstanding plus the effect of potentially
dilutive common shares

Diluted earnings per share (Unit: NTD)

(19) Revenue from contracts with customers
1.Disaggregation of revenue

Primary geographical markets
Taiwan
China
Thailand
Other countries

Main product/service lines:
Double sided PCB
Multi-layer PCB
Others
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Unit: Thousand shares

2022 2021
34,874 240,415
159,899 159,899
0.22 1.50
34,874 240,415
159,899 159,899
473 1,081
160,372 160,980
0.22 1.49

2022 2021
333,295 482,124
1,040,605 1,782,852
26,637 49,094
34,372 57,999
1,434,909 2,372,069
487,757 893,217
926,130 1,440,239
21,022 38,613
1,434,909 2,372,069
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2. Contract balances
2022.12.31 2021.12.31 202111

Notes receivable $ 2,662 4,171 2,405

Accounts receivable 408,773 930,544 893,417

Accounts receivable - 12,836 4,933 884
Related party

Less: Loss allowance (408) (4,334) (2,342)

Total $ 423,863 935,314 894,364

Please refer to Note 6 (4) for the disclosure of notes and accounts receivable
and their impairments.
(20) Remuneration of employees and remuneration of directors and supervisors

According to the Company’ s Article of Incorporation, if the Company incurs profit
for the year, it shall allocate not less than 5% of the annual profit as remuneration of
employee and no more than 3% as the remuneration of directors and supervisors.
Where there is cumulative losses, the Company shall first set aside the loss amount.
The shareholder's meeting on June 23, 2022 approved the amendments to the
Articles of Incorporation, in which an Audit Committee will be established to replace
the functions of supervisors and that the remuneration of directors and remunerations
is amended to the remuneration of directors.

The 2022 and 2021 remuneration of employees estimates were NT$3,323
thousand and NT$24,002 thousand, respectively, and the remuneration of directors
estimates were NT$1,400 thousand and NT$9,000 thousand, respectively. The
amounts were calculated by the net profit before tax excluding remuneration of
employees and remuneration of directors and supervisors, of each year multiplied by
the percentage of remuneration of employees and remuneration of directors and
supervisors as specified in the Company’s Article of Incorporation. The amounts were
accounted for under operating expenses in 2022 and 2021. The differences between
the estimated amounts in the financial statements and the estimates, if any, shall be
accounted for as a change in accounting estimate and recognized in profit or loss in
next year. The amounts, as stated in financial statements, were the same with those
of actual distributions for 2022 and 2021.

The information above may be inquired on MOPS.

(21) Non-operating incomes and expenses

1. Interest income

2022 2021
Interest income from bank deposits $ 7,705 510
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2.0ther income

2022 2021
Dividend income $ 14,203 5,617
Management service income 32,279 30,194
Defected product income 32,870 32,383
Other income 20,707 9,224
Total $ 100,059 77,418
3.0ther gains or losses
2022 2021
Net foreign exchange (losses) gains $ 160,552 (43,311)
Net gains on disposal of property, plant and 467 679
equipment
Gains on financial assets and liabilities at 47,044 6,717
FVTPL
Total $ 208,063 (35,915)
4.Financial costs
2022 2021
Interest expenses
Bank loans $ 29,895 22,800
Lease liability 1,274 1,332
Total $ 31,169 24,132

(22) financial instruments
1.Credit risk
(1) Exposure to credit risk
The carrying amounts of financial assets represented the maximum amount
exposed to credit risk.
(2) Concentration of credit risk
As of December 31, 2022 and 2021, 74% of the Company’ s notes and
accounts receivables were concentrated on specific customers, respectively.
Therefore, the Company was exposed to credit risk.
(3) Credit risk of receivables and financial assets measured at amortized costs
Please refer to Note 6 (4) for the credit risk exposure of accounts receivable.
Please refer to Note 6 (5) for impairments of other receivables. Other
receivables of the Company are the financial assets with low credit risk, so the
Company measures the loss allowance for 12 months expected credit loss
amount.
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2.Liquidity risk
The table below is the contractual maturity of financial liabilities, not including
the effect of estimated interest payments.

Carrying Contract Less than Over 5
amount cash flow 1 year 1--2 years  2--5 years years
January 1, 2022
Non-derivatives financial
liabilities
Short-term borrowings $ 2,025,000 2,025,000 2,025,000 - - -
Short-term notes payable 149,894 149,894 149,894 - - -
Payables 311,376 311,376 311,376 - - -
Long-term borrowings 16,923 16,923 4,415 4,415 8,093 -
Lease liability 81,971 81,971 7,591 6,950 21,480 45,950
Total $ 2,585,164 2,585,164 2,498,276 11,365 29,573 45,950
January 1, 2021
Non-derivatives financial
liabilities
Short-term borrowings $ 1,868,000 1,868,000 1,868,000 - - -
Short-term notes payable 99,972 99,972 99,972 - - -
Payables 494,007 494,007 494,007 - - -
Long-term borrowings 121,338 121,338 4,415 104,415 12,508 -
Lease liability 89,535 89,535 7,564 7,590 21,164 53,217
Subtotal 2,672,852 2,672,852 2,473,958 112,005 33,672 53,217
Derivatives financial liabilities
Foreign currency swap
contract:
Inflow - (844,044) (844,044) - - -
Outflow 3,988 848,032 848,032 - - -
Subtotal 3,988 3,988 3,988 - - -
Total $ 2,676,840 2,676,840 2,477,946 112,005 33,672 53,217

The Company did not expect that the cash flows included in the maturity
analysis would occur significantly earlier or at significantly different amounts.
3.Exchange rate risk
(1) Exposure to exchange rate risk
The Company’s significant exposures of financial assets and liabilities to
foreign currency exchange rate risk

2022.12.31 2021.12.31
Foreign Exchange NTD Foreign Exchange NTD
currency rate currency rate

Financial assets

Monetary items
USD $ 70,159 30.7100 2,154,578 54,104 27.6800 1,497,592

Financial liabilities
Monetary items

usD 4,043 307100 124,163 5896  27.6800 163,200

(2) Sensitivity analysis
The Company’ s exposure to exchange rate risk arose from the translation
of the foreign currency exchange gains and losses on cash and cash equivalents,
accounts receivables and other receivables, accounts payables and other
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payables that were denominated in foreign currency. Strengthening (weakening)
1 % of appreciation (depreciation) of the TWD against the USD as of December
31, 2022 and 2021, would cause the net profit after tax to decreased by
NT$20,304 thousand and or increase by NT$13,344 thousand, respectively,
while the analysis assumed that all other variables remain constant. The analysis
of both periods adopts the same basis.

(3) Exchange gains or losses of monetary items

As the Company involved with numerous foreign currencies from trading, it
discloses the exchange gains or losses of monetary items in aggregation. The
exchange gains or losses of monetary items (realized and unrealized) in 2022
and 2021 were NT$160,552 thousand NT$(43,311) thousand, respectively.
4. Other price risk

(1) The sensitivity analyses for the effect of changes in the securities price on
comprehensive income at the reporting dates were performed using the same
basis for profit or loss as illustrated below:

2022 2021
Amount Amount
of other of other
comprehe compreh
nsive Net profit ensive Net profit
Price of securities at income or loss income or loss
reporting date after tax  after tax after tax after tax
Increasing 1% $ 248 402 248 1,090
Decreasing 1% $ (248) (402) (248) (1,090)

(2) The sensitivity analyses for the effect of changes in the price of open-end
funds on comprehensive income at the reporting dates were performed using
the same basis for profit or loss as illustrated below:

2022 2021
Amount Amount
of other of other
comprehe compreh
nsive Net profit ensive Net profit
Price of open-end income or loss income or loss
funds after tax  after tax after tax after tax
Increasing 1% $ - 9 - 10
Decreasing 1% $ - (9) - (10)

Please refer to the Note regarding the information of measurement of the fair
value of the level 3 financial assets for the effect of the changes in the price of
equity securities of financial assets measured at fair value through other
comprehensive income on the comprehensive income items.
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5.Interest rate risk

The Company’s exposure to the interest rate of financial liabilities is described
in the liquidity risk management in the Note.

The sensitivity analysis is determined in accordance with the interest rate
exposure of the non-derivatives instrument at the reporting date. For the floating
interest rate liabilities, the analysis is based on the assumption that the outstanding
liability amount at the reporting date has been outstanding for the whole year. The
interest rate variation that the internal personnel reporting the interest rate to the
main management level is increase or decrease of 1%of interest rate, which is the
assessment by the management on the reasonable possible variation scope.

Strengthening (weakening) 1 % of increase or decrease of interest rate as of
December 31, 2022 and 2021, would cause the net profit before tax to decreased
by NT$20,419 thousand and or increase by NT$19,893 thousand, respectively,
while the analysis assumed that all other variables remain constant. They were
mainly caused by the loans with floating rate.

6.Fair value information
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(1) Types of financial instruments and their fair value
The carrying amounts of financial assets and liabilities and their fair values
(including the fair value hierarchy; however, except for financial instruments not
measured at fair value whose carrying amount was reasonably close to the fair
value and lease liabilities, and, disclosure of fair value information was not
required) were as follows:

2022.12.31
Fair value
Carrying Level 1 Level 2 Level 3 Total
amount
Financial assets
measured at FVTPL
Foreign currency swap $ 2,751 - 2,751 - 2,751
contract
Listed stocks 40,203 40,203 - - 40,203
Domestic open-end 938 938 - - 938
fund
Subtotal 43,892 41,141 2,751 - 43,892
Financial assets at
FVTPL through other
comprehensive
income
Unquoted equity 24,795 - - 24,795 24,795
instruments at
FVTPL
Financial assets
measured at
amortized cost
Cash and cash 1,939,404 - - - -
equivalents
Notes and accounts 423,863 - - - -
receivable (including
related party)
Other receivables 144,257 - - - -
(including related
party)
Refundable deposit 580 - - - -
Subtotal 2,508,104 - - - -
Total $ 2,576,791 41,141 2,751 24,795 68,687
Financial liabilities
measured at
amortized cost
Bank loans $ 2,041,923 - - - -
Short-term notes 149,894 - - - -
payable
Notes and accounts 227,042 - - - -
payable (including
related party)
Other payables 84,334 - - - -
Lease liability 81,971 - - - -
Total $ 2,585,164 - - - -
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2021.12.31
Fair value
Carrying Level 1 Level 2 Level 3 Total
amount
Financial assets
measured at FVTPL
Foreign currency swap $ 110 - 110 - 110
contract
Listed stocks 109,006 109,006 - - 109,006
Domestic open-end 992 992 - - 992
fund
Subtotal 110,108 109,998 110 - 110,108
Financial assets at
FVTPL through other
comprehensive
income
Unquoted equity 24,795 - - 24,795 24,795
instruments at
FVTPL
Financial assets
measured at
amortized cost
Cash and cash 949,720 - - - -
equivalents
Notes and accounts 935,314 - - - -
receivable (including
related party)
Other receivables 141,446 - - - -
(including related
party)
Refundable deposit 580 - - - -
Subtotal 2,027,060 - - - -
Total $ 2,161,963 109,998 110 24,795 134,903
Financial liabilities at
FVTPL
Foreign currency swap $ 3,988 - 3,988 - 3,988
contract
Financial liabilities
measured at
amortized cost
Bank loans 1,989,338 - - - -
Short-term notes 99,972 - - - -
payable
Notes and accounts 354,926 - - - -
payable (including
related party)
Other payables 139,081 - - - -
Lease liability 89,535 - - - -
Subtotal 2,672,852 - - - -
Total $ 2,676,840 - 3,988 - 3,988
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(2) Valuation techniques for fair value
A. Non-derivative financial instruments

The fair value of financial instruments which were traded in an active
market was based on the quoted market price. The quotation announced by
the main stock exchanges might be regarded as the fair value of the listed
equity securities and debt instruments which was traded in an active market.

A financial instrument was regarded as being quoted in an active market
if quoted prices were readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency and those prices
represent actual and regularly occurring market transactions on an arm’s length
basis. On the other hand, if the aforementioned terms are not met, it was
regarded as an inactive market. Quoted market prices might not be indicative
of the fair value of an instrument if the activity in the market was infrequent, the
market was not well-established, only small volumes were traded, or bid-ask
spreads were very wide. Determining whether a market was active involves
judgment.

Where the financial instrument held by the Company was regarded as
being quoted in an active market, the fair values are listed based on the types
and characteristics:

« The listed stock and domestic open-end funds, which had standard clauses
and terms and were traded in the active market, their fair values were based
on the quoted market price accordingly.

Measurements of fair value of financial instruments without an active
market were based on valuation technique or quoted price from a competitor.
Fair value, measured by using valuation technique that could be extrapolated
from either similar financial instruments or discounted cash flow method or the
market transaction prices of the similar companies or other valuation
techniques, including models, was calculated based on available market data
at the balance sheet date.

Where the financial instrument held by the Company was regarded as
being quoted in an inactive market, the fair values are listed based on the types
and characteristics:

« For the unquoted equity instruments of the Company, their fair values were
determined based on the ratio of the quoted market price of the comparative
listed company and its book value per share. Also, the fair value was
discounted for its lack of liquidity in the market.
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B. Derivative financial instruments
Measurement of the fair value of derivative instruments was based on the
valuation techniques generally accepted by market participants. Fair value of
swap exchange contracts were usually determined by the quotation information
provided by financial institutions.
(3) Quantified information on significant unobservable inputs (level 3) used in fair
value measurement

The Company’ s financial instruments that used level 3 inputs to measure
fair value mainly include financial assets at FVTPL through other comprehensive
income.

Equity investments without an active market contained multiple significant
unobservable inputs. The significant unobservable inputs of the equity
investments without an active market were independent from each other, as a
result, there was no relevance between them.

Quantified information of significant unobservable inputs was as follows:

Inter-
relationship
between
significant
unobservable
inputs and fair

Valuation Significant value
Item technique unobservable inputs measurement
Financial Market Price-book ratio (1.32 -+ The estimated
assets at approach and 1.51 as of fair value would
FVTPL through (comparable December 31, increase if the
other listed 2022 and multiplier was
comprehensive company December 2021, higher
income - approach) respectively)
qutmy t Market liquidity
:z\s;ergtrr?"l%%t discount rate (40%
without an as of December .
active market 31, 2022 and . 'I_'he estimated
December 2021, fair value would
respectively) decrease if

market liquidity
discount rate
was higher

(4) Fair value measurements in level 3 — sensitivity analysis of reasonably possible
alternative assumptions.
The Group’ s measurement on the fair value of financial instruments was
deemed reasonable despite different valuation models or assumptions that might
lead to different results. For fair value measurements in level 3, changing one or

-227-



Notes of the Parent Company Only Financial Reports of APCB INC. (continued)

more of the assumptions would have the following effects on profit or loss and

other comprehensive income:
The change of fair
value in other
comprehensive

Increase income
or Unfavorab
Input decrease Favorable le
January 1, 2022
Financial assets at FVTPL through
other comprehensive income
Equity instrument investment without  Price-book 59% 3,100 (3,100)
an active market ratio
Market 5% 5,166 (5,166)
liquidity
discount
rate
January 1, 2021
Financial assets at FVTPL through
other comprehensive income
Equity instrument investment without  Price-book 5% 3,025 (3,025)
an active market ratio
Market 5% 5,042 (5,042)
liquidity
discount
rate

The favorable and unfavorable effects represented the changes in fair value,
and fair value was based on a variety of unobservable inputs calculated using a
valuation technique. The analysis above only reflected the effects of changes in
a single input, and it did not include the interrelationships with another input and
other variabilities.
The fair value level of financial assets (liabilities) in 2022 and 2021 remained
unchanged.
(23) Financial risk management
1.Summary
By using financial instruments, the Company was exposed to the risks below:
(1) Credit risk
(2) Liquidity risk
(3) Market risk
This Note expresses the Company’s objective, policies and processes for
managing risks and methods used to measure the risk arising from financial
instruments. Please refer to each note of the parent company only financial reports
for the detailed quantitation disclosure.
2.Risk management framework
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The Board of Directors is responsible for supervising the risk management
framework. The heads of all departments consist of the cross-department operation
management meeting, which is responsible for supervising the risk management
policies of the Company and reports to the Board of Directors on a regular basis.

The heads of all departments identify and analyze the risks the Company is
exposed to, review the impact of external elements on the operation to promptly
respond to the market conditions, and make proper adjustments on the operation
of the Company in response to the market change. The Company allows all
employees to learn their roles and responsibilities through trainings, management
rules, and operation procedures.

The supervisors and the Audit Committee supervise the management on
monitoring the the risk management policy and the compliance of the procedure of
the Company. The internal audit personnel assists the supervisors and the Audit
Committee in the supervising work. Such personnel conducts audit on risk
management control and procedure on a regular basis and randomly and reports
the audit result to the supervisors and the Audit Committee.

3.Credit risk

Credit risk was the risk of financial loss to the Company if a customer or
counterparty to financial instruments failed to meet its contractual obligations that
arose principally from the Company’s receivables, bank deposits, and other
financial instruments.

(1) Other receivables

The credit risk exposure of the Company is mainly affected by the conditions
of individual customer. In accordance with the credit extension policy, the
Company uses the public available financial information and transaction records
to assess the main customers before providing the payment terms and credit line.
The credit line is determined on a customer-by-customer basis, and it will be
reviewed on a regular basis.

The Company prepares a loss allowance account for the incurred losses of
notes and accounts receivable. The main components of the loss allowance
include specific losses related to individual significant exposure.

(2) Bank deposits and other financial instruments

The Finance Department of the Company is responsible for measuring and
monitoring the credit risk of bank deposits and other financial instruments. As the
counterparty of the transaction and contracts are banks with excellent credit,
there is no significant concern regarding the contract performance. As a result,
there is no significant credit risk.
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(3) Guarantee
The policy of the Company provides that the Company can only provide
financial guarantees to a 100% owned subsidiary. As of December 31, 2022
and 2021, the Company did not provide guarantees to other parties other than
the subsidiaries.
4 .Liquidity risk

Liquidity risk is the risk of being unable to fulfill the obligations that the
Company is unable to pay in cash or with other financial assets to repay the financial
liabilities. The liquidity management method of the Company is to ensure the
Company will have sufficient liquidity to pay mature liabilities in general situation
and under pressure in order to prevent unacceptable loss or the risk of damaging
the reputation of the Company.

The Finance Department is responsible for monitoring the cash flow demand
and planning the most suitable investment for cash rewards using the idle funds.
In general, the Company ensures it has sufficient cash to cover the expected
operating expenditures for 1 year, including the fulfillment of financial obligations.
However, the potential effects that cannot be reasonably expected in extreme
conditions, such as natural disasters, are not included. In addition, as of
December 31, 2022 and 2021, the unused long-term and short-term borrowings
amounts (including commercial papers) were NT$1,085,000 thousand and
NT$707,360thousand respectively.

5.Market risk

The market risk mainly refers to the risk of changes of the fair value due to
the changes of exchange rate, interest rate, and price of equity securities market
that may cause the losses of the Company when engaging in related transactions.
To manage the exchange rate risk, the Company only maintains a certain portion
of net foreign currency position. Meanwhile, the Company chooses to engage with
banks with excellent credits for forward exchange transactions and designates
professional managerial officers to manage the market risk. In addition, the
financial assets of the Company with the fair value risk from the change of interest
rate are bank deposits, and the financial liabilities are short-term borrowings,
short-term notes payable and long-term borrowings. However, the changes in the
market interest rate are limited. In addition, the open-ended funds and listed
stocks held by the Company are measured at fair value, the Company is exposed
to the risk of market price changes of equity securities. The Company carefully
selects the investment targets when engaging in relevant transaction and controls
the positions held to manage the market risk. In conclusion, the effect of the risks
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incurred from the changes in the fair value due to the changes in the market price
of exchange rate, interest rate, and equity securities on the financial assets and
liabilities are not significant.

(24) Capital management

The policy of the Board of Directors on capital management is to maintain

healthy capital position to maintain the confidence of investors, debtors, and the
market and to support the future operation development. Capital consists of share

capitals, capital surplus, retained earnings, and other equities. The Board of

Directors is responsible for controlling the debt-to-capital ratio as well as the

dividend level of common shares.

2022.12.31 2021.12.31
Total liabilities $ 2,699,399 2,893,314
Less: Cash and cash equivalents (1,939,404) (949,720)
Net liabilities $ 759,995 1,943,594
Total capital $ 3,616,638 3,572,861

Debt-to-capital ratio

21.01% 54.40%

As of December 31, 2022, the Company’s capital management strategy
remained unchanged.
(25) Investment and financing activities not affecting the current cash flow
The Company’s investment and financing activities not affecting the current cash
flow in 2022 and 2021 were the acquisition of right-of-use assets through leasing.
Please refer to Note 6 (9).

The reconciliations of liabilities arising from financing activities were as follows:

Cash Flows non-cash changes
Changes
in Changes
Changes exchange in fair 2022.12.3
2022.1.1 Increase Decrease inl rate value Disposal 1

Long-term borrowings $ 121,338 (104,415) - - - 16,923
Short-term borrowings 1,868,000 10,863,101 (10,706,101) 2,025,000
Short-term notes 99,972 1,160,270 (1,110,348) 149,894

payable
Lease liability 89,535 (7,481) (83) 81,971
Total liabilities arising $ 2,178,845 12,023,371 (11,928,345) (83) 2,273,788

from financing

activities

Cash Flows non-cash changes
Changes
in Changes
Changes exchange in fair 2021.12.3
2021.1.1 Increase Decrease inl rate value Disposal 1

Long-term borrowings $ 255752 (134,414) - - - 121,338
Short-term borrowings 2,080,000 8,997,930 (9,209,930) 1,868,000
Short-term notes 149,838 700,594  (750,460) 99,972

payable
Lease liability 92,815 - (7,264) 3,984 89,535
Total liabilities arising $ 2,578,405 9,698,524 (10,102,068) 3,984 2,178,845

from financing
activities
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7. Related-party transactions
(1) Names and relationship with the related parties
The followings were subsidiaries and related parties that had transactions with
the Company during the periods covered in the parent company only financial

statements:

Related Party Name Relationship with the Company

APCB International Co., Ltd.
(hereinafter referred to as APCB
International)

U-Peak Ltd. (hereinafter referred to
as U-Peak)

APCB Investment Co., Ltd.
(hereinafter referred to as APCB
Investment)

| Tzu Investment Co., Ltd.
(hereinafter referred to as | Tzu
Investment)

APCB Investment Co., Ltd.
(hereinafter referred to as APCB
Investment)

New Day Limited (hereinafter
referred to asNew Day)

APCB Capital Limited (hereinafter
referred to asAPCB Capital)

Li Shien Co., Ltd. (hereinafter
referred to as Li Shien) (Note)

Prosper Plus Limited (hereinafter
referred to as Prosper)

APCB Holdings Ltd. (hereinafter
referred to asAPCB Holdings)

APCB Electronics (Kunshan) Co.,
Ltd. (hereinafter referred to as
APCB Electronics (Kunshan))

Kunshan Hao Duo Electronics Co.,
Ltd. (hereinafter referred to as
Kunshan Hao Duo)

APCB Electronics (Thailand) Co.,
Ltd. (hereinafter referred to
asAPCB Electronics (Thailand))

Red Noble Limited (hereinafter
referred to asRed Noble)

Green Elite Limited (hereinafter
referred to asGreen Elite)

Smart Explorer Limited (hereinafter
referred to asSmart Explorer)
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Lai, Chin-Tsai The major management of the Company
Tsao, Yueh-Hsia The major management of the Company

Note: Li Shien Co., Ltd was liquidated on March 17, 2022.
(2) Significant transactions with related parties
1.0Operating revenue
The significant sales amounts between the Company and related parties were

as follows:

Related Party Type 2022 2021
APCB Electronics (Thailand) $ 11,639 4,966

The selling prices and payment terms with related parties were not significantly
different from those with third-party customers.
2.Purchases
The purchase amounts from related parties were as follows:

Related Party Type 2022 2021
Subsidiaries
APCB Electronics (Kunshan) $ 362,251 391,613
Subsidiaries 4,858 6,191
Total $ 367,109 397,804

The purchase of products from related parties was based on the market price
and the agreed price between the Company and the related parties. The payment
period was determined by the receivable conditions of the Company from
customers.

3.Receivables from related parties
The statement of the receivables from related parties was as follows:

Item Related Party Type 2022.12.31 2021.12.31
Accounts APCB Electronics $ 12,836 4,933
receivable - (Thailand)

Related party

The Company’s receivables from related parties did not involve any collateral,
and loss allowance was not required to be set aside after assessment.
4 Payables to related parties
The statement of the payables to related parties was as follows:

Item Related Party Type 2022.12.31 2021.12.31
Accounts payable - APCB Electronics $ 115,188 136,804
Related party (Kunshan)
Subsidiary 3,888 -
Total $ 119,076 136,804
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5.Revenue from the services of procurement of parts for related parties
The revenue from the services of procurement of parts for related parties
(recognized in non-operating income and expenditure - other income):

Related Party Type 2022 2021
Subsidiary
APCB Electronics (Thailand) $ 2,638 3,946
Other subsidiaries 112 68
Total $ 2,750 4,014

6.Management service income
The income from the management services provided to related parties

(recognized in non-operating income and expenditure - other income):
Related Party Type 2022 2021
Subsidiary

Smart Explorer $ 32,279 30,194

The statement of other receivables from related parties incurred from providing
procurement and management services was as follows:

Related Party Type 2022.12.31 2021.12.31
Subsidiary
APCB Electronics (Thailand) $ 104,235 113,618
Other subsidiaries 2,875 2,752
$ 107,110 116,370

7.Endorsement and guarantee
The statement of endorsement and guarantee to related parties was as follows:

2022.12.31 2021.12.31
Endorseme Endorsem
nt and ent and
guarantee Used guarantee Used
Related Party Type amount amount amount amount
Subsidiary
APCB Electronics $ 1,182,765 499,652 872,308 613,666
(Thailand)
APCB Electronics 936,655 230,325 802,720 332,160
(Kunshan)
Total $ 2,119,420 729977 1,675,028 945,826

The Company did not charge any fees for providing the aforementioned
guarantees. Please refer to Note 9 for the guaranteed bills issued.

As of December 31, 2022 and 2021, the joint credit line balances with
subsidiaries were NT$161,420thousand and NT$114,320thousand, respectively.
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The guarantee amounts provided by the Company for accounts receivable were
NT$113,980thousand and NT$203,709thousand, respectively.
8.Lease

The Company leased lands from the major management. The interest
expenditures recognized in 2022 and 2021 were NT$436thousand and
NT$470thousand, respectively. As of December 31, 2022 and 2021, the balances
of lease liabilities were NT$27,987thousand and NT$30,311thousand, respectively.

(3) Remuneration of major management
The remuneration of major management includes:

2022 2021
Short-term employee benefits $ 10,214 24,640
Post-employment benefits 108 121
$ 10,322 24,761

The short-term employee benefits in 2022 and 2021 included vehicles for the
Chairman, President, and Vice President, and the costs were all NT$9,823thousand,
respectively. As of December 31, 2022 and 2021, the book values were NT$1,594
thousand and NT$2,283 thousand, which were recognized in property, plant and
equipment.

8. Pledged assets
The carrying values of pledged assets were as follows:

Pledge assets Object 2022.12.31 2021.12.31
Accounts receivable Short-term borrowings  $ 113,980 203,709
and loans of
subsidiaries
Property, plant and
equipment
Land Long-term and short- 134,060 134,060
term borrowings
Building Long-term and short- 5,312 7,517

term borrowings and
guarantees for loans
of subsidiaries

Right-of-use assets:

Land Short-term borrowings 27,191 29,663
$ 280,543 374,949
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9. Significant contingent liabilities and unrecognized commitments

(1) Unrecognized commitments were as follows:
2022.12.31 2021.12.31
Acquisition of property, plant and equipment  $ 5,458 2,401

(2) The guaranteed bills issued by the Company for the bank loans of the Company and

subsidiaries endorsed or guaranteed by the Company:
2022.12.31 2021.12.31
Endorsements/guarantees 2,119,420 1,675,028

10. Losses Due to Major Disasters: None.
11. Significant Subsequent Events: None.

12. Others
Total employee benefits, depreciation, consumption, and amortization expenses
categorized by function were as follows:

By function 2022 2021
Operating [Operating Total Operating [Operating Total

By nature costs |expenses costs |expenses
Employee benefits
expenses
Salary expenses 247,020 61,600/ 308,620 332,264 76,052| 408,316
Labor and health 25,525 7,040 32,565 27,346 7,437 34,783
insurance expenses
Pension expenses 9,804 (745) 9,059 10,094 2,330 12,424
Remuneration to - 3,870 3,870 - 9,720 9,720
directors
Other employee 6,478 (1,079) 5,399 8,885 1,191 10,076
benefits expenses
Depreciation expense 57,289 1,226 58,515 53,598 1,918 55,516
Amortization 421 672 1,093 614 665 1,279
expenses
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The number of employees and additional information of employee benefits
expenses of the Company in 2022 and 2021 were as follows:

2022 2021
Number of employees 593 676
Number non-employee directors 5 5
Average employee benefits expenses $ 605 694
Average salary expenses $ 525 609
Adjustments of average salary expenses (13.79)%
Remuneration of supervisors $ 10 2,175

The salary and remuneration policy (including the remuneration of directors,
supervisors, managerial officers, and employees) is as follows:
(1) The remuneration paid to directors and supervisors includes:

Remuneration of directors and supervisors: In accordance with Article 19 o the

original Articles of Incorporation, where the Company has profit in the current year,

it shall first set aside the amount of cumulative loss and distribute no more than 3%

of the remaining profit as the remuneration of directors and supervisors. The

distribution shall be submitted by the Salary and Remuneration Committee to the

Board of Directors for approval and reported to the shareholders’ meeting. The

shareholder’'s meeting on June 23, 2022 approved the amendments to the Articles

of Incorporation, in which an Audit Committee will be established to replace the

functions of supervisors and that the remuneration of directors and remunerations

is amended to the remuneration of directors.

Business expenses: Travel expenses.

(2) The remuneration paid to managerial officers and employees includes:
Fixed salary: Monthly salary agreed based on the duties, overall environment of
the industry, and market standard.

Bonus: The remuneration for achieving the performance goal. After taking the
performance and contribution of the current year into consideration, the
Salary and Remuneration Committee submits the bonus to the Board of
Directors for approval, and the bonus will be distributed based on the
announced batches and dates.

« In accordance with Article 19 of the Articles of Incorporation, where the Company
has profit in the current year, it shall first set aside the amount of cumulative loss
and distribute no less than 5% of the remaining profit as the remuneration of
employees. The distribution shall be determined by the Board of Directors and
reported to the shareholders’ meeting. The total distribution amount of the
remuneration of employees shall match the annual budged approved by the board
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of Directors.

- The remuneration of employees is distributed in accordance with the laws and
regulations and the operating performance of the current year. The distribution
standards, structures, and system may be subject to adjust from time to time based
on the actual operation condition and amendments to the laws and regulations. The
Salary and Remuneration Committee of the Company also assesses the salary and
remuneration of managerial officers on a regular basis and provides suggestions to
the Board of Directors as reference to ensure the reasonableness of the overall
remuneration.

13. Other Disclosures in Notes
(1) Information on Significant Transactions
The following was the information on significant transactions required by the
“‘Regulations Governing the Preparation of Financial Reports by Securities Issuers”
for the Company for the year ended December 31, 2022:

1.Loans to other parties:
Unit: Thousand NTD

Wheth

R
No. [Companies ltems er Maximum |Balance as Intere|Nature Enga for the I:Ioss Collateral Maximum
that  [Recipients| " 2° | they | amount of of Actual used| st of emgtl-mgt' i ‘"r']'(':e Nam|Valu|credit line to| Total credit
provided of the are a | the current | December | amount | rate | loans amou y of amou| © e individual line limit
the loans loans m‘;eni relate| period 31 (Note 4) [range| (Note nt short- nt set party (Note 2)
(Note 5) d (Note 3) (Note 3) % 1) term aside (Note 2)
party loans
1 |U-Peak Ltd. |]APCB Other Yes 518,999 150,479 150,479 - 2 - |Demand - - 1,729,108 1,729,108
Electronics receiva lof
(Thailand) |ples - (USD16,90(; (USD4,900) (USD4,900 peratin (USD56,304) (USD56,304)
ICo., Ltd. [Related ffunds
party
1 ” IAPCB Other | Yes 743,182 743,182 743,182| - 2 - |[Demand | - - 1,729,108 1,729,108
[nternation receiva (USD24,200| (USD24,200| (USD24,200 of (USD56,304)| (USD56,304
lal Co., bles - ) ) ) peratin
Ltd. Related ffunds
party
2 |Li Shien Co.,|APCB (Other Yes 61,420 - - - 2 - |[Demand
Ltd. Electronics [receiva jof
USD2,000
(Thailand) |bles - ( 000) peratin
ICo., Ltd. [Related ffunds
party
2 ” IAPCB Other Yes 92,130 - - - 2 - [Demand
Internation [receiva lof
USD3,000
lal Co., bles - ( :000) loperating|
Ltd. Related funds
party
2 ” Prosper  (Other Yes 61,420 - - - 2 - |Pemand
Plus receiva lof
SD2,00
Limited bles - w 000) loperating
Related funds
party
3 |APCB IAPCB Other Yes 294,509 294,509 294,509| - 2 - |Demand - - 294,548 294,548
Holdings Electronics receiva lof
Limited (Thailand) oles - (USD9,590)[ (USD9,590) (USD9,590 peratin (USD9,591) (USD9,591)
ICo., Ltd. [Related ffunds
party
4 [Prosper Plus|APCB Other Yes 92,130 92,130 92,130 - 2 - - - 163,838 163,838
Limited Electronics [receiva
(Thailand) ples - (USD3,000) (USD3,000) (USD3,000 (USD5,335)| (USD5,335)
ICo., Ltd.  |Related
party
4 ” IAPCB Other | Yes 61,420 61,420 61,420 - 2 - |pemand| - - 163,838 163,838
Internation receiva (USD2,000)| (USD2,000) (USD2,000 of (USD5,335) (USD5,335)
lal Co., bles - loperating|
Ltd. Related funds
party
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5 |Green Elite |[APCB IOther Yes 30,710 30,710 30,710 - 2 - |Demand - - 38,725 38,725
Limited Internation [receiva (USD1,000)| (USD1,000) (USD1,000) of (USD1,261) (USD1,261)
jal Co., bles - loperating|
Ltd. Related unds
party
Note 1: The descriptions of the nature of loan are as follows:
1. Please input 1for related parties with business engagement.
2. Please input 2for the necessity of short-term loans.

Note 2: In accordance with the “Regulations Governing Loans to Others by Subsidiaries,” the restriction that inter-company loans of funds between overseas
companies in which the public company holds, directly or indirectly, 100% of the voting shares shall not exceed 40 percent of the lender's net worth and with
the maturity of 1 year does not apply. However, the total amount shall not exceed 100% of the lender’s net worth. The individual loan amount shall not exceed
100% of the lender’s net worth and the maturity shall not exceed 5 years.

Note 3: The maximum loan amount.

Note 4: The above mentioned amount was calculated based on the exchange rate on December 31, 2022 (1 CNY: 4.408 NTD and 1 USD: 30.710NTD).

Note 5: Li Shien Co., Ltd was liquidated on March 17, 2022.

2. Endorsement and guarantees for others:

No.| Name of Endorsee and  [Endorsemen| The highest| Balance of |Actual used| Endorse | Cumulative | Maximum |Endorse|Endorse[Endorse
endorser guarantee t and endorsemen|endorsemen| amount in |ment and| endorsement [endorsemen| ment ment ment
and Relations| guarantee tand tand the current [guarante | and guarantee tand and and and
guarantor| Company hip limit to guarantee | guarantee term e amount| amount to the | guarantee |guarant|guarant|guarant
name (Note 2) [single entity| balance in as of secured |net value in the| amount eeto |eetothe| eeto
(Note 1) | the current | December by assets| financial (Note 1) bsidia| parent pani
term 31 statements of ries by |compan| esin
the most recent| parent | yby |Mainlan
fiscal year K ubsidia|d China
y ries
0 The |APCB 2 2,893,310| 1,166,980 936,655 230,325 - 25.90% 3,616,638 Y N Y
ICompany [Electronics
(Kunshan)
Co.,
Ltd.
0 ” IAPCB 2 2,893,310 1,182,765 1,182,765 499,652 - 32.70% 3,616,638 Y N N
Electronics
(Thailand)
Co.,
Ltd.

Note 1: In accordance with the “Procedures for Endorsement/Guarantee” of the Company, the total endorsement and guarantee by the Company is limited to 100 %
of the net value in the financial statements of the most recent fiscal year. The endorsement and guarantee to single entity shall not exceed 80% of the net
value in the financial statements of the most recent fiscal year. Where an endorsement/guarantee is made due to needs arising from business dealings, the
endorsement and guarantee shall not exceed the total transaction amount (the higher of purchases or sales between two parties) with the Company in the
most .recent fiscal year

Note 2: There are 7 types of relationships between the endorser/guarantor and endorsee/guarantee as follows. Only identifying the types will be sufficient:

1. A company with which it does business.
2. A company in which the Company directly and indirectly holds more than 50 percent of the voting shares.
3. A company that directly and indirectly holds more than 50 percent of the voting shares in the Company.

4. A company in which the Company directly and indirectly holds more than 90 percent of the voting shares.

5. Where the Company fulfills its contractual obligations by providing mutual endorsements/guarantees for another company in the same industry or for joint

builders for purposes of undertaking a construction project.

6. Where all capital contributing shareholders make endorsements/ guarantees for their jointly invested company in proportion to their shareholding

percentages.

7. where companies in the same industry provide among themselves joint and several security for a performance guarantee of a sales contract for pre-

construction homes pursuant to the Consumer Protection Act for each other.
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3. Marketable securities held as of December 31 (not including the investment in
subsidiaries, affiliates, and joint equity):

December 31

Name o the Company| IPes sndramess | Relatonstip |\ "Siarce” | Gamying harshold g [Romark
(thousand| amount | ng ratio s
shares)
IThe Company Shares:
Motech Industries Inc. — Financial assets 132 3,758 0.03% 3,758
measured at
FVTPL -
Current
7 Evergreen Marine 120 19,560 0.01% 19,560
Corporation
7 WIN Semiconductors — 50 6,825 0.01% 6,825
Corp.
Taiwan Semiconductor 10 4,485| - 4,485
Manufacturing
Company
Limited
4 HannStar Display — 500 5,575 0.02% 5,575
Corporation
40,203 40,203
” Funds:
Schroder All Cycle — Financial assets 100 938 - 938
Growth Fund measured at
FVTPL
- Current
41,141 41,141
4 Shares:
Leison Technology — Financial assets 1,735 24,795 16.58% 24,795|
Company Ltd. through other
comprehensive
income at FVTPL
- Non-
current

4. Individual securities acquired or disposed of with accumulated amount exceeding
the lower of NT$300 million or 20% of share capital: None.
5. Acquisition of real estate with amount exceeding the lower of NT$300 million or
20% of share capital: None.

6. Disposition of real estate with amount exceeding the lower of NT$300 million or

20% of share capital: None.
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7. Total purchases from or sales to related parties with amount exceeding the lower
of NT$100 million or 20% of share capital:

The difference on
the transaction
Transaction status terms compared to Note_s and accounts
general transactions| receivable (payable)
and the reasons
Companies To the T:Qiz: :::I
that Name of the total .
Credit . . accounts
purchases/s|counterpart . Purchas| purchase . Unit Credit . Rema
Relation Amount period . R Balance receivable
ales were y es/sales s/sales price period rks
from/to (%) (payable)
(%)
IAPCB The Parent Sales (362,251) 8.74| (Note 1) [(Note 1)| (Note 1) 115,188 11.26
Electronics |[Company  |company
(Kunshan) land
Co., subsidiarie
Ltd. s
" Smart |Affiliates  [Sales (376,925) 8.99| (Note 1) [(Note 1) (Note 1) 117,655 11.42
Explorer
Limited

Note 1: The prices were calculated based on the agreed price between the Company and the related parties. The payment period was
determined by the receivable conditions of the Company from customers.

8. Total receivables from related parties with amount exceeding the lower of NT$100

million or 20% of share capital:
Unit: Thousand NTD

Overdue receivables from Post-period
. Balance of ! Loss
Companies N related parties recovery amount
recognized in Name of the frr(:')(::“rlslgltiz Turnover Disposal of receivables a::)nv;ir::e
receivables counterparty Relation parties % Amount approach fro‘r)na :t?::;ted set aside
The Company  |APCB Electronics|Parent company 117,072 1.31 - - -
(Thailand) Co., |and subsidiaries | (USD3,812)
Ltd. (Note 3)
IAPCB ElectronicsThe Company Parent company 115,188 2.88 - 63,069 -
(Kunshan) Co., land subsidiaries | (USD3,751) (USD2,054)
Ltd. (Note 1)
4 Smart Explorer  |Affiliates 117,655 1.91 - 60,673 -
Limited (USD3,831) (USD1,976)
(Note 1)
U-Peak Ltd. IAPCB |Affiliates 743,182 - - - -
International Co., (USD24,200)
Ltd. (Note 2)
4 IAPCB Electronics [Affiliates 150,479 - - - -
(Thailand) Co., (USD4,900)
Ltd. (Note 2)
IAPCB Holdings |APCB Electronics|Affiliates 294,509 - - - -
Limited (Thailand) Co., (USD9,590)
Ltd. (Note 2)

Note 1: Receivables from sales income.

Note 2: Principle of loans.

Note 3: Include the accounts receivables and receivables for procurement of parts for others.
Note 4: As of March 24, 2023.

9. Derivative transactions:
Please refer to Note 6 (2) Financial assets and liabilities at FVTPL.
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(2) Information on Investees:

The information on investees in 2022 (not including investees in Mainland China):
Unit: Thousand NTD/thousand shares

Name of investing Name of |Location| Major Initial investment amount Held as of December 31 Current Investment
company investee business| By the end of As of Number|Ratio %| Carrying |profit or loss|profit or loss|R ks
items the current | December 31 of amount of the recognized in
period of the shares (Note 2) investee | the current
previous year (Note 2) | period (Note
2
IAPCB INC. IAPCB British Investmen 2,708,653 2,708,633 (Note1) [ 100.00 1,032,798 (18,021) (18,021) |[Subsidiar
International  |Virgin it ly of the
Co., Islands  |business (USD88,201)  (USD88,201 ICompany
Ltd.
“ U-Peak Ltd. [Samoa “ 96,737 96,737 (Note1) | 100.00| 1,729,108 (8,291) (8,291) [Subsidiar
(USD3,150)  (USD3,150  of the
ICompany
IAPCB [Taiwan “ 87,000 87,000( 8,700( 100.00 136,859 (173) (173) [Subsidiar
Investment ly of the
Co., ICompany
Ltd.
| Tzu [Taiwan “ 87,000 87,000( 8,700( 100.00 134,883 (175) (175) [Subsidiar
Investment ly of the
Co., ICompany
Ltd.
Red Noble [Samoa “ 9,213 9,213| (Note1) [ 100.00 114,625 (2,924) (2,924) [Subsidiar
Limited (USD300)  (USD300 y of the
ICompany
IAPCB International Co., |APCB Mauritius [Investmen| 819,189 819,189( (Note1) | 100.00 1,615,592 138,084 138,084 Subsidiar
Ltd. Investment t ly of the
Co., business (USD26,675)  (USD26,675 lsubsidiar
Ltd. ly of the
ICompany
New Day ISamoa “ 6,449 6,449 (Note1) | 100.00 51,624 (4,858) (4,858) [Subsidiar
Limited ly of the
(USD210), (Usb210 Rubsidiar
ly of the
ICompany
[APCB Capital [Samoa “ 2,840,183 2,496,569 | (Note1) | 100.00 187,147 (151,287) (151,287) [Subsidiar
Limited (USD92,484) (USD81,295  of the
lsubsidiar
ly of the
ICompany
U-Peak Ltd. Li Shien Co., [British  [Trade - 65,088 (Note1) | 100.00 - 32,964 32,964 [Note 4
Ltd. irgin business (USD2,050
(Noted) Islands
“ Prosper Plus |Samoa “ 30,710 30,710( (Note1) | 100.00 163,838 - - ISubsidiar
Limited (USD1,000)  (USD1,000  of the
lsubsidiar
ly of the
ICompany
| Tzu Investment Co., Ltd. |[APCB British Investmen 73,704 73,704 (Note1) 50.00 147,262 17 8 |Subsidiar
Holdings Virgin it ly of the
Limited Islands  [pusiness (USD2,400)  (USD2:400 Isubsidiar
ly of the
ICompany
IAPCB Investment Co., Ltd. /APCB British “ 73,704 73,704 (Note1) 50.00 147,286 17 8 [Subsidiar
Holdings irgin ly of the
Limited Islands (USD2.400)  (USD2,400 subsidiar
ly of the
ICompany
IAPCB Capital Limited IAPCB Thailand |Design, 2,837,266 2,493,652 (Note1) | 100.00 184,629 (151,257) (151,257) [Subsidiar
Electronics developm ly of the
(Thailand) lent and (USD92,389) - (USD81,200 subsidiar
Co., manufact (Note5) ly of the
Ltd. uring of lsubsidiar
multi-layer| ly of the
PCB and ICompany
new
lelectronic
parts
Red Noble Limited Green Elite  [Somoa [Trade 3,071 3,071| (Note1) | 100.00 38,725 (31) (31) |Subsidiar
Limited business (USD100) (USD100 ly of the
lsubsidiar
ly of the
ICompany
“ Smart [Somoa  [Trade 3,071 3,071 (Note1) | 100.00 72,936 (2,892) (2,892) [Subsidiar
Explorer business ly of the
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Limited (USD100)| (USD100) subsidiar
of the
ICompany

Note 1: Itis a limited company.

Note 2:  The long-term equity investment and investment profit or loss of the current period was recognized as profit or loss using equity method based on the audited
financial statements.

Note 3:  Apart from that the investment profit or loss of the current period and the investment profit or loss of the current period of the investee adopted the weighted
average exchange rate (1USD : 29.804NTD), the rest of the profit or loss were calculated with the exchange rate on December 31, 2022 (1USD:30.710NTD).

Note 4:  Li Shien Co., Ltd was liquidated on March 17, 2022.
Note 5:  APCB Capital Limitedinvested in APCB Electronics (Thailand) Co., Ltd. in November 2022, and the investment amount was NT$343,614 thousand.

(3) Information on Investment in Mainland China:
1. Information on the name of the investees in Mainland China and major business

items:
Unit: Thousand NTD
Remittance or |Accumulate
IAccumulated| recovered d outward Shareholdi Profit or c . Accumulate
outward investment remittance arenolicll  oss of arrying d
Name of Invest . p f Current | ng ratio of | . amount of .
investee . . L ment remittance | amount o t.he . or profit or | direct and mvestn:nent investment repatriation
: Major business Paid-in for current period |investment P recognized of
in . " approa| . loss of the | indirect . as of .
Mai items capital investment from . . in the investment
ainland ch . Outwar h investee |investment December | .
. from Taiwan Taiwan as current income as
China (Note1) d B (Note 2) by the : 31
as of itta [RECOVeT of Compan period (Note2) lof December]
January 1 remitta December pany (Note2) 31
nce 31
IAPCB Design, 783,105 (2) 819,189 - - 819,189 138,084 100.00 138,084| 1,609,296| 4,168,172
Electronic|development and | (USD25,500] (USD26,675) (USD26,675 (USD4,633) (USD4,633) (USD52,403) (USD136,28
s manufacturing of ) ) 2)
(Kunshan)multi-layer PCB
ICo., land new electronic
Ltd. parts
Kunshan |PCB business 6,449| (2) 6,449 - - 6,449 (4,858) 100.00 (4,858) 51,624 -
Hao Duo (USD210), (USD210), (USD210)[ (USD (163)) (USD (163)) (USD1,681)
Electronic
s Co.,
Ltd.

Note 1: The investment methods are classified into the following 3 types. Only the type is required to be identified:
()  Directinvestment in China.
(1) Investment in APCB International Co., Ltd. in the third area, and reinvestment from that company in Mainland China.
(1)~ Other approaches.

Note 2: It refers to the reinvestment amount through APCB International Co., Ltd. The disclosed profit or loss of investment and the carrying amount was the amount of each direct or indirect
investment item. The long-term equity investment and the profit or loss of investment was recognized by that company measured using equity method based on the audited financial
statements of the parent company in Taiwan.

Note 3: Apart from that the accumulated repatriation of investment profit or loss of the investee in the current period adopts historical exchange rate and that the current profit or loss and the
recognized investment profit or loss adopts weighted average exchange rate (1USD:29.804NTD), the rest of the profit or loss were calculated with the exchange rate on December 31, 2022
(1USD:30.710NTD).

2.The investment limit in Mainland China:
Unit: Thousand NTD

Accumulated outward Investment amounts Maximum amount of
remittance for investment in authorized by the investment stipulated by
China as of December 31 Investment Commission, | Investment Commission,
Ministry of Economic Ministry of Economic
Affairs Affairs
825,638 825,638 2,169,983
(USD 26,885 )(Note1) |(USD 26,885 )(Note1) (Note2)

Note 1: The investment in Mainland China refers to the investment amount of the
Company through APCB International Co., Ltd. As of December 31, 2022,
the Company has requested for permission from Investment Commission
and remitted US$26,885 thousand.

Note 2: 60% of net value.

Note 3: The investment amount in Mainland China, accumulated outward
remittance for investment in China as of December 31, and maximum
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Notes of the Parent Company Only Financial Reports of APCB INC. (continued)

amount of investment approved by the Investment Commission were
calculated using the exchange rate on December 31, 2022
(1USD:30.710NTD).

3.significant transactions between the Company and the investees in Mainland China:

Please refer to (1) Information on Significant Transactions for the significant

transactions between the Company and subsidiaries in Mainland China.
(4) Information on Major Shareholders:

Shares Increase |Shareholding
Name of major shareholders (decrease) ratio
Lai, Chin-Tsai 10,299,803 6.44%
Tsao, Yueh-Hsia 9,924,708 6.20%

Note: (1)

(2)

3)

The information of major shareholders presented in this table is
provided by the Taiwan Depository & Clearing Corporation based on
the number of ordinary shares and preference shares held by
shareholders with ownership of 5% or greater, that have been issued
without physical registration (including treasury shares) by the
Company as of the last business day for the current quarter. The
share capital in the financial statements may differ from the actual
number of shares that have been issued without physical registration
because of different preparation basis.

If shares are entrusted, the above information regarding such shares
will be revealed by each trustors of individual trust ac count. The
shareholders holding more than 10% of the total shares of the
company should declare insider’ s equity according to Securities and
Exchange Act. The numbers of the shares declared by the insider
include the shares of the trust assets which the insider has discretion
over use. For details of the insider’s equity announcement please
refer to the MOPS website.

The shareholding ratio is rounded to the second decimal point
unconditionally.

14. Segment Information

Please refer to the 2022 consolidated financial reports.
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APCB INC.

Statement of cash and cash equivalents

December 31, 2022

Unit: NTD
thousand

Foreign currency

$
Item Summary Amount
Cash Petty cash $ 150
Bank deposits Demand deposit 264,735
Check deposit 1,179
Foreign currency (USD52,453,494.49 at the 1,610,847
exchange rate of 30.71)
(JPY4,618,421.00 at the exchange rate of 1,073
0.2324)
Time deposit (mature on February 23, 2022 30,710
with the interest rate at 4.50%)
Cash equivalents Bonds with repurchase agreement (mature on 30,710
February 3, 2022 with the interest rate at
4.20%)
$ 1,939,404
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APCB INC.

Statement of notes receivables

December 31, 2022 Unit: NTD
thousand
Name of customers Summary Amount Remarks
Non-related party:

8209Company Operating $ 1,562
T-26Company Operating 578
9132Company Operating 447
Others (Note) 75
$ 2,662

(Note) The amount of each customer does not reach 5% of the balance of the item.

Statement of accounts receivable

Name of customers Summary Amount Remarks
Related party:
APCB Electronics (Thailand) Operating $ 12,836
Non-related party:
A-20Company Operating 165,647
K-40Company Operating 39,315
K-45Company Operating 34,520
K-98Company Operating 24,979
A-32Company Operating 23,136
B-07Company Operating 22,062
Others (Note) 99,114
408,773
Less: Loss allowance for Operating 408
doubtful debts
Subtotal 408,365
$ 421,201

(Note) The amount of each customer does not reach 5% of the balance of the item.
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APCB INC.

Statement of other receivables

December 31, 2022 Unit: NTD
thousand
Item Summary Amount Remarks
Related party:
Other receivables APCB Electronics $ 104,235
(Thailand)
Other receivables Smart Explorer 2,764
Other receivables APCB Electronics 111
(Kunshan)
Subtotal 107,110
Non-related party:
CUST0183 Sales of scraps 33,846
Others (Note) 3,301
Subtotal 37,147
$ 144,257

(Note) The amount of each customer does not reach 5% of the balance of the item.

Statement of Inventories

Amount
Net realizable
Item Cost value Remarks
Commodity $ 7,866 7,866 Market price
refers to the
estimated net
realizable value
Raw materials 19,955 12,568 ¢
Materials 23,224 21,202 7
Work in processing 74,182 52,309 ”
Product 95,884 48,005 ¢
Subtotal 221,111 141,950
Less: Allowance for loss on 96,702
valuation of inventories
$ 124,409
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APCB INC.

Statement of other current assets

December 31, 2022 Unit: NTD
thousand
Item Summary Amount Remarks
Prepayment $ 5,124
Prepaid insurance premium 3,374
Others (Note) 433
$ 8,931

(Note) The amount of each customer does not reach 5% of the balance of the item.

-249-



SUON
s sobpad
yleway 10s
aojuesenb
10}
papino.id

puesnoy}
dlLN Hun

‘P11 Auedwo)

2202 10 L€ Jaquiadsaq o0} | Aienuep wo.4

juaiind

-UON - 1d1A4 e awosul aAisuayatdwod Jayjo ybnoay} sjosse [eloueul{ JO Juswalels

"ONI §0dV

G6Lve  <scl'lL - - - - G6Lve  $Scl'lL ABojouyos | uosieT
anjeA lle4 saleys junowy saleys junowy saJleys anjeA lle{ saJeys aweN
jJol jJo 1 jJou jo1l
aquinN aquinN aquIiNN aquinN
L€ Jaquiadaqg 9sealoap jualing aseaJloul Juaiing | AMenuep

-250-



‘(xe} awosul Jo J08)40 8y} Buipnjoul jJou) sjuswale)s [eloueuly ublaio) Jo uole|suel) Uo Sadualaip abueyoxs ay} Jo puesnoylygL ‘91N
pue ‘JUSWISSAUI WO} SSO| JO PUBSNOUIESG'6Z$LN ‘POLSd JUBLND BY} Ul SBLEIPISANS ) JO UOHNQUISIP SPUSPIAIP YSED JO pUuESNoUIG88‘86ESLN sapnjoul 3l (7 810N)
"aInjuaA o[ pue ‘sejeioosse ‘salelpisqns swelboud Jypuag paulep Jo Juswainseawsal ay) JO puesnoy}
80Z$.LN pue (xe} sawooul jo Joays ay} Buipnjoul jou) sjuswaje)s [eloueuly ubiaio) Jo uole|suel) Uo saoualayip abueyoxa ay} JO pUBSNOUI990‘GLZ$ LN O} Sidjal )| (€ SI0N)
‘9jep Buiuodal ay) 1e Alnba Jo anjeA 1au ay) sI Alinba wuel-6uo| Jo anjea Jiej ay] (z 810N)

‘Auedwod paywij e siy (| dJoN)

TITovie TIZsvie VLN 2 vIZzsie 9G9°79¢¢€ $
8UON GZovLl (1 810N)GZO VL1 %00°00L (L 81ON)¥26°C - 8ISt - 1€07901 (1 ®10N) pajiwi 8|qoN pay
junl
SUON £88'vEL 0S'GL €88'tElL %00°00L 0018 S/l - €Z9°1L - gev'eet 00.'8 00 JuswiseAu| Nz] |
jus|
SUON 65891 €/'GL  6S8'9¢L %00°00L 0018 €/l - GZ9'LL - l0¥'sel 00,8 0D juswiseAu] §OdV _
SUON 80L‘62.'L (1L ®ION)80L‘6ZL'L  %00°00L (L ®1ON)L6Z'S - 00€‘08L - 660°266°L (L ®10N) ‘PrINesd-N A
‘P11 00 N
SUON 86.2€0'L (1 ®ION)86.°ZE0'L  %00°00L (L ®ON)¥60°€ZH - 80C - ¥89'GGY¥'L $(1 SION) [euoneussiu| g0dV
5Y sabpajd Jo |eyoL aoud  junowy onjes Bu saleys jJunowy Saleys Junowy SaJeys junowy Ssaleys aweN
Jewdy saajuesenb yun Ipjoyaseys jo.u Jou Jolu Jou
Joj aqwinN aquinnN aquinN aquinN
papinoid (z @10N) L€ JaquiadaQ uo aduejeq (¥ @10N) (€ a10N) | Aenuer
Kunba 9SkaIddp JualINg  dsSealdul Juadund uo aosuejeg

10 anjeA jayJew
JO @njeA JaN

puesnoy}
alN pun 2202 40 L€ 12qwada(q 0} | Asenuer woly

poyjaw Aynba Buisn jusawysaaul ul sabueys Jo Jusawajels

"ONI §0dV



APCB INC.

Statement of other non-current assets

December 31, 2022 Unit: NTD
thousand
Item Summary Amount Remarks
Equipment prepayment $ 1,560
Refundable deposit 580
Others (Note) 97
$ 2,237

(Note) The amount of each customer does not reach 5% of the balance of the item.
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APCB INC.

Statement of short-term borrowings

December 31, 2022 Unit: NTD
thousand
Balance on
Types of December Contract Interest Rema
borrowings Description 31 period rate % Credit line Pledge or guarantee rks
Pledged Land Bank $ 150,000 Less than 1 1.68 150,000 Land and buildings of
borrowings  of Taiwan year the Company
Bank of 300,000 7 1.84 300,000 Shareholders’ lands
Taiwan and
The Company’s
building
450,000 450,000
Uncesured Mega 50,000 ” 1.78 150,000 None
loans International
Commercial
Bank
Bank 200,000 ” 2.00 400,000 (Note1)
SinoPac
Hua Nan 150,000 ¢ 1.65 150,000 None
Commercial
Bank
Taiwan 60,000 ” 1.82 100,000 None
Cooperative
Bank
CTBC Bank 70,000 ” 1.60 70,000 None
E.SUN 100,000 ’ 1.92 100,000 None
Commercial
Bank
Taishin 100,000 ” 2.35 200,000 (Note1)
International
Bank
Chang Hwa - ¢ - 80,000 None
Bank
First 80,000 ” 1.80 80,000 None
Commercial
Bank
Entie 100,000 7 2.10 100,000 None
Commercial
Bank
Shanghai - ” - 50,000 None
Commercial
and Savings
Bank
Yuanta - ” - 80,000 None
Commercial
Bank
Bank of - 7 - 60,000 None
Panhsin
Jih Sun 100,000 ” 1.87 100,000 None
International
Bank
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Taipei - ” - 92,130 None

Fubon Bank
KGI Bank 200,000 ’ 2.17 200,000 None
Export— 150,000 ” 1.73~1.86 150,000 None
Import Bank
of the
Republic of
China
Taichung - 7 - 100,000 (Note2)
Commercial
Bank
O-Bank 100,000 ” 2.22 100,000 None
Taiwan Shin 45,000 ¢ 1.78 50,000 None
Kong
Commercial
Bank
Cathay - 7 - 80,000 None
United Bank
DBS Bank 70,000 ” 1.95 150,000 None
HSBC - ¢ - 60,000 None
1,575,000 2,702,130
$ 2,025,000 3,152,130

Note 1: Joint credit line with subsidiaries. The used amount by subsidiaries was NT$92,130thousand.
Note 2: Include NT$50,000thousand of the commercial paper.
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APCB INC.

Statement of notes payable

December 31, 2022 Unit: NTD
thousand
Name of customers Summary Amount Remarks

Non-related party:

4015Company Operating $ 6,708

6269Company Operating 6,151

4001Company Operating 4,376

Others (Note) 70,042

$ 87277
(Note) The amount of each customer does not reach 5% of the balance of the item.
Statement of accounts payable
Name of customers Summary Amount Remarks

Related party:

APCB Electronics (Kunshan) Operating $ 115,188

APCB Electronics (Thailand) Operating 3,888

Subtotal 119,076
Non-related party:

4001Company Operating 3,622

4015Company Operating 3,225

9056Company Operating 1,847

4017Company Operating 1,571

1110Company Operating 1,368

1059Company Operating 1,167

Others (Note) 7,889

Subtotal 20,689

$ 139,765

(Note) The amount of each customer does not reach 5% of the balance of the item.
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APCB INC.

Statement of other payables

December 31, 2022 Unit: NTD
thousand

Item Summary Amount
Bonus payable $ 27,844
Salary payable 16,570
Others (Note) 39,920
$ 84,334

(Note) The amount of each customer does not reach 5% of the balance of the item.

Statement of other current liabilities

Item Summary Amount Remarks
Agency receivables $ 20,729
Allowance for employee benefit 10,405
liabilities
Others (Note) 2,310
$ 33,444

(Note) The amount of each customer does not reach 5% of the balance of the item.
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APCB INC.

Statement of operating revenue

From January 1 to December 31 of 2022 Unit: NTD
thousand
Item Number Amount Remarks
Sales revenue:
Double sided PCB 357,056.10square  $ 516,807
feet
Multi-layer PCB 952,736.86square 932,494
feet
Raw materials and others 91,462.94square 21,123
feet
Subtotal 1,470,424
Less: Sales return and 35,515
discounts
Net operating revenue $ 1,434,909
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APCB INC.

Statement of operating costs

From January 1 to December 31 of 2022

Item

Sales costs of self-manufacturing products
Direct raw materials:

Inventory as of January 1

Add: Purchase of raw materials in the current
period

Less: Inventory as of December 31

Costs of sales of raw materials

Subtotal of direct raw materials

Direct materials:

Inventory as of January 1

Add: Purchase of raw materials in the current
period

Less: Inventory as of December 31

Subtotal of direct materials

Direct labor

Manufacturing expenses

Manufacturing costs

,1Add: work in progress inventory as of January

Less: work in progress inventory as of
December 31

Loss on physical work in processing inventory
Subtotal of costs of products

Add: Product inventory as of January 1

Less: Product inventory as of December 31
Loss on scraps of products

Total costs of self-manufacturing products
Commodity

Inventory as of January 1

Add: Purchase in the current period

Less: Inventory as of December 31

Subtotal of commodity

Costs of sales of raw materials and materials
Total sales costs

Loss on scraps of inventory

Loss on valuation of inventories

Loss on inventory physical count

Income from sale of scraps

Total operating costs
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Unit: NTD
thousand
Amount
Subtotal Total

37,350
82,702
(19,955)
(140)
99,957
44 142
330,886
(23,224)
351,804
158,207
435,814
1,045,782
67,810
(74,182)
(5)
1,039,405
226,299
(95,884)
(5,712)

1,164,108
6,486
374,633
(7,866)

373,253

140

1,537,501

5,712

42 868

5

(43,349)

$ 1,542,737



APCB INC.

Statement of promotion and marketing

expenses
From January 1 to December 31 of 2022 Unit: NTD
thousand
Item Summary Amount Remarks
Salary expenditures $ 8,774
(including pensions)
Freight 6,182
Export expenses 3,830
Other expenses (Note) 4,638
$ 23,424
(Note) The amount of each customer does not reach 5% of the balance of the item.
Statement of administration expenses
Item Summary Amount Remarks
Salary expenditures $ 52,081
(including pensions)
Labor service expenses 7,999
Insurance expenses 6,799
Other expenses (Note) 16,075
$ 82,954

(Note) The amount of each customer does not reach 5% of the balance of the item.

Please refer to Note 6 (8) for the Statement of changes in property, plant and equipment.
Please refer to Note 6 (8) for the Statement of changes in the cumulative depreciation on
property, plant and equipment

Please refer to Note 6 (9) for the Statement of changes in right-of-use assets.

Please refer to Note 6 (10) for the Statement of costs and amortization of intangible assets.
Please refer to Note 6 (21) for the Statement of other incomes.

Please refer to Note 6 (21) for the Statement of other gains and losses.

Please refer to Note 6 (21) for the Statement of financial costs.
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6. If the Company or its affiliates have experienced financial difficulties in the latest year
or during the current year up to the date of publication of the annual report, how said

difficulties will affect the company’s financial situation: None.
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VII. Review and analysis of the Company’s financial position and
financial performance, and risks

1. Financial position
Unit: NTD thousands

Year Variance percentage
Item 2022 2021 Amount : %;g
Current assets 6,388,148 6,720,618 -332,470 -4.95
Non-current assets 2,369,631 2,606,038 -236,407 -9.07
Total assets 8,757,779 9,326,656 -568,877 -6.10
Current liabilities 4,806,842 5,349,810 -542,968 -10.15
Non-current liabilities 334,299 403,985 -69,686 -17.25
Total liabilities 5,141,141 5,753,795 -612,654 -10.65
Share capital 1,598,993 1,598,993 0 0
Capital surplus 418,929 418,929 0 0
Retained earnings 1,642,683 1,770,661 -127,978 -7.23
Other equity -43,967 -215,722 171,755 79.62
Total shareholders’ equity 3,616,638 3,572,861 43,777 1.23

Explanation of significant difference:

(1) The increase in other equity compared to the previous year was mainly due to the
decrease in the negative foreign exchange differences arising from translation of

foreign operations.
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Financial performance

Unit: NTD thousands

Year | 5009 2021 Increase | T crocntase

Item change
(Decrease) o
%

Net operating revenue 6,954,943 9,104,032 -2,149,089 -23.61
Operating cost 6,444,508 7,839,298 -1,394,790 -17.79
Gross profit 510,435 1,264,734 -754,299 -59.64
Operating expenses 653,137 788,363 -135,226 -17.15
Operating income -142,702 476,371 -619,073 -129.96
Non-operating income 176,482 -153,377 329,859 -215.06
and expenses
Net income before tax 33,780 322,994 -289,214 -89.54
Less: tax expenses -1,094 82,579 -83,673 -101.32
Net Income after tax 34,874 240,415 -205,541 -85.49

(1) Explanation of significant difference

1. Operating Income: due to the decrease in orders from the slowdown in the
demand of terminal electronic products and the destocking of the clients, the
operating income of the year decreased compared to the previous year.

2. Gross profit and profit from operations: The decrease compared to the
previous year was mainly due to the decrease in operating revenue, which led
to the decrease in gross profit and profit from operations.

3. Non-operating income and expenses: The increase compared to the previous
year was mainly due to the decrease in loss from foreign exchange.

4. Net income before tax and net income after tax: Decreased in this year
compared to the previous year, mainly due to the decrease in the operating
income and gross profit.

(2) The company’s expected sales volume, basis thereof, possible impact upon the
company’s financial and business affairs, and how the company plans to respond

Because countries had been gradually lifted their restrictions, the impact of
the Covid-19 outbreak was significantly reduced. However, the Russo-Ukrainian
War triggered a crisis of energy and food supply. Moreover, the Fed’s plans to
raise interest rates and shrink the balance sheet have pushed inflation even higher,
which may cause an adverse influence on the purchasing power of consumers. As
a result of these factors, the Company will need to carefully respond to the
industrial environment this year.
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3. Cash flow

(1) Analysis of changes in cash flow for the latest year
Unit: NTD thousands

Cash balance |Net cash flows|Net cash flows| Cash balance | Remedial measures for
as of the generated generated as of the cash deficit
beginning of |from operating| from investing| ending of the | pyesting | Financing
the period (1) | activities for | activities and | period (4) = plan plan
the year (2) financing (H+2)+(3)
activities for
the year (3)
2,292,791 1,667,562 -262,003 3,698,350 — —

1. Net cash inflows generated by operating activities: The cash flows were
mainly generated from operating revenue.

2. Net cash flows used in investing activities: The cash flows were mainly used
to purchase machines.
3. Net cash flows used in financing activities: The cash outflows were mainly

used to the decrease of bank loans.

shortage.

(3) Cash flow analysis for the coming year

(2) Improvement plan for liquidity shortage: Bank loans are taken to address liquidity

Unit: NTD thousands

Cash balance Net cash flows|Net cash flows| Cash balance | Remedial measures for

as of the generated generated as of the cash deficit

beginning  |from operating| from investing| ending of the | [pvesting | Financing
of the period | activities for | activities and period plan plan

(1) the financing 4) =
year (2) activities for | (1)+(2)+(3)
the year (3)
3,698,350 -751,356 -327,837 2,619,157 — —

The Group’s estimated cash flows for 2023 are mainly operating revenue,
regular purchase of materials, payment of various expenses and other operating
expenditures, repayment of loans and payment of cash dividends.

4. Effect upon financial operations of any major capital expenditures during the latest

year: None.

5. Investment policy for the latest year, the main reasons for the profits/losses generated
thereby, the plan for improving investment profitability, and investment plans for the
coming year
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Unit: NTS thousands

Description| Invested Investment policy | Main reasons |Improve| Investment
Item amount for gainor | ment | plan for the
loss Plans | coming year
APCB International | 2,711,150 (Investment in overseas Loss from None None
Co., Ltd. companies through investment
investee subsidiaries
U-PEAK Ltd. 98,093 |Trading business through| Loss from None None
investee subsidiaries investment
RED NOBLE Ltd. 9,390 |Trading business through| Loss from None None
investee subsidiaries investment
APCB Investment 87,000 |Investment business | Operating None None
Co., Ltd. expenses
I TZU Investment 87,000 |Investment business | Operating | None None
Co., Ltd. expenses

Risk analysis and evaluation

(1) Impact upon the Company’s profit/loss of inflation and changes in interest and
exchange rates, and the measures the Company plans to adopt in response during
the latest period and up to the publication date of this annual report

1. Interest rate change

Changes in interest rates affect the Group’s cost of borrowings and
interest expense in the future. A 1% increase in market interest rates, with all
other variables held constant, can reduce the Group’s net income before
income tax by NT$35,053 thousand.

Response measures:

In addition to negotiating with banks for the optimal borrowing rate, the
Group will increase its financing sources in accordance with its operating
conditions and capital requirements in order to reduce the cost of capital and
the risk of interest rate changes.

Interest income/expenses for the last two years
Unit: NTD thousands

Year 2022 2021
Item
Net interest income/expenses -57,295 -52,240
Net interest income/expense to net -0.82% -0.57%
revenue ratio
Net interest income/expenseto net -169.61% -16.17%
income (loss) before tax ratio
Interest rate range of short-term loans 1.10%~6.80% | 0.87%~2.99%

2. Exchange rate change

The Group’s exchange rate risk is mainly caused by exchange gains or
losses arising from the translation of cash and cash equivalents, accounts
receivable and other receivables, loans, accounts payable and other payables
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denominated in foreign currencies. If NTD, CNY and THB to USD appreciate
by 1%, with all other factors held constant, the Group’s net income before tax
will decrease by NTD19,184 thousand.

Response measures:

In order to effectively respond to exchange rate fluctuations, the Group
has strengthened its foreign exchange risk hedging measures, controlled
exchange rate fluctuations, and kept informed of the timing of exchange rates.
In addition to using forward contracts to hedge some of the risk, the Company
selects optimal swap points to reduce the risk of exchange rate fluctuations.

Exchange gain/loss for the last two years
Unit: NTD thousands

Year
Ttem 2022 2021
Net exchange gain/loss 185,132 -195,793
Net exchange gain/loss to net operating 2.66% -2.15%
revenue ratio
Net exchange gain/loss to net income 548.05% -60.62%
(loss) before tax ratio

3.

Inflation

Taking the NT$3,828,393 thousand of raw materials and commodities
purchased by the Group in 2022 as an example, if inflation rate increases by
1%, with all other factors remaining constant, the Group’s net income before
tax will be reduced by NT$38,284 thousand.

Response measures:

In addition to maintaining good relationships with suppliers, the
Company also stays abreast of market price fluctuations. Through market
transfer and process improvement, operating costs are controlled by the
Company.

(2) Transaction policies and main reasons for the profits/losses generated from
high-risk investments, highly leveraged investments, loans to other parties,
endorsements, guarantees, and derivatives during the latest period and up to the
publication date of this annual report; and response measures to be taken in the

future
Item Transaction policies Main Response measures to | Ending
reasons for | be taken in the future | balance,
the profits/ March 2023
losses (NTD
thousand)
High-risk investments | The Company does not — The Company does —
and highly leveraged |engage in these types of not engage in these
investments transactions types of transactions
Loans to other parties | The loans are for Interest | The Company shall 1,360,811
short-term financing income |control the
transactions in
accordance with the
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law.
Endorsements/ The — The Company shall 2,173,821
guarantees endorsements/guarantees control the
are for loans transactions in
accordance with the
law.
Derivatives The derivatives are for Exchange | The response 730,096
exchange rate hedging rate trend | measures shall depend
on the trend of
exchange rate and the
amount of foreign
currency.
(3) Future research and development projects, and expenditures expected in

connection therewith during the latest period and up to the publication date of this

annual report

Plans in the latest| Current Estimated Mass Benefits of R&D
year progress | expenditure | production
on research date
and
development
Development of |Sample An estimate | December | The R&D enables the Company
substrates for introduction |of NT$3 2022 to grasp the design technology
automobiles million and market trend, thus enhancing
the process capability.
High-speed Initial An estimate | December | The R&D enables the Company
optical cable technical of NT$3 2022 to grasp the design technology
module product |evaluation [million and market trend, thus enhancing
development and planning the process capability.
Development of |Initial An estimate | December | The R&D enables the Company
board with a technical of NT$5 2023 to grasp the design technology
cooling lead evaluation |million and market trend, thus enhancing
and planning the process capability.

-268-




(4) Impact upon the Company’s profit/loss of inflation and changes in interest and
exchange rates, and the measures the Company plans to adopt in response during
the latest period and up to the publication date of this annual report

1. Mandatory audit committee

In accordance with the provisions of the Financial Supervisory
Commission’s letter dated December 19, 2018, non-financial TWSE (TPEx)
Listed companies with paid-in capital less than NT$2 billion shall establish an
audit committee to replace their supervisors upon January 1, 2020. If terms of
office of directors and supervisors of a company have not yet expired in the
end of 2020, the provisions may not apply until the expiration of their terms of
office.

Response measures:

The previous terms of directors and supervisors were terminated in June
2022, and establishment of Audit Committee to replace the supervisors after
the re-election on June 23, 2022.

2. “Corporate Governance 3.0 — Sustainable Development Roadmap” launched
by the Financial Supervisory Commission

(1) Promoting timeliness of financial information disclosure: Effective from
2024, all TWSE/TPEx listed companies shall disclose their financial
information of the previous year within 75 days after the end of the year
in order to further enhance the transparency of information disclosure.

(2) Strengthening communication with stakeholders: In order to strengthen
the operations of shareholders’ meetings of TWSE/TPEx listed
companies, the maximum number of companies holding regular
shareholders’ meetings in a day shall be lowered to 90 companies and 80
companies from 2021 and 2022 respectively so as to protect shareholders’
rights in attending shareholders’ meetings.

Response measures:

In order to cooperate with the Financial Supervisory Commission to promote
corporate governance, the Company has been planning pursuant to
requirements of the law.

(5) Impact on the Company’s financial operations of developments in science and
technology and industry, and the measures the Company plans to adopt in
response during the latest period and up to the publication date of this annual
report

The ever-changing nature of technological products shorten the life cycles of
products. In addition to invest in the research and development of equipment and
technology constantly, the Company will also need to allocate its personnel and
resources more efficiently for internal control management and capital
deployment so as to follow the market needs and development trend.

(6) Impact of changes in the Company’s image upon its crisis management, and the
measures the Company plans to adopt in response during the latest period and up
to the publication date of this annual report

Over the years, the Company has been following the laws and regulations
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and continued to strengthen its internal controls. Moreover, the Company’s focus
and efforts in business have benefited its operation management, thereby
maintaining a good corporate image. To date, no incidents that could affect the
corporate image have occurred.

(7) Expected benefits and potential risks of any merger or acquisition, and measures
to be adopted in response during the latest period and up to the publication date of
this annual report: None.

(8) Expected benefits and potential risks of any plant expansion, and measures to be
adopted in response during the latest period and up to the publication date of this
annual report: None.

(9) Risks associated with any consolidation of sales or purchasing operations, and
measures to be adopted in response during the latest period and up to the
publication date of this annual report

The sales of the Group’s largest customer accounted for 18.44% of the net
sales, and there was no concentration of sales. In addition, the purchase from the
largest supplier accounted for 24.93% of the net purchase, and there was no
concentration of purchase either.

(10) Effect upon and risk to the Company if a major quantity of shares belonging to a
director, supervisor, or shareholder holding greater than a ten percent stake in the
Company has been transferred or has otherwise changed hands, and measures to
be adopted in response during the latest period and up to the publication date of
this annual report: None.

(11) Effect upon and risk to the Company associated with any change in governance
personnel or top management, and measures to be adopted in response during the
latest period and up to the publication date of this annual report: None.

(12) Effect upon and risk to the company associated with any change in governance
personnel or top management, and measures to be adopted in response during the
latest period and up to the publication date of this annual report: None.

(13) Other important risks and measures to be adopted in response during the latest
period and up to the publication date of this annual report: None.
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7. Organizational structure of risk management

(1) Implementation of risk management

Establishing and implementing an internal control system, the Company has
strengthened its corporate risk management, including risk detection, assessment,
reporting and handling, in a prudent manner pursuant to laws and regulations.
Through the organized risk control system, the risk factors are expected to be
reduced by the Company’s effective management. The Company’s risk control
can be divided into three levels:

Level 1:

Level 2:

Level 3:

Responsible units or performers shall be accountable for
identification, assessment, control, consideration, and design to
prevent risks in their operations in the first place.

In addition to feasibility assessment, the meetings led by the general
manager also involve risk assessment, countermeasures and
coordination for interdepartmental communication.

Regarding the board of directors’ resolutions and audits conducted by
the audit division, annual internal audit plans are prepared for each
operation’s existing or potential risks to ensure the effectiveness of
risk management.

(2) Risk management framework

Major risk item Responsible units for Risk review Decision-making
risk management mechanism and supervision
(level 1) (level 2) (level 3)
Changes in interest | Finance Division Operational Board of
rates and exchange Meeting Directors:
rates, and derivative The Board of
transactions Directors is the
Loans to other Finance Division Board of highest decision
parties and Directors making authority
endorsements/guaran for risk responses
tees and management
Financial reports and | Finance Division Operational
disclosures Meeting
Implementation of | Finance Division Operational Audit Division:
investment or merger Meeting Tl.le_A.udi.t
and acquisition DlVlSlOI'l is
Research and Research and Project Meeting respon51ble .for
development projects | Development the monitoring
Department and apd tracking of
Engineering risk matters.
Department
Changes in industry | Operating Division Production and

and Manufacturing
Division

Sales Meeting

Purchase or sales

Operating Division

Production and

and Logistic Sales Meeting
Department
Information Security |IT Department Management
Management Meeting
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8.

Major risk item

Responsible units for

Risk review

Decision-making

risk management mechanism and supervision
(level 1) (level 2) (level 3)

9. Litigation or Finance Division and |Operational

non-litigation cases | Administration Meeting

Department

10. Behavior and Administration Award and

regulatory Department and all the | Punishment

compliance departments Committee
11. Changes in Section of Stock Board of

shareholding of Affairs Directors

insiders
12. Board of Directors | Finance Division Board of

meeting management Directors

Other important matters: none.
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(7) Consolidated financial statements of affiliates

Declaration

The entities that are required to be included in the consolidated financial statements of
the Company as of and for the year ended December 31, 2022 (from January 1, 2022 to
December 31, 2022) under the “Criteria Governing Preparation of Affiliation Reports,
Consolidated Business Reports and Consolidated Financial Statements of Affiliated
Enterprises” are the same as those included in the consolidated financial statements
prepared in conformity with IFRS 10, endorsed by the Financial Supervisory Commission.
Besides this, the information required to be disclosed in the consolidated financial
statements of the affiliates is fully included in the consolidated financial statements. Hence,
the Company does not prepare a separate set of consolidated financial statements of the

affiliates.

Sincerely,

Name of Company: APCB INC.

Chairperson: Tsao, Yueh-Hsia

Date: March 24, 2023
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(8) Report on affiliated companies: None

Private placement of securities during the latest year or during the current year up to

the date of publication of the annual report: None.

Holding or disposal of shares in the Company by the subsidiaries during the latest year

or during the current year up to the date of publication of the annual report: None.

Other matters that require additional description: None.

Any of the situations listed in subparagraph 2, paragraph 3, Article 36 of the Securities
and Exchange Act, which might materially affect shareholders' equity or the price of
the company's securities, occurred during the latest year or during the current year up

to the date of publication of the annual report: None.
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APCB INC.

Chairperson: Tsao, Yueh-Hsia
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